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“ called for a prisoner evr to. 
g,, include himself and and missing ss 
% israeli airmhan Ron Arad when. 





deaths of 17 people in clashes 
an Inkatha rally in the 

black township of Soweto. : 

Page 4 : 


Chilean steel workers ended 

a 80-day strike which had shut 
down Huachipato, the coun- 
try's only iron and and steel mill. 
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Monkey business 

Sen Oe Oe 


Fovernnent ottice in 
shredding files el beatroytng 
official documents. : 


2 
= Serbia blocks 
= UN's plan - 
ope to. send in. 
oa peace troops 


Commerzhank 
“results 

-. buoyant at 
-10 months 


debt repayments narrowed out- 
standing oo credit = 





luxury car maker’s future bad 
sparked interest among inter- 
national companies but there. 
were no current talks on dis- 


the end of September. 
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Tax swoop on the 


black-marketeers 
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|-EC finance ministers at Maastricht sweep aside British doubts on firm timetable for monetary union 


= (Single currency 


By Our Foreign and Political Staff in Maastricht 


BRITAIN last night bowed to 
overwhelming pressure from 


| its European partners on a 


Plan to introduce a single cur- 
rency by January 1 1999, | 
The plan was agreed by 
European Community finance 
ministers in Maastricht and 
there was little doubt Jast 
night that it would be endorsed 


by heads 


British official Sd last night. 

“We saw no reason to object, 

as long as we have suitable 

arrangements for ourselves,” 
added. 


- he 


Britain and Denmark are 


.expected today to he granted 


special protocols exempting 

them from the commitment to 

introduce a single currency. 
The surprisingly strong 


drive by most of Britain’s part- 
-Rets to achieve economic and 


isolated Mr John iia the 


embattled UK prime minister. 
-Britain and Denmark origi- 

nally pressed for a general let- 

out clause, giving every EC 


‘state the option of stopping 
currency. 


‘short of a single 


THE SUMMIT 


DAY 1 





ON PAGE 2 
@ Cohesion becomes less of a 
sticking point 
Lubbers puts faith in social 
policy éo 
ON PAGE 18 
W@ Observer 
Britain's acquiescence to the 


Emu timetable contrasted with 
the determination of Mr Major 


- not to sign the treaty unless its 


social policy provisions were 


the Community needs," Mr 
leaders. 


. Major told fellow EC 


But Mr Hans van den Broek, 


|by 1999 as UK 
ibows to pressure 


the Dutch foreign minister, 
indicated that strenuous 
efforts were being made to 
al a compromise on this 


On the broad range of politi- 
cai union issues, Mr van den 
Broek last night reported mod- 
erate optimism. 

Britain looked sure to gain 
satisfaction in getting the 
words “federal goal” removed 
from the European Union trea- 
ty’s preamble. 

This would be replaced by 
the formula that the Maas- 
tricht treaty “marks a stage in 
a process creating an ever- 
closer union among the peo 
ples of Europe, where decisions 
sre taken as © as closely as possible 
But Mr 


van den Broek again 
warned last night that Britain 
would have to pay a price for 
this change. “The time for pay- 
ing and receiving” would be 
y when EC leaders will be 
presented with a package of 
compromises on many points, 
he said. 

The views of the Tweive 
were “converging” on EC for- 
eign policy co-operation 
Continued on Page 20 





French President Francois Mitterrand (eft) with Pierre Beregovoy, his finance minister 





By John Lioyd in Moscow, Chrystia Freeland in Kiev and Anthony Robinson in London 


‘\MR Mikhail Gorbachev, the 
: Soviet president, was fighting 


day amid a over the 
future structure the ‘former 
Soriat Sate 
sought to" overrule“ 
by caling for a mosting ote 
a-mee| 
Congress of 
the supreme 


}. to debate the weekend. a 


mation by Russia, Ukraine and 
Belorussia of a commonwealth 
of independent states. 

_In a statement Loa out dur- 


He suggested that a referen- 
dum could be held on the 
issue. 

The Soviet president de- 

wed the assertion by the 


nounpi 
leaders of the three Slav repub- 





ON PAGE 3 
@Baker to urge central con- 
an of nuclear weapons 
History favours Minsk 
ON PAGE 8. 
mW Commonwealth with litte in 
common 





“Siegal and dan HA aa 
any EeTOUS can 
only hoost the chaos and anar- 
chy in society”. 
said there were positive 
aspects to the three leaders‘ 
declaration including commit- 
ment to a common defence pol- 
icy. But he expressed surprise 
at “the haste” with which the 
document appeared. “It was 
not discussed either by the 
populations or the parliaments 
of the republics on behalf of 
which it was signed,” he said. 
Mr Gorbachev's attempt to 


aher a meeting wht bis are 
a are 
rival, Mr Boris Yeltsin, presi- 
cone of the Russian federation. 
Gorbachev sought the sup- 


of Mr Nursultan Nazar- | 


v, the president of Kazakh- 
Stan, and leaders of other 
bon aley te mbes te to keep 


A eee plan for a 
Bil es between the 12 


on spokesman 
Gorbachev character- 
ised the new commonwealth as 
“a initiative" by the 
Russian, Belorussian and 
Ukrainian 


leaders. 

Mr Gorbachev also denied, 
through a presidential spokes- 
man, read rumours that 
he in to resign. 

Yet even as Mr Yeltsin, Mr 
Gorbachev and Mr Nazarbayev 
were meeting, Mr Gennady 
Burbulis, the first deputy 
Prime minister of Russia, was 





Banks stand to lose £750m 
over £1.5bn loans to MCC 


By Robert Peston in London 


BANKS with loans to Maxwell 
Communication Corporation 
face total losses of £750m 
«§1.430n) - bigger even than 
the expected losses on loans to 
the Maxwell private companies 
— according to bankers with a 
close knowledge of the media 
group’s problems. 

The potential losses are 


$73m — and Credit Agricole of 
France. Also involved are Bar- 
clays — with a loan estimated 


Hong Kong: Low-key memorials tharked the Agriculture secretary with a 
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Advertising: For the US Industry, the aar 's 
recession Is just one of many ills . sonansonenerenncnee 2S 


Arts Guide + Reviews. 17 
' Commerciai Law. 9 
Commodities 
Crossword —- 
Currencies & monsy n= 38 
Editorial Comment —— 




















Financial Futures —-—- 
Gold toe 


Inti, Capital Markets —— 


The humorous 
demeanour of Edward 
Madigan, the latest of 
24 US agriculture 
secretaries, belies his 
# promise to Congress 
to be “mean es a 
junkyard dog” in his 
Uruguay round 
negotiations 
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@ More Maxwell companies 
plan management buy-outs 





Trust, Chase Manhattan and 
First National Bank of Chi- 
cago. 

if banks convert their debt 
into equity, they will make 
substantial provisions to recog- 
nise that their loans are 
unlikely to be repaid folly. 
These provisions — which will 
be deducted from banks’ prof- 
its - conld be equal in value 
to the converted debt, or 
£750m, according to bankers. 

Po pst it another way, the 

face £750m losses on 
their MCC loans. 

But the banks have been 
warned by MCC that it would 
be en damaging to their 
interests to put company 
into receivership. 

The bulk of MCC's debt is a 


from £1.5bn in mid-April. 

“Those shares are now 
worthless,” one banker said. 
As part of a reconstruction, 
shareholders are likely to be 
offered warrants, convertible 
into new MCC shares in sev- 
eral years. 
Banks said yesterday they 


nancing 

MCC board of directors is 
changed. In particular, they 
want 3 new chairman and 
chief executive. The current 
chairman is Mr Peter Laister, 
Continued on Page 20 
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telling journalists that the new 
Commonwealth of Sovereign 
States should be considered as 
the legal successor to the 


on; drei ° 
the foreign minister, was call 
ing on ali Soviet officials’ to 


recognise 

"har Koayrev, sctempting t 
‘ozyrev, attem| oO 

calm the fears expressed world- 

the USSR meant the begining 

meant the 

of nuclear anarchy, said that 

“there is no threat of a spread 

of nuclear arms, there is no 

threat of destabilisation”. 

Mr Gorbachev was, he said, 
still commander-in-chief — but 
there was now a need for “a 
civilised handover”. 

The disintegration of the 
Soviet state, and fears for the 
safety of nuclear weapons on 
Soviet soil, cast a shadow over 
the Community sum- 
mit in Maastricht and 


Eepmpted urgent talks between 
and France, the com- 
munity’s two nuclear powers. 

The Community decided to 
send a special envoy to the 
three republics later chis week 
to clarify the constitutional, 
political and other issues 
raised by Sunday night's decla- 
ration that the commonwealth 
based in Minsk would replace 
the old Soviet state. 

The US also plans to press 
the republics of the Soviet 
Union to keep its nuclear 
weapons under a single, cen- 
tral command. Mr James 
Baker, the US secretary of 
state, is expected to urge the 
leaders of the three republics 
to preserve central nuclear 
control when he visits Moscow, 
Minsk and Kiev next week. 

The leaders of the three 
republics agreed at the week- 
end to share control over 
nuclear weapons under the 


| Gorbachev strives to prevent Slav breakaway 


aegis of their newly-formed 
commonwealth, Mr Leonid 
Kravchuk, the Ukrainian presi- 
dent, said yesterday. 

“The black guitease should 
be in three hands,” said Mr 
Kravchuk, “The buttons will 
be connected and they will be 
se ett ayo 
pres: vi 
actually be much higher.” 

The statement on the forma- 
tion of the commonwealth 
pledged all three member 
states to ridding themselves of 
nuclear weapons. Mr Krav- 
chuk's proposal, however, 
appears to envisage a rela- 
tively prolonged period in 
which they would retain their 
weapons - and in which a 
communications and control 
system would be needed to 
allow all three men in capitals 
hundreds of miles apart to co- 
ordinate their response to a 
nuclear threat. 
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Tiers on the road to an EC currency union 


By David Buchan and David Marsh in Maastricht 


ECONOMIC and monetary 
union (Emu) will end in tiers 
- at least two of them. This 
seemed inevitable after Com- 
munity finance ministers pro- 
nounced themselves in favour 
of speedy and irreversible 
movement to a single currency 
which would definitely come 
into existence by January 1 
1999, if not earlier. 

Such rapid movement is cer- 
tain to leave weaker economies 
out of the first tier of countries 
jumping into currency union. 
The irreversibility will come 
from the clear majority verdict 
that there should be no general 
let-out clause allowing any 
country to escape its commit- 
ment to Bmu. 

Instead, there will be special 
protocols, permitting Britain to 
decide later on adopting a sin- 
gle currency and Denmark to 
hold a late-1990s referendum 
on the issue. 


The other 10 EC states will 
have only one “bite at the Emu 
cherry”, when their parlia- 
ments e whether to ratify 
the Maastricht treaty next 
year. For them, “everyone who 
says yes to the treaty has said 
yes to subsequent changes, 


including a single currency”, 
-said Mr Wim Kok, the Dutch 
eiBUt what Teeily 

wi 
steam here is the Tica ther tne 
fateful Community summit 


decisions in tha late 1990s on 
iaonoking Emu should be 


concurred, with the alj-impor- 


Germans press 
for central bank 
in Frankfurt 


By David Marsh 


THE Bonn govern- 
fa ment is hardening 
Pa its insistence that 
pathe future Euro- 

pean central bank 


te ae 


aes 


(ECB) be sited in - far 


Frankfurt. senior officials from 
the German delegation sald 
here yesterday. 

Its position is directly linked 
to a surge of anxiety in the 
country’s press and public 
opinion about a premature 
abandonment of the D-Mark as 
part of moves to European 
monetary union. 

A German official said yes- 
terday that the sudden worries 
about the stability of the cur- 
rency made it imperative that 
Chancellor Helmut Kohl 
brought the bank to Frankfurt 
to reassure public opinion that 
Germany was not loosening its 
auti-inflation priorities. “It's a 
time bomb which could 
explode under Kohl,” he said. 

The German stance could 
torpedo a potential com; 
mise ment that the ECB 
should be based in Amsterdam. 
Mr Jacques Delors, the Euro- 
pean Commission president, 

as been hoping that the 
Dutch city would be given 
approval as part of horse-trad- 
ing by France, Belgium and 
the Netherlands, leading to 


endorsement of Strasbourg as 
the home of the European par- 


Lubbers puts 
faith in 
social policy 
compromise 


By David Buchan 


MR Ruud Lubbers, the Dutch 
prime minister hosting the EC 
summit, had a compromise 
plan on social policy tucked in 
his pocket last night with 
which he hoped to win over 
the UK without angering too 
many of its partners, 

An item-by-item reading by 
EC leaders of the planned 
treaty yesterday afternoon 
skirted the sensitive subject of 
social policy, which is appar- 
ently ta be left to the closing 
stages of the summit. 

But Dutch officials con- 
firmed that the thrust of Mr 
Lubbers’ idea was to move cer- 
tain areas of EC labour market 
regulation in the draft treaty 
so that they were dealt with by 
unanimous rather than major- 
ity vote in the Council of Min- 
isters. 

One area which might be 
covered by this shift involves 
EC rules requiring employers 
to inform and consult their 
workers on business decisions. 

Another sop ta the UK, 
Dutch officials said, might be 
to make clear that social secu- 
rity systems would be excluded 
from EC competence. The pres- 
ent treaty draft proposes that 
EC regulation of social security 
payments should be dealt with 
by unanimous vote. 

Some other governments, 
including the Dutch, share 
British hostility to Brussels’ 
initiatives in this sensitive 
area, as shown in the Council 
of Ministers’ recent rejection of 
a Commission plan to give 
pregnant women 85 per cen 
hormist pay on their maternity 


ve. 

Mr Lubbers is reported to 
have lined up behind his com- 
promise plan the five EC lead- 
ers - of Belgium, Germany, 
Greece, Italy and Luxembourg 
- who, like him, are in the 
Christian Democrat stable, The 
Dutch presidency’s apparent 
hope is that the concessions 
would give Mr Major a deal he 
could sell to his Conservative 
party and the House of Com- 
mons, without enraging social- 
ist leaders like President Fran- 
cois Mitterrand of France. 





liament. 

Settling the ECB site 
Temains one of the key points 
still open in the monetary 
union treaty. The issue has so 
been allocated hardly 


cations of Emu for currency 
stability. However, a second 
German delegation member 
admitted that Bonn was seri- 
ously concerned about the 
issue, Refer to recent shrill 
headlines in Bild, Germany’s 
best-selling daily newspaper, 
warning against giving up the 
D-Mark, one official said yes- 


terday: Chancellor cannot 
ignore this. He knows the 
bower of the Bild Zeitung.” 
Underlining the way that the 
Bonn government is closely 
co-ordinating its Emu policies 
with the Bundesbank, a senior 
Official from the German cen- 
tral bank, Mr Peter-Wilhelm 
Schliiter, is present as an 
chaeryet in the German delega- 
on. 


THE SUMMIT 


respected. 
‘They then left the matter to 
finance ministers to settle, 
which the latter did in no 
With UK 








ramet. 


Two policemen pass a line of escort motorcycles near Maastricht’s Provinciehuis 





Under this plan: 
ic summit (or Guropean Cou: 
summit (or - 
cil) shall decide whether to 
launch Emu by qualified 
majority (which can be com- 
posed of as many as nine coun- 


da for Emu, so that there is a 
“critical mass” of countries 
forming the new currency 
union. 

At present, such a simple 
majority would he seven out of 
12. But if the economies of 
Austria and Sweden, which 

EC member. 


January 1 ". i 

the statement agreed by 
At this point, the only thing 

which EC leaders have to do is 


the 


bich wonld hold up Emu.” 
our John Major, the UK 
prime minister, exp fears 


inted out that countries 
Peuld still have to meet @ Tig- 
orous economic test to enter 


Elbe UX remains most com 
cerned about 


getting its 
cific let-out clause. Both the 


UK and Mr Kok 


spokesmen but 
others — that there should be a 


time-Hmit on Britain’s exemp- © 


Mr Kok said officials were 


yesterday. 
the city caused by about 1,000 Croatian demonstrators demanding EC intervention to help bring an end to the Yugoslav civil war 


Major approaches moment of truth 


Summit sound-bites 


“On my part, | assure you that! am prepared to make a contribution 
by sacrificing my head on our coinage to the Ecu,” Queen Beatrix of 
the Netherlands, at & lunch with EC leaders. 


“tf in 1997 a date for the passage to the third stage [of Emu] is not 
established, this will happen on January 1, 1999. There will be no 
Mastrobuoni, 


more discussion,” Pio 
minister, Mr Giuilo Andreotti. 


spokesman for fallan prime 


“The commitment is now, and it is irreversible,” French presidential 


spokesman Jean Mushelll. 


"} think it will be a big step toward the completion of the European 
Community,” European economics commissioner Henning Chris- 


fophersen. 


"Britain cannot accept a commitment irrevocably to move to a 
single currency,” UK chancellor Norman Lamont on BBC radio. 


°You cannot find a compromise between ‘yes and 'no‘,” Wim Kok, 


Dutch finance minister. 


“The most important thing is that it is clear at the end of this 
meeting. ... that what we are doing now is irrevocable. On the way 
to political union we are now crossing the Rublcon. There is no 
going back,” Chancellor Helmut Koh! of Germany. 


“Parliament has no desire to be an onlooker in a Community devoid 
of enthusiasm. On the contrary, It wishes to be one of the key 
actors. ...” Enrique Baron Crespo, president of the European 


partiament. 


"An overwhelming majority is for some kind of majority voting,” Ptet 
Dankert, Dutch European Community affairs miniater 


“We do not want QMV on CFSP,” British official succinctly expreas- 
ing UK reservations about qualified majority voting on common 


foreign and security policy. 


"Upon this scheme there can be no blessing. It is doomed and 
damned,” lan Palstey, leader of Northem Ireland's Democratic 
Unionist Party and mamber of the European Parliament, on federat- 
tats trying to rebulld the Tower of Babel. 


By Ronald van de Krol 


MAASTRICHT is destined to be 
famous whatever the outcome of the 





117,000 at the cross-roads of the 
Netherlands, Belgium and Germany 
which is keen to promote 

metropolis”. For months, 


on British concessions to partners 


By Philip Stephens, Political Editor, in Maastricht 


YESTERDAY was 
* im the time for tough 
Be faveeeen talking. Today Mr 


aed 


wa John Major must 
cs 

MMMEE take the tough deci- 

sions. 

The opening day of the 
Maastricht summit underlined 
with uncomfortable clarity the 
concessions that will have to 
be made if Britain, as the 
prime minister bas promised, 
is to be kept close to the heart 
of Europe. 

For the most part it was an 
occasion when Mr Major and 
his European counterparts for- 
mally staked out yet again the 
ground which foreign and 
finance ministers have scarred 







with trenches over the past 
year. But the ona 

date for economic and mone- 
tary union struck by 10 of the 
12 was an unsettling signpost 


More should emerge this 
morning after concessions 
have been thrown into the 
overnight drafting sessions 
which have evolved as the 
essential instrument of Euro- 
pean summitry. Mr Major will 
be making his contribution. 

But, for the opening skir- 
mishes, he chose the defensive 
language of the Commons 
tather than the soothing rheto- 
tic of European partnership. 


itvelf as “a 


surveying the rolls of barbed wire sep- 
arating the conference site from the 
road, remarks dubiously: “It doesn't 


Conscious perhaps that Mrs 
Margaret tcher and Mr 
Norman Tebbit might be glued 
to their television sets at home, 
he insisted that there was “no 
possibility whatsoever” of a 
deal on a single currency 
unless Britain had the right to 
opt out. As for the Social Chap- 
ter in the political union 
treaty, Mr Major listed in detail 
his calculation of the costs in 
terms of lost competitiveness 


bemused as ever that the rest 


President Francois Mitter- 
rand, we were told, was in 
sed mood. He was 
joined others in attacking 
Mr Major's insistence that a 
European defence identity 
mat Temain the servant of 

lato. 





Japanese and American industries, not 


the workers of Europe, 


would benefit from 


the Social Chapter, said the UK premier 





and jobs. It was not a matter of 
ideology, he stressed, but of an 
appreciation that the indus- 
tries of Japan and America not 


read. At one point his counter- 
parts were baffled by an expo- 
sition of the Bank of England's 
debt-raising techniques. 

Yet his team seemed as 


used to 


if something goes wrong,” said one 
Pathe old town of Ms 


At first glance Chancellor 
Heimut Kohl, much courted 


Maastricht, well 
invaders, is insu- 


atege 

A Ee 
Bea a 
Heepiele 
eanbeigarar 


shape of some ~ on majority 
voting to implement joint for- 
eign policy decisions, on 
greater competence for the 
oom over decisions 
ecting the environment, 
health and ion, on 


the 
merging lie yeoumday 
¥ le 
The gocial provisions are 
More intractable. The prime 
minister cannot betray the 
Thatcherite revolution whi 


a tough day. 


Just another invasion for phlegmatic Maastricht 


President fs sugges . 
tion - denied by French 
confirmed by 


huge political jamboree which for- 
mally got under way here yesterday. 
It will be remembered for “either 





E 
headline. writers from London to 
Athens have splashed its name across 


their pages. 

In 1981, the Netherlands’ southern- 
most city also played host to an EC 
summit but that was a relatively 
low-key affair, dominated by 
arguments about the Euro) bud 
get and fishing rights. Yet the public- 
ity generated by that event has helped 
Maastricht persuade two dozen 


shop within the Kimits. 

iy citizens are taking the extra traf. 
Beane the road diversions in their 
stride. 


feel like our clty any more. it’s been 
taken over.” But sees fits atch prac- 


ticality re-emerges: publicity 
and fass is good for the city, I sup- 


along 
ence site, following up the bomb 
checks carried out earlier by police 


130am yesterday, the two 
main hotels housing delegation repre- 
sentatives were cordoned off with 
metal barriers manned by police. “We 
don't want the Dutch to get the blame 


Tepelling 
lated from the summit, which is tak- 
ing place in Province House, the capi- 
tal building of the province of 
Limburg, across the river Maas, or 
Meuse, in the new administrative 
Hesidents ving aloes tha yards 
ving 400 
between Province House and the 
press centre have heen issued with 
badges so they can get into their own 


homes. 

Stull, the self-styled Euro-city of 
Maastricht is weil aware of the Euro- 
summit taking on its outskirts. 
Shope in the eld eity nave festoorea 
thelr windows with blue European 











becomes 
less of a 


the “cohesion” demand {nsitie- - 
Spain as Madrid's size qua.non : 
for economic and-monetary a 





union (Emu) 
union, said he : 
satisfied” with Germany's 


treai 


quately 
sive 


Germany's east, and 

north-east, Scotland, 
Northern Ireland, receive: Et 
aid from the five-year, Ecu63hn 
(£45bn) structural funds; 
intended 
industrially 


catch 


creating ; - 
sion fund” to help poorer | 
states prepare for currency - 
union. It also wants to ensure 
that the EC, badget is ade- ‘ 
su) y progres-. J 
taxation levied according 1 


per capita income is ator.‘ 

Police were later involved in clearing traffic tunmoil in the EC average” dad Teaiy’s_ 

i ere - , 
i. south, France's Massif Central, 






















and : political. IN 
‘was “reasonably 


ive’ 





to help laggard and” 
regions :.-. 


But Spain claims it will 


a net contributar to ° 
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Focts.switches to nuclear arms.in wake of Slav 


> 


republics”. declaration of a commonwealth 


Baker to urge 


central control 
of N-weapons _ 


By George Graham in.Washington 


THE US plans to press the 
republics of the Soviet Union 
to keep the crumbling empire’s 
nuclear weapons under a ‘sin- 
gle, central command: 


Mr James Baker, the US soo- 


retary of state,: is. expected to 
urge the leaders of Russia, 
Belorussia and-Ukraine-to pre- 


serve central nuclear control - 


when he visits Moscow, Minsk 
and Kiev next week,” — 

denied reports: that the US 
planned to ask for all nuclear 
weapons to be moved to the 
territory of the Russian repub- 


lic as the best way of. keeping , 


them under tight control 


“That's something for them. 


to decide, but alt we have said 
is that. we think’ their’ safety 
can best be-provided for 
through a unified = 


said Mr Marly Fitewater, the . 


White House spokesman. 


Mr Fitewater said’that the: 


declaration by. Russia, Belorus- 
sia and Ukraine of a new “com: 


monwealth -of independent . 
reflect the 


States” appeared: to 

principles that the US has said 
will determine its policy 
towards the collapsing Soviet 
Union, including self-determi- 
nation, democracy; respect for 
human rights and for 


international: law and: treaty 


tions, te 
He added that President 


Boris Yeltsin of Russia had ~ 
assured 


President George Bush 


on Sunday that the nuclear 
in control. ; 


on Sunday that “the Soviet 
Union as we've known it no 
longer exists”, but: said that 
there would continue to be 


efforts to maintain “some sort . 


Soviet President Mikhail Gorb- 


Absence 
in histery-fa 


QO 


for, er ee ee 
what, 4 
might be. 

- Concern over the fate of the 


tage nuclear arsenal has domi-. 


nated the US approach to the 
break-up of the Soviet Union. © 

While: strategic nuclear 
weapons are stationed in only 
four of the Soviet. republics — 


with most in Russia ~ tactical © 


nuclear weapons are it 
still to be present fsa 





Bush. They have also been 
worrled that the collapse of 
central in the Soviet 


steer 
flat 
i 
Ar 





‘OUTS. 


“The black 


suitcase 
should be in 
three hands’ 


By Chrystia Freeland 
in Kiev 


THE leaders of the three 
Soviet republics, Russia, Belo- 
Yussia and Ukraine, agreed at 
the weekend to share control 
over nuclear weapons under 
the aegis of their newly 
formed commonwealth, Mr 


one command centre, 
Minsk, controlled by the 
nascent commonwealth's head- 
quarters. 

Mr Kravchuk said he did not 
expect Mr Gorbachev to give 
up al black suitcase, or his 
country, without a struggle, 
but he predicted a long politi- 
cal battle. _ 

He imsisted that, apart from 

nuclear arms, the 

powers of the new association 
would be strictly limited: 
“This union will not take any 
decisions. It is only a co-ordin- 
ating organ.” The authority of 
the association is likely to be a 
contested issue as the 

more independence-minded 
stra with Russia 


and Belorussia which ‘want 
closer ties between republics. 

Mr Kravehok said: “There 
was an event in the Ukraine 


* which shook the whole world 


- our referendum and our 
independence. Yeltsin and 
Shushkevich [the Belorussian 
leader] understood that to live 


. together with Ukraine they 


needed to find an ive 
to the union. This alternative 
was the commonwealth.” 


“black marks 


Anthony Robinson ‘ n the Slav states’ headquarters 


MINSK, the capital . of 
Belorussia, bas one great 
advantage as the new head- 
quarters of the nascent com- 


* monwealth. of independent 


states which ‘has replaced the 
ald Soviet Union ~ it is not 
Moscow, St Petersburg or Kiev. 

Jt has been chosen by the 
three founder states of the-new 
commonwealth because of its 
relative insignificance, rather 


example of the European Com-. 


munity as a voluntary associa- 
tion of sovereign states has 
had a powerful influence on 


the founders of the common-. 
institutions and 


wealth New 
international bureaucracy will 
be needed if it is to play its role 
Sod fevelgn pulley and moutior 
pol m 

of the phased reduction in mili- 
tary forces and nuclear and 
conventional arms. 

Moscow was ruled out as 
headquarters of the as yet il 
defined political entity because 


tralism” of the Soviet period. 
To have chosen St Petersburg, 
the pre-revolutionary capital of 
Russia, would have revived 
‘memories of earlier Tsarist 
imperialism. On the other 
hand, Kiev would have been 


CONTRACTS AND TENDERS 








the 30th June 1999. 


FT/A1. : 





INVITATION TO TENDER 
MANCHESTER AIRPORT 


CONCESSION TO OPERATE — 
DUTY AND TAX FREE SHOPS 
IN TERMINALS 1 AND 2 : 


Manchester Airport PLC, Europe's fastest growing Major 
Airport invites interested parties to tender for the operation 
of its Duty and Tax Free shops. 


A second terminal is under construction and will open in 
two phases. Phase 1, in March 1993 will increase capacity 
by 6 milfion passengers per annum and Phase 2 In 1 997/78 
adds a further 6 million passengers per annum, taking the 
total Airport capacity to 24 million passengers per annum. 


The existing Duty and Tax Free concession in Terminal 1 
will axpira concurrently with the opening of Phase 1 of 
Terminal 2 in March 1993. Proposals are invited for the 
operation of Duty and Tax Free shops in Terminal 1 only, 
Terminal 2 only, or both Terminals together. The 
concession agresment(s) awarded will expire no later than 


Written applications for inclusion on a select list for tender 
issue, should be sent, with full Company details, to the 
Administration Manager, Manchester Airport Pic, 
Manchester MZ2 SPA, England, and must be recelved no 
later than 10th January 1992. Please quote Reference No. 

































unacceptable to Russians for 
of present-day Ukraine bat the 

Present e e 
cradle of = a, civilisation 
destro fongol inva- 
sion ofthe 23th century. 

Minsk has none of these 
emotional historical connota- 
tions. Twinned with Notting- 
ham since 1956, it is a flat 
industrial city and agricultural 
centre of 1.5m people with few 
pretensions. The city and its 
industrial suburbs were largely 
destroyed during the second 
world war and re-built in 
monolithic Stalinist style. Its 
most famous product is the 
Belarus dumper truck, the 
ubiquitous workhorse of Soviet 
open-cast mining. 

For westernisers, the choice 
means moving a decision-mak- 
ing centre nearer western 
Europe. The signing of associa- 
tion agreements with Czecho- 
slovakia, Hungary and Poland 
later this month will brmg the 
EC’s influence up to the Belo- 
russian border. But emphasis- 
ing the European nature of the 
three Slav states may be less 
attractive to the central Asian 
republics whose own attach- 
ment to the commonwealth 
has yet to be decided. 
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The glory that was Moscow: workers yesterday take down a Red Square poster marking the 50th anniversary of the Battle of Moscow 


EC to press Ukraine on policies 


By Robert Mauthner in Maastricht 










BSA the world 


urgency to the proposed western move. 

Mr John Major, the British prime minis- 
ter, and President Francois Mitterrand of 
France were yesterday due to discuss the 
future shape of the Soviet Union in the 
margin of the EC summit in Maastricht. 

Yesterday. Britain decided to send one 
o its ao senier diplomats, Mr Len 

ppleyard, po! director at the Foreign 
Office, for talks with leaders of the three 
breakaway republics. Mr Appleyard will 
go respectively to Moscow, Kiev and 
Mr Major's peiva 

jor’s private secretary, Mr Step- 
hen Wall, has also bad consultations with 
Mr Brent Scowcroft, the US national secu- 
rity adviser. 

The French government, which was the 
first to propose the initiative, has been 
particularily anxious that the Soviet 
‘Union's disintegration should not lead to 
uncertainty and instability in the control 
of nuclear weapons on former Soviet terct- 
tory. Though Britain did not at first 


SEPT. in 





REREE a t rie SERRE: 


endorse the French proposal, the UK gov- 
ernment has come round to the need for 
urgent action. 

British officials said they were partially 
reassured by declarations from the leaders 
of the three independent republics on their 
intention to ensure proper control of the 
former Soviet Union's nuclear arsenal and 
to respect the provisions of recent east- 
west agreements cutting nuclear and con- 
ventional forces. 

The republics also undertook to observe 
international human rights and debt 
repayment obligations. 

Although the French have been most 
anxious to secure an east-west negotiation 
to guarantee the control of nuclear weap- 
ons, it appears Paris does not have a 
ready-made solution. Yesterday, a French 
presidential spokesman said the govern- 
ment was thinking that a nuclear negotia- 
tion shouid include representatives both of 
the republics and of the central Soviet 
authority. 









Soviet 
interest 


payments 
to continue 


By David Waller 


in Frankfurt 
THE bank which services 
Soviet foreign debt is seeking 


to postpone capital repayments 
for the first quarter of next 
year for 90 days but plans to 
continue interest payments on 


“all its outstanding debt. 


This follows an announce- 
ment from Vnesheconombank 
last Wednesday in which it 
said in general terms that it 
would suspend repayments of 
principal on the §84bn 
(£47.4bn) of Soviet debt. 

The negotiating position of 
Vnesheconombank — which is 
in effect an attempt to “roll 
over” repayment of principal, 
emerged yesterday at a press 
conference given by Commerz- 
bank, Germany's third largest 
bank and a party .o the talks 
between creditor banks held in 
Frankfurt last Friday. 

Mr Martin Kohlhaussen, 
Commerzbank's chief execu- 
tive, said that the talks — co- 
ordinated by Deutsche Bank, 
Germany's largest bank - had 
so far covered only preliminar- 
jes and were handied by bank 
executives at below board 
level. As a result, the bankers 
have not yet formulated a 
response to the Soviet position. 
Mr Kohlhaussen said the dis- 
cussions, believed to have 
Jasted until early Saturday, 
will resume next Monday in 


“It must be said that the 
Soviets want to maintain their 
creditworthiness and their 
access to international credit 
markets,” Mr Kohlhaussen 
said. However, Commerzbank, 
until now sanguine about the 
outlook for repayments, is 
dropping its resistance to the 
idea of making provisions 
against its Soviet exposure. 
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Financing major projects - BNP’s global role. 


Balance sheet size, client base and branch network all shape a major bank but it is che vision 
and size of the projects financed by BNP that make it a truly global bank. 


These are some of the major projects currently financed by BNP throughout the world : 


Cogen Technologies - USA: USD 500 million. BNP is Arranger and Underwriter 


for this large natural gas co-generation project (614 MW). 


Cananea - Mexico: USD 500 million. BNP is Arranger and Underwriter of a Debt/Equity swap 
for one of the world’s largest copper mines. 


Hotel Meridien - Barcelona - Spain: BNP is Arranger and Agent 


for non-recourse facilities to finance 218 room 5 star hotel. 


Lead managers for : 
Mexico: Tuxpan thermal power station (GEC Alsthom) - FRF 2.2 billion. 
China: Pingguo aluminium plant - FRF 250 million. 
Hainan Airport (SPIE Batignolles) FRF 250 million. 
Morocco :Jorf Las Far thermal power station - FRF 1 billion. 
O.N.BT. Alcatel - central telephone exchange - FRF 350 million. 


ee 


Banque Nationale de Paris. 





World banking is our business. 
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La Cinq feels pinch in 
French TV downturn 


Alice Rawsthorn on the station’s battle for survival 


HESE days the scene at 

La Cina, the ailing 

French television sta- 
tion, looks suspiciously like 
the script of one of its 
schmaltzy films as the com- 
pany struggles for survival 
against a backdrop of disaf- 
fected staff and disgruntled 
shareholders. 

La Cing, launched in 1986 as 
part of the French govern- 
ment's plan for television dere- 
gulation, is in trouble. The sta- 
tion, on course for losses in 
excess of FFr800m (£82m) this 
year, is desperately trying to 
cut costs. Mr Yves Sabouret, 
president, is putting the finish- 
ing touches to 3 survival pack- 
age — to be announced next 
Tuesday - which could 
involve up to 250 redundancies 
from a staff of 700. 

La Cing is not the only 
French television company to 
be in difficulty. 

The economic slowdown is 
posing problems for all com- 
mercial channels. Only two 
stations - TF1, the largest of 
the mainstream channels, and 
Canal Plus, the pay-TV format 
- made money last year. 

This year the position of the 
others is more precarious, a 
scenario which has fuelled 
speculation about La Cing’s 
future. It has also rekindled 
rumours about a possible 
merger between Antenne 2 and 
FR3, the two state-owned sta- 
tions. 

‘The plight of the French TV 
companies has been accentu- 
ated by the recession, but it is 
really the legacy of years of 
upheaval within the television 


sector. 

In the mid-1980s the French 
government embarked on an 
ambitious deregulation pro- 
gramme intended to expand 
the choice of channels and to 
bring private investment into 


TW’s ADVERTISING 
SHARE (FFr mi) 





Total wv 
1986 30,865 5,890 
1887 35.75 8,000 
1988 41,320 10,160 
1989 48,715 11,525 
1980 50,763, 12,600 
1991° 50,984 13,292 
1982" 54,900 14,484 
1993" 58,484 15,644 


and the introduction of M6 in 
1988. 


e new 
outlets for TV advertisers, 
thereby increasing the pool of 
advertising revenue. French 
television advertising showed 
teal double digit growth every 
year Mader 1965 snd 1988 
of the Saatchi & Saatchi Shee 


expanding the television sys- 
tem, it was not prepared to 
cede control of programming 
quotas and advertising regula 
tion to the private sector. 

As a result there are still 
strict controls over advertising 
and tight restrictions over the 
proportion of imported pro- 
gramming on French televi- 
sion. . 

Ms Rebecca Winnington-In- 
gram, European media analyst 


steadily gaining groun 

low-cost “niche” station, 

Ging is positioned as a main- 

stream channel, oompetin ie 
inst tl 


The only option for La Cing 
is to cut costs yet again and 
on. 





E German 
industrial 
output rises 


By Andrew Fisher 
in Frankfurt 


INDUSTRIAL production in 
east Germany picked up 
sharply in September over 
Aq but was still well down 
on last year. 

Mr Jiargen Méllemann, eco- 
nomics minister, cautioned 
against reading too much into 
one month's set of figures. He 
afacinriag ouput in, Septem 

ou - 
ber over the previous month 
confirmed that the lowest 
point had been reached earlier 
this year. 
However, the improvement 
was also influenced by sea- 
sonal factors after the summer 
holiday period. 
Compared with September 


figures had fluctuated sharply 
as a result of economic turbu- 


consnmer goods 
and 25 per cent in basic pro- 
duction goods, 





French insurers step 
in with Aids cash 


By William Dawkins in Paris 


FRENCH insurance companies 
agreed yesterday to pay 
FFrl.2bn (£122m) to compen- 
sate people infected by Aids 
after blood transfusions. : 

has reduced 
pressure on the embattled gov- 
ernment over one of the most 
sensitive issues in domestic 


politics. 

Only last week the Socialist 
administration had to scrap its 
original tdea of @ sur- 
charge on damage and accident 
insurance to fund the 
entire Fridbn-FFrl4bn 
believed necessary for up to 
7,000 people — of whom 1,200 
are haemophiliacs — estimated 
by the Finance Ministry to 






Edith Cresson: Fovernment 
forced to plan 


have been infected though 
blood transfusions. 
The government, | 


right, 

id to redraft the plan, the 
new version of which was 
being debated in parliament 
roc Chae famsen Che ‘povaee 
over issues, the govern- 
ment is held to be partly 
le for the problem by 

ood test- 


would help for the sake of 
e. & 


ty 
Under the redrafted Aids 
scheme, the government would 
find the rest of the bill by cut- 
ne parts of the state 


Aids compensation is expec- 
ted to cost FFr3bn-FFr4bn next 
year alone, according to Mrs 
Edith Cresson, the prime min- 
ister. The Health Ministry says 
France has 150,000 people regis- 
tered as seropositive, of whom 
20,000-22,000 have contracted 
the virus. 

The redrafted French plan 
would contrast with German 
practice, where insurance com- 
panies have so far paid full 
co. for Aids victims, 
but has parallels with Britain, 
Denmark, Switzerland, Spain, 
Austria, Belgium and Ireland, 
in that their governments in 
different degrees subsidise 
those who have caught Aids 
from blood transfusions. 





Discord over global warming treaty 


EXPERTS drafting a treaty 
against global warming gath- 
ered in Geneva yesterday amid 
continuing differences over tar- 
gets for cutting greenhouse 
gases and aid to help poor 
countries switch to cleaner 
technology, AP reports from 
Geneva. 

The aim of the two-week 
meeting is to draw up a single 
text which would form the 
basis of the planned conven- 
tion to be signed at a world 
environment summit in Brazil 
next June. 


the drafting committee, told 
representatives of more than 
100 nations that the document 


south. 

The US administration is 
opposed to a treaty with fixed 
targets and timetables for cut- 
ting output of gases such as 
carbon dioxide, which contrib- 
ute to the plant’s warming. 

It says there is nothing to 
al ® 

Most other western nations 
have pledged to stabilise CO, 
emissions at 1990 levels by the 
end of the decade and want the 


US to do the same. Some Euro- 
pean nations want to go fur- 
ther and start cutting emis- 
sions. 

But a report last week by the 
US Energy Department said 
COQ, cuts would require steep 
energy taxes which could more 
than double energy costs for 
Americans. 

The US produces nearly a 
quarter of the world's COQ), 
which comes from barning fos- 
all fuels such as oil and 


‘Third world countries have 
proposed that targets for cut- 
ting greenhouse gases should 
take into account per capita 
emissions so far this century. 





Belgian liberal to form government 


By Andrew Hill in Brussels 


TUE youthful leader of Belelum’s 'Thatcherite 
form the country’s next coalition government. 


Flemish liberal party (PVV) 


been asked to 


sarily mean he will become prime minister, but 
it backs up Belgian press speculation that a 
coalition might be formed between the conserva- 
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Australian 


treasurer 
resists rate 
cut pressure 


By Kevin Brown in Sydney 


MR RALPH WILLIS, 
Australia’s third treasurer 
(finance minister) in six 

i his first 


the fifth successive quarter. 
le critics of the govern: 
underestimated the 
the substantial 
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Marcos pleads not 
guilty on tax charge 


failing to pay income and 
estate taxes of pesos 5.7bn 
(£124m) and her son with 
evading taxes of pesos 17,004 
(2370). 

The cases are among 80 
charges filed Mrs Mar- 
cos by President Corazon 
Aguino’s government. 


Japanese appetite 


Fifty years after invasion, Angus Foster 


IPTY YEARS ago last 
Japanese 
vaded Hong 


with overall investment into 
south-east Asia. This started in 


year. Indonesia is the 
recipient, although much of 
the investment there is in oil 
and gas development. 

Hong Kong has quickly 
emerged as the second largest 
destination, and Japanese com- 
panies had invested $9.85bn in 
the colony by the end of 1990. 
But while investment into 
countries such as South Korea 
and Thailand has concentrated 
on manufacturing, investment 
into Hong Kong has been cen- 












Unification Charch leader Son Myang 
North Korean deputy prime minister Kim Dal Hyun in Pyongyang during a week-long 


tred on services. : 
Japan's total investment in 
Hong Kong manufacturing 
amounted to $1.25bn by the 
end of 1990, equal to 315 per 
cent of mani 
investment. Makers of elec- 
tronics and electrical 
have been the chief investors. 
But this is well peor invest- 


Sia a to Japanese 

le loans 

in Hong Kong and have started 
providing local banking ser- 
vices. 


. "s traditional 
Hong Kong's or its 


tions explain much af Japan's 
interest in the colopy. Japa- 
nese businessmen say they 
also enjoy living in a thor- 
oughly Asian city which is 
more outward looking than 
Tokyo. 


a 
JAPAN'S FOREIGN DIRECT INVESTMENT (Sr=)_— 
1990 1951-1990 


= (Cumulative) 
nn 
indonesia eat 1105 11540 
thong Kong 1688 1785 $850 
Singapore 1902 840 ren 
South Korea 606 284 
China 438 xo 2623 
Thailand 1276 1154 ame 
Malaysia 673 725 a1 
Taiwan 494 446 
's service industries have This appetite for Hong Kong 
ais used Hong Kong to follow has been emphasised by the 


Japanese clients into south- 
east Asia. Some Japanese com- 
panies, such as drinks and 
foods group Suntory, have 
moved operai control for 
south-east Asia to Hong Kong 
from Tokyo. One Japanese 
company, retailer Yaohan 
International, even moved its 
headquarters to Hong Kong. 

Japanese department stores 
dominate Hong Kong's shop- 
ping centres and rented over 
1.5m square feet of retail space 
at the end of last year. As 
Hong Kong consumers grow 
in i affluent, 


they are 
being tempted through the 
doors of retailers such as Mit- 


sukoshi and Seibu for high 
quality, and higher priced, 


Japanese banks use Hong 
Kong as an offshore banking 








Moon (seated left) signing an investment contract 


ony’s tt as proof 
of business confidence, after 
1997. Hong Kong preci- 
ae Mr Toshiki Kaifu, the for- 
mer Japanese prime minister, 
stressing Hong Kong's impor- 
tance to China's foreign minis- 
ter in June. : 

But Japanese businessmen 


Hong Kong people praise 


with 
visit 


Moon’s companies hit by fear 
of reprisals for visit to North 


SHARES of businesses owned 
by the Unification Church 
iummeted yesterday on the 
Roath Korea Stock Exchange 


prosecutor gener- 
al’s office said on Saturday 
that it was investigating 
whether a US-based Korean 
church leader violated national 
security laws by making an 
unannounced visit to North 
Korea. 


Investors understood this to 


be a reference to Mr Moon. 

The church's holdings are 
grouped under the Tong-Il 
G comprising 16 


roup, ig 16 separate 
companies, of which four, Saeil 
Heavy Industries, Iishin Stone- 
works, Hankook Titanium 
Industries and D Sung Con- 
struction, are listed on the Kor- 
ean stock exchange. 

All four fell yesterday and 
have dropped sharply since 
teports of the visit first 
emerged last week. 

“There has been panic sell- 
ing in these shares,” a trader 
at Daishin Securities said. 

_ News of the government 
investigation fuelled specula- 
tion in the stock market that 
the Seoul government had 
ordered government-controlled 
commercial banks to suspend 
new lending to Tong-I1 busi- 


nesses. 
“The view in the stock mar- 
ket is that government officials 


resolved to teach Moon a les- 
son for such unauthorised 
activity, which is a bold chal- 
lenge to the government policy 
on unification,” a spol 
Korean banks yesterday 
denied speculation about possi- 
ble government involvement in 
their future lending decisions. 
“We have yet to decide 
whether we wi new 


the group's creditors, said. 
“But, if we come to any deci- 
sion, it will be based purely on 


tal criteria, not on an 
a or a ion from 
political ,” the spok 
man added. ao 
manager at the Korea 
First Bank, another of the 
group's creditors, also said that 
no decision had been made on 
extending new credits to 
Tong-I 





ANC blames Inkatha for death of 17 in clashes 


THE African National 
Congress yesterday blamed 
police and the rival Inkatha 
Freedom party for the deaths 
of 17 people in clashes after an 
Inkatha rally, AP reports from 
Inkatha denied ibility 
for the violence, which threat- 
ened to exacerbate tensions 
among Inkatha, the ANC and 


power struggle between sup- 

Porters of the ANC and 

Inkatha. It was the worst in 

Srive Boll Boll te police 
e hol e 

and... inkatha 


for murder a our poole” 
an Mr 
Floyd spokesman, 

The leader of the Inkatha 
Youth League, Mr Themba 


Khoza, said it was too early to 
make accusations. But he 

to have evidence that 
an ANC activist had planned to 
attack Inkatha members, 


for Hong Kong 


looks at more profitable links | 


Japan for its economic success 

Sete Gn oe to 
aml 

but remain 2 en 


; eserocities in Nanjing, 
ese atrot ‘é - 
Shanghai and Manchuria - 
through documentaries and 


films. 

Although Japan’s invest. _ 
ment into Kong’s service 
sector and manufacturing is 
important, some sceptics argue 
service industries are move. © 
able. Japan's investment in 
Hong Kong property, estimated _ 
at close to $3bn in the late 
1980s, is also seen as partly. 
speculative. 8 

Of more significance, there- 
fore, is Japan's investment into’ 
southern China, where eco- 


nomic ties with Hong Kong’are- 


progressively closer. Japanese 
companies, complaining < 

the poor legal system and 
infrastructure, have been slow. 
to invest in China, lagging 


nese companies are using Hc 
Kong as a headquarters for 
overseeing production ‘in 
China, which is sometimes 
contracted out to Hong Kong- 


Burma steps * 


up restrictions. ~- 


on freedom — 


By Alexander Nicoll, 
Asia Editor 





up to 25 years. 
“Some political opponents 
have even faced dubious alie- 
gations of petty criminal 
Offences as part of an orches- 
trated campaign to put 
Opposition 


* 


orches: 
to their activities” - - 


has issued many’ decress 
; ted many decrees 
adding to the limits on free . 
dom. “The latest law against 
‘moral turpitude’ effectively 
ensures that those who cannot - 
be charged under existing laws, 
will be ensnared,” says Ms — 
D'Souza. This year 15,000 pub- 
ic servants were sacked or dis . 
ciplined crimes of thought 
and words, she adds. : 
Tn May 1990, Aung San Sun ° 
Kyi's party, the National- 
League for Democracy (NLD), 


Richardson admits big rise in NZ budget de 


By Terry Hall in Wellington 


MS RUTH RICHARDSON, the New 


Zealand finance minister, yi 


undermine her credibility following a 
series of reverses in policies announced 


weighted index as part of its anti-infla- 


issued a 


ficit 


esterday tion drive. Instead the bank 
admitted she would be unable to meet “ indi i 
the t's electi ise of a neon statement indicating that it 
balanced budget by 1993-94. 


ive Baral parties, se eocenels, ota 
e m parties. 
That would leave Mr Wilfried Martens, prime 


in her July budget. Her statement will 
cause the government further electoral 
unpopularity after a string of othe! 

other bro- 


In a surprise move, King Baudouin yesterday 
asked Mr Guy Verhofstadt, a 38-year-old former 
deputy prime minister, to take on the task of 


forging order out of the political chaos that minister almost without a break since 1979, Her statement followed a day of : implying that its economic forecasts 

followed last month's general election. 7 and his Flemish Christian Democrats in opposi- uncertainty in ial markets after it Financial markets opened weaker ing SE tion oatey aus tb worries of 
The PVV, which has been in opposition since tion. 7 became apparent she could be sacked yesterday. Interest rates firmed and rising i Following the New 

1988, was the only traditional party to add to its Mr Verhofstadt, an admirer of Mrs Margaret | because of reports that this year’s bud- there was a hesitant drop in the Zealand dollar fell to 543, its lowest 

seats in parliament last month, as Belgian vot- ‘Thatcher's economic policies, earned a reputa- | got was up to $lbn above the forecast exchange rate following falls in the level for eight years. 

ers ~ fed up with infighting between coalition tion as a hard-nosed minister between | deficit of $1.7bn. Australian currency. The s forecasts follow a period 


partners - switched their support to extreme 1985 and 1988, cutting the deficit from 12 Ms Richardson’s admission, There were widespread fears that the 
Reserve Bank would act to support the 


- e t Sparked of worsening economic news as a bout 
right-wing and environmental parties. to 8 per cent of gross national product by | by a statement by Mr Jim Bolger, the cost Sco! social wervices 7 
Mc Verbofstadt's appointment does not neces- squeezing public prime minister, was seem to further currency at above 55 on the trade ot got 83) ae bas 


power, worsened by 
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on freedon es ts Rane The Economist, October 1990 
“= WE SEEM TO HAVE STARTED A TREND. 
Tn 1967,..we staited -what -is now Britain’s. . ee financial service operations. We are developing both of them in their 
2 p f uunit-linkedslife and - -. Oursbanking and. insurance businesses are. appropriate markets, and making sure they have 
” pension products. “Ghamnelled in two streams behind ourtwostrong __ the resources to succeed. 
And’ TSB is has become ¢ one ofthe UK's brands: TSB and Hill Samuel. They already have a head start. 





Banking and beyond. 


ASSETS: (77 billion. SHARE CAPITAL AND RESERVES: (17 billion. CURRENT AND DEPOSIT ACCOUNTS: £23 bilkon. ADVANCES: £7 billion. FUNDS UNDER MANAGEMENT AND ADVICE: £76 billion, 
“TSH: TSB Revail Banking: TSB Life & Pensions: TSB Aas ocael Insurance: TSB Unit trusts: HILL SAMUEL: Hill Same) Bank; Hill Samuel Financial Scrvwces; Hill Samuel Investment Management: Hill Samuel Private Banking Services COMMERCIAL: Noble Lowndes; Swan Manonal; TSB Property Services: Wescol, 
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WORLD TRADE NEWS 


World Bank urged | Bush likely to step in over farm subsidy talks 
to alter bidding CA ae pe. | 
rules for building 


By David Dodwell, World Trade Editor box” of permitted supports; 
culture is bi completion and the EC's demand to be able 


REPRESENTATIVES of tracts into small parts to| of five years of to retain a protective barrier 
Europe's leading ¢ Construction favour local contractors; avoid | trade talks under the General against imports of non-grain 


By William Dullforce In Geneva and David Gardner in Brussels 


PRESIDENT George Bush is 
cted to intervene again 
within the next 48 hours in the 
slow-moving talks on farm sub- 
sidies between the EC and.US. 
The US-EC deadlock over begri- 


which subsidized exports mee! 
should be cut in an initial five. No 
or six-year period; which 

ic payments to farmers on 
should be put in the “green be 


companies are to press the 


Agreement on Tariffs and 0 
monad Bank to alter bidding hard currency payments; ‘Trade (Gatt) in Geneva. Some advances were | 
courage greater par- give preference to “economi-} EC officials said Mr Bush feved on the “continuation 
Belpation by Tndustialited: cally ‘most advantageous” would. Mr-Ruud Lub- clause”, the commitment 
country contractors in rather than “lowest evaluated” | bers, Dutch prime minister by the US to con- 
ee (Gasbuttibo) of ‘of bids as at present. EC , and pos- “tinue reduction in subsidies 
Bank funds every Most swecpingly, call} sibly other EC leaders, after after the first five-year phase. 
7 on the World Bank to purge meet- The question of how to convert 
Fie or the word “shoald” the | ing between Mr Edward Madi- all i barriers into tarifis 
lead to “more competitive bid- , Teplacing it with} gan, US agriculture secretary, and at the same time reach -b 
ding by more highly qualified: “must”, argue that many { and Mr Ray MacShacry, EC of access for | 
rs...,would be more borrowers whose mother-| farm commissioner, in Wash- farm ig as the 
likely to be successful and at is English to | ington at the weekend. “resolvable”. “No break- . guay 
time more economi- realise the Bank uses “ P Mr Richard Crowder, through, ¥ 


former director-general of 


"s Export Group for the Notwithstandii - ‘Legras, meeting which took place after i 
Constructional Industries plaints, the ve ouie ak ory & in Brussels @ month of almost continuous = 
a cont i tom , US officials said.. US-EC talks aimed at finding a 
ao errs camc eat Seat pge eae men | See wo ener oe Sey ei Oot center ae 

: es suggest on ences over 
lines have been made by Euro- i countries are some of the east tions in subsidies to farmers. 


pean International Contrac- greatly disadvantaged. In 1990, | issues. The Washington meet- 
tors, the umbrella group ing made 
iting EGCI and its Con 


ue coun 
construction organisations. tries: the US, Germany, Japan 
















World 'aak eat in Wasting: "Bee rnked nat 
in tanked was the : 
ton on January 22. leading third worid contractor, : for Eco- 

Perhaps aware of the sensi- winning work worth $207m, or government bas ining a letter of credit. Bat tions by keeping a tight credit | nomic Peston and. ese eer ss cea we : 
tivity of thee proposals, the 2.3 per cent of contracts | s eased the curb stays In force for capi- & 3 Development a announced Game a 
European contractors chose awarded. Local contractors | restrictions on imports tal goods. The moves follow a — Mr S, Venkitaramanan, the interest US DOLLAR for credits. of” F. 
not to raise the subject in the won work worth $6.6bn. Mr | imposed almost a year : sharp increase in the Bank governor, said r : 
normal forum, the annual Rajhavan Srinivasan, amid fears it. reserves which have high interest rates - the com- 

international contractors’ con- World official who will | default on its c to Rs78bn (£1.7bn) mercial. banks' rate for prime 
vention, held im Bombay Sast chair the January meeting, | David Housego reports from virtually borrowers stands at 20 per cent : 

Qctober. the impo: New Delhi. during the June general elec: - would have to remain for 
the meeting: “The guidelines Reserve Bank (the cen- tion. some (9.75); Times, 1 


Europe’s contractors com- 
plain that present procurement 


time. 
The combination of the 
an 





FRENCH. FRANC: 10-20 
















guidelines put insufficient and honed, they have | margin importers had to came last credit sqneeze and 
peng oer remained more or less | advance on opening letters of conticnatian af two World ied excise duties have 9.99 (same); 
ive insufficient on unchanged for the last four | credit from 150 per cent to 50 Bank loans to India - a $500m led’ to a slump in sales and |} ITALIAN LIBRA 132.06 
fayment and fail'to provide for years.” per cent. The cash margin at (£282.4m): structural adj of cars, commercial 5 
effective dispute settlement. He felt the only significant | its peak was raised to 200 per ment facility, and a $400m loan vehicles and two-wheelers. | YEN 6.70 
They suggest amendments to proposal was for inclusion of a | cent. to help meet severance pay- Hindustan Motors, whit PESETA 12.79 (12.62); used if lower. 
the guidelines which would reference to management con- | The hank has also lifted the ments in industry. makes is | STERLING 10.85 (10.79); This is a standard set. 
reinforce the need for pre-qual- tracting, “which we don't cur- | requirement that commercial The government hopes to ome of the SWISS FRANC for credits 
ification; prevent borrowers rently preclude, nor do we spe- | banks must obtain clearance avoid a surge in imports fol- Jast week a 40 per | of less than eight years 
from arbitrarily breaking con- ci recommend it”. from the central bank before ‘lowing the easing of restric-. cent cut in i - 







Sally Bowen sees Lima’s new get-tough initiative for rovetas each in action.” 
RMOURED cars rumbled Mr Carlos Bolona, econom elite team of 100 university’ accoun- New tax 
through Lima’s streets before i students (“the 


Puerto Ricans 
spurn plan for , — tty acm 
US citizenship Tia" | eae See See 


to tieun focal sales 
By Canute James in Kingston ‘The Sunat story is crucial for Peru. 
RICAN voters have 
the 


‘Tax collections as a percentage of - . 
posals from I 
administration 


Rg 
Ee 


software dosed by the intrAmerican "in the early 166s 1GV protoed 

early 1980s, Teve-" 

Development Bank (IADB) have given nue i : 

Sta Bi suility to punt texovacers by Now it has slumped to barely a quarter. 
heckkir of : vi 





expenditure — ey cars, property, 
yachts and foreign holidays. A random 
selection of Peruvians whose declared 
ineume does nat square with expenses 


, Mr Bata te professional guidance : 
among others, the International plus im) 
Monstary Fund. And he has trained en 


The unlikely : spearheading the 
. new, fet moet initiative is the soft-spo- 
seven agents were killed | ken Mr Manuel Estela, who once stud- 


Chilean steel workers |“@2¢2="n.| ffeeier aso 
~d trik ee ee oe 
ee Counting the cost of legislators’ dreams 


By Lesile Crawford in Santiago cept an aircraft 


i 








Cuba facing. a 











teel workers fightn at the end of ‘a union cocaine. ‘aatote: 
CHILEAN 5 2 Soday strike ascen nena 4 on Sunday as the | US and Mi o By George Graham in Washington energy crisi is po 
which bad shut down Huachi- sane workers pro- | have suggested the army was Democrats in control of the House of ae Like Senator Boh Kerrey of either chamber whose CUBA faces an ion fael 
pato, the country’s only iron tested against the end of the / present to protect, rather than } both houses of Congress and a last session had been passed, Nebraska, the Senate's top als wonld have resulted in a | crisis and an. umn fs 
mill, was the | to detain, the drug shipment. | Republican president in the they would have added 3492bn spender, with bills net ion in blackouts by th vot the: ’ 
Union leaders, nervous that longest dispute in a private- The army troops did not pur- | White House ready to veto to The. $302bn, Mr Rangel backs a spending: Congressman Her- y to Nett the -- 
the strike would lose momen- sector company since Chile’s | sue the occupants of the drug- | anything Congress passes, US Senate's proposals come in costly healthcare reform — bert Bateman of Virginia, who year, according to time te 
tum as Christmas approached, to democracy in March | laden aircraft, both of whom | politicians often complain of 2 slightly cheaper st 9439601 argue that their could have saved $463m. James; repr! Te Si - 
accepted a small i 1990. Huachipato itself had not | escaped on foot before the fed- | legislative deadlock. Democratic members of Con- proposals actually save Mr Bateman must have had | 1; :: Feports. : The oe 
in the company’s pay suffered a strike since 1979. eral police landed; the division But with the US budget defi- gress are the biggest spenders, the country money. a sudden conversion to fiscal inion“ —. which - ee 
offer, although it fell far short | The steel mill, privatised general responded to telephone elt reach the Taxpayers Union caleu- Republicans, however, do prudence; as representative of {ood sopplies of, ‘almost. all : 
of their original during the final years of the | calls from the Attorney lates. Ten Democratic repre- not emerge as ch a district that incindes a lot of needs —'is reported - 
ti new two-year contract raises military regime, belongs to | al's Office warning him that fiscal year, it may be a sentatives sponsored or co- when it comes to the military he has in | 2° fo have supplied any’ ail. 
H real wages by 4.1 per cent, Compania de Aceros del Paci. | the troops were firing on fed- | good thing that can- sponsored bifls whose overall taxpayer's past a found | Suce the start of the month. 
! according to union calcula- fico (CAP), a mining, steel and | eral agents by sending rein- | not get much enacted. cost would have topped man Frank Horton af New. advocating Plenty of defence bes’ -iéland's ‘government. has 
: tions. Huachipato’s 3,400 forestry group that ranks | forcements. The federal agents According ta the National York'is up there with the best expendi! = iD forced - into dramatic 
: loyees will Also gat 8 no- among the five bagest private: ee ae oe Taxpayers’ Union Foundation, Rangel of New York headed of them at $28 re carriers bait at | Harts fle rreld Eheresig c 
: strike bonus (£228). sector holdings in Chile with | ments second | a right-wing watchdog gromp, with proposals total- licans can including introduction ; 
a and fist- annual sales of $600m. hour of shooting. if all the bills introduced into ling $331bn. Meweter, the ety ours ea ee hore a cattle-drawn ~ 
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When Raytheon 















oe = uses biological treatment 
EES _ for wastewater problems, 
aE _ it can produce something 
: ~~ quite unexpected. 





cHUTIPEEE Fda Ba 


a A return on investment. 








a ag 
—— Raytheon has a more economical solution. _ Weare solving some of the toughest 
:! ‘Qne of the ways Raytheon’s Badger environmental problems on earth—from flue 
- _... . *,..Company.is helping solve difficult industrial gas desulfurization for power plants to 
a canno ~. . wastewater problems is with an anaerobic — nuclear waste management. 
l _  .. Wastewater treatment system.” For more information on how we can 

ering in ceuon Sas Gia BR 2; . The process makes possible the _ solve a company’s total environmental prob- 

EG t td: Sat ide as SON treatment of wastes previously classified as lems, not just a single part of them, write: 







able. It reduces organic material to . Raytheon Company, CI Tower, New Malden, 


= "7 yaétfiane gas and carbon dioxide. The ©  ~ Surrey KT3 4HH, England. Or, Raytheon 
' _. methane can then be used as fuel to run Company, 141 Spring Street, Lexington, MA, 
2 the plant. The result? Lower operating costs. 02173. 
: Raytheoni is solving air, land and 
water problems. 


Biological treatment is just one ofa wide 
range of wastewater technologies offered by 
Raytheon’s Badger and United Engineers & 
Constructors. These Raytheon companies 
. have recently worked on more than 50 differ- 
ent wastewater treatment projects. 





ns Cubs faci 


encere) y eri 





This anaerobic system designed and constructed by Badger is owned 
by the city of Beloit, Wisconsin. The plant treats 800,000 gallons daily 
from the city’s expanding industrial park. 











to Florent ee re Raytheon 


Anestablished environmental team solving some of the toughest problems on earth. 
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River is not a highway for navigation right ofway 


The coupon ne 4. streams and rivers as well 

wil be payable at the price of: —— right and without interruption Section 1(1) provided that since a waterway consisted of ous analogies which could be ordinary, Emelish yeace® 5 over “ways” in the conver 

~ USD 250,52 for the USD 10,000 ATTORNEY GENERAL BY for a full period of 20 years, “a way ... upon or over water in a channel aire drawn between traffic on land would not consider that “a Wey tional sense, would have 
nom of Notes. THE RELATION OF such way shall be deemed to aay land” hat boot enjored by Te es Seas or ee ga fraffic. And if upon or over land” was apt to TlOAR. fot 


terborne inapt a nla. 
USD 350s Hier ina iee YORESHIRE DERWENT have been dedicated as a biel the public without interaption guage torefer toa rient ot wey. would no doubt be technically refer to the ak Plainly, subsection (8) was 


100,000 nominal amount of land, or would think intended to fulfil gome purpose 


TRUST LTD AND OTHERS vy way . .. (8)For the purposes of for 20 years, it was deemed to igation as ri it of “over” correct to describe a river run- 
iphones 105 ape al eaves BROTHERTON AND OTHERS this section the expression have been “dedicated as a ais ning longitudinally through an through referring to the sur- in relation to section 
covenng the pened es from House of Lords ‘land’ includes land covered highway” uniess there was evi- Third, it was argued that the estale as providing a “way” of of land as rem ‘There was.no purpose other 
December 6th, 1991 (ord Bridge of Harwich, Lord with water.” dence that there had been no purpose of the Act — to over- passing from one end of the face of the wal ‘expanded the than ex abundanti coutela 
fo June 7th, 1992 inclusive, Oliver of Aylmerton, Lord Goff LORD OLIVER said that Mr intention to dedicate it. me difficulties in establish- estate to the other, using Subsection, @) ¢ Tor the pur- {from over-caution] to counter. | 
THE REFERENCE AGENT of Chieveley, Lord Jauncey of Brotherton and the other Subsection (2) provided that nga 8 dedication by sufficiently “way” in the sense of “mode” meaning of sectio! act an that a: way 
AND FISCAL AGENT and Lord Lowry): defendants were owners of where the way had been continuous user — was as or “method”. poses of the 7 ee ‘derstand which ran, for instance, 
December 5 1991 land in Yorkshire through enjoyed for 40 years. it was applicable to a right of naviga- But no-one in 1932 would It was difficult to through a Was not @ way 
ee which flowed the River Der- deemed conclusively to have tion as to a right to walk or have described a right of navi precisely what the iieve in “upon or over land”, or that 
CREDIT LYONNAIS 4 BIVER does not become a been dedicated, unless there drive on terra firma gation naturally as 2 “right of was intending to achieve in “upon Ow SNe oes oe 
Goeecunaee highway” after 20 years’ "Yorkshire Derwent Trust was evidence that there wasno Fourth. it was argued, a way over land”. su the intention had been to interrupted heomuve th the site of © 





uninterrupted navigation by a charitable body formed such intention. river was pro) described as It was clear from the context “4 
the in that a “way” for to to restore the Derwent as a Mr Justice Vinelott did not “land roe pooper water”, the that “way” was used in the treat rivers, streams and lakes neatly” temporary by” 
the purpose of right of way navigable river. The Malton think that “an ordinary edu- land being the bed of the sense of a physical feature on as “ways” and to deem high water. was concl 
ion is a physical path Town. Counell waa concerned cated user of the English lan- stream in which the water was land which the public had used heds to be dedicated as ea 

or track situated on land, and to protect any public naviga- guage would regard a right of contained. for the purpose of passage. ways under subsections (1) OF was the ase of “wayt 
does not include water run- tion rights which existed on navigation as a right of way The problem could not be Subsection (1) 2), it was inconceivable in re oatests which made it - 
ning through land. the river. over land”. solved by so enticingly simple spoke of “user” by the public he would not have said so in entirely clear that what. was in 

The House of Lords so held ‘The landowners denied that © That was right, but subsec- 4 progression. and of the way being “ectually express and intelligible terms. et physicat 
when allowing Gn appeal by any public right of navigation tions (I) and (2) did not stand ‘The major premise — that a enjoyed” and “dedicated” as a _As it was, to read subsection path track sliuated on tie 
the landowners, Mr David R. on the Derwent existed alone. They were ified by right of navigation might prop- highway. It.was clear that (8) as referring to the course of ea peel 
Brotherton and others, from a through their land. "subsection (@) which provided: erly be spoken of as a highway what was belng refered to in a river and in that sense to Inte Ov appeal was allowed: 
Court of Appeal decision thata | On a preliminary issue in that for the purposes of section and therefore as a “way” ~ “a way ... Upon or over land” read it as incorporated referen- ma Gort and Lord Jaue 
river was a “way” for right of the action, the question was 1 “land” inckuded “land cov- Bo dente tial woes acer ta was the physical site on which tially into subsection (1), sim- Lo judgments er 
way purposes, on a prelimi- whether section 1 of the Rights ered with water”. reported judgments of high the feature described as “the ply did not make sense as a gave concurt ting tore ‘Lowey 
nary issue in an action against of Way Act 1932 applied to pub- The respondents’ argument authority b prior to 1932, going way” ran. matter off Lord i ; 
the landowners by the respon- lic rights of navigation. was, first, that in a number of back to the 18th century. "Giearly. after the appropriate It did not attach any unusual agreod haadnatiere Cheol 
dents, the Attorney-General on Mr Justice Vinelott cases and treatises or On the other hand, in the period, som jas dee for @ David Ai 
the relation of the Yorkshire answered in the negative. His textbooks prior to 1932, a right Highways Act 1835 and the ia be dedicated to y the public physical feature Dehn QC oe oe inger 
Derwent Trust Ltd and the decision was reversed by the of navigation was referred to cai Government Act 1894, a highway. What was “a way”, but merely attached (Eversheds), pes as he Tespan- 
Town Council of Malton. Court af of Appeal The landown- as, or as analogous to, a public ighway™ was either defined dedicated could not be any- an meaning to the dents: Eric : 

Section 1 of the Rights of ers now appealed. highway. Therefore it was in ferms which would exclude thing but the land itself, One “land” aver which the way ran. las Peacock (Payne Hicks 
Way Act 1932 provides: The Act was passed to regu- misuse of language to refer to a t of navigation or was did not dedicate a right or a It was impossible to believe Beach). : 
“(1)Where a way ... upon or late and facilitate the establish. a right to navigate as a “right u: in contexts consistent direction of travel. Oue created that any draftsman called on to Rachel Davies: 
over any land has been actu- ment of public rights of way by of way”. only with ways on land. a right by dedicating the land facilitate the acquisition of Mee haste 
ally enjoyed by the public as of virtue of long-continued user. Second, it was argued that There were, of course, obvi- for use as 2 public passage. public rights of navigation wa . Barrister 
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FOR YOUR OTHER FLEET 


Fleet Management is the most popular method of requirements, we will construct a lease that meets your A single regular payment 
financing and controlling the company car fleet. And needs precisely. If required, we can even ensure you'll However many items you have on lease, Portfolio offers 
with good reason. It enables companies to release cash, be able to take it off balance sheet. the simplicity of a single regular payment. Either 
take the investment off balance sheet and reduce costs No more invoices monthly or quarterly, a single invoice will list each 
and administration, whilst giving them the flexibility Whenever you acquire more PCs or upgrade your item, the individual cost and the cost centre to which it 
that managing a large number of assets requires. existing systems, simply ask your suppliers to send us should be charged. 
The Personal Computer is now presenting the invoices. We will pay them and add them to the Asset Mindgeluént reports 
large companies with similar requirements. Whilst lease on a pre-arranged basis. And when you need to Because finance is only part of the problem, it is only a 
individually small, the total investment is significant. dispose of equipment, you'll find us equally flexible. part of the solution. As often as requested, Portfolio 
Appropriate finance and asset management are provides regular full asset management reports to hel; Bho: 
increasingly important. ‘ P oO R T F oO L i @) ease the administrative burden. The ee show ie ac 
Now, with Portfolio, Key Finance brings fleet FLEET MANAGEMENT FOR PCs location, lease cost, end of lease date, cost centre, 
Management to your other fleet. We have taken the purchase price and any other information pertinent to 
concept, improved on it and applied it to PCs. Portfolio \A your organisation. , 


is a complete finance and asset management solution — Find out more 
for PCs and peripherals. V4 Se To find out more about bow Portfolio can help you 


A Master Agreement : V4 finance and manage your PCs, call Antonia Lord or 
With Portfolio you'll never need to negotiate another John Mounsey on 081-780 2121. We'll be happy to 


fease on your PCs. Based on the likely volume of K E Y F I N A N C E explain why you should think of your Personal 
Computers as a fleet. 


equipment required, its type and your financial 





go 
KEY FINANCE LIMITED * EUROPA HOUSE * 266 UPPER RICHMOND ROAD = LONDON SW15 6TQ + TELEPHONE 081-780 2121 = TELEFAX 081-780 2231 
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PS : i the exchange, but will the their handling of the 1987 
a Airport caterers f ail after alleged fraud and loan losses BRITAIN IN siccoidie Wars ae Sig tise Ratan 
‘2 ey : Bete : same 1S companies, NatWest Investment 
ac ; By Michael! Skapinker a, oie BRIEF ich Reuters, This could Connty NatWest. OBS | ea 
iarire : TOWN &. COUNTY, caterer..to we ght eon £10m. orate Pket faster than through the 2 "secret 
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At IMD, executive 
pcmation isonly. 
if it relates 
to daily realities of 
management. The 
essence is managing’ 
‘change, especially in 


times of crisis.. 


acquiring facts. 
Our programs 
‘challenge you with _ 
-new insights, helping 
‘you to view your 
‘problems in a wider 
‘perspective. - 
They enable you to. 
.share your concerns 
with a diverse and - 
international peer ° 
“group, giving you the 
opportunity to stop 
and think — at every 
stage of your career. 
Putting knowledge to 
work is IMD’s unique 
.appreach to executive 
education. Call us-and 
find out how our 
flexible program” 
structure can fit your 
-needs. And improve ~ 
your vision of the 
future. 











Stagecoach” believes lower: - 
fares Will expand the mar- 


Initially it plans to hire 
trains and drivers from BR, but G 


High risk markets to. |Companies face EC sami 
keep i insurance cover 


And this is more than 








reNCM Credit 
act.ag:agent for the- govern-. 


ment: in honouring existing 


g fiers any that are- 
.due for renewal before March 1 


Angola, Egypt, Gambia, 
‘Gavana, Tran, Iraq, : Jordan, ; 


Eeone, Somali “the * Soviet. 
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: tention that 
* to enter the rail market as cessful of the private bus com- lated in 1986. 


Companies want to run inter-city trains, 


By Mike Smith 


UK companies which flout 
European law on providing 
workers with information 
about collective redundancies 
may face stiffer penalties 
under a draft European Com- 
mission. 

‘The directive would make it 
possible for redundancies to be 
rendered “nall and void” 
through legal procedures 
where it was shown that a pre- 


r--| vious 1975 directive on con-— significant 
workers Of the socisl charter and has 


sulting and infornting w 

had not been complied with. 
British lawyers believe that 

could mean n that companies 


-which were found to have 
infringed the 1975 Girective 


Ryeculive educat ion is 


such as the Class 225 above, on BE routes — 





soon as privatisation permits. pany groupings to have 
Stagecoach 


The ‘ortirbased 


the bus industry 


is the most aggressive and suc- outside London Was deregu- 


would be liable to provide 
to workers. 


backpay_ 

The introduction of the 
“mall and void" clause, one of 
several changes proposed in 
the draft directive, would 
affect the UK and three other 
European conntries. 

The draft directive was pnb- 
lished in late-November but 
has been overshadowed by the 
pre-Maastricht negotiations 
over more sii 
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change ots 
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ing heavy losses as a result of 
the UK recession, has estab- 


the Iveco group, the commer- 
cial vehicles subsidiary of Fiat 
of Italy. 

DAF bas increased its share 
of the UK truck market to 23.7 
per cent in the first 11 months 
of the year from 22.7 per cent 
a year ago, while Iveco’s share 
has declined to 23.4 per cent 
from 25.7 per cent. 


Warning over 


stock news 


The London Stock Exchange 
sent a stern warning to listed 
companies which may consider 
releasing price-sensitive infor- 
mation to news agencies other 
than the exchange itself. 

The move, which is likely to 
fuel the anger of the UK's com- 
petition authorities and rival 
news firms, follows the govern- 
ment's decision this autumn to 
break the exchange's monopoly 
on company news. 

Once the change comes into 
force, companies will still have 
to send all announcements to 





bought over 20m overseas holi- 
days last year to seaside and 
inland locations. Coastal 
attractions were not. neglected, 
attracting 18m visitors. 





Blue Arrow: 


key witness 


Evidence given by a key prose- 
cution witness in the Blae 
Arrow trial cannot always be 
believed, the judge told the 
Old Batley jury yesterday. 

in one of two rulings, Mr 
Justice McKinnon said dis- 
puted evidence given to the 
court by Mr Philip Rimeli, a 
former chairman of County 
NatWest Securities, could not 
be relied upon. 

“I have reached the conclu- 
sion in respect of Mr Rimell’s 
evidence, where it is in dis- 
pute, that you cannot rely 
"pon it,” he said. 

janis ot other ruling, the 


judge ordered 


the prosecution 
to drop its allegation that 
three defendants - all former 
County NatWest employees - 
had misled their su in 
National Westminster Bank 













from £6m to £12m, 

The improvement was tied 
largely to the strength of the 
stock market: the exchange's 
income rose from £91.8m to 
£100.5m in the six months to 
28 September. Mr Andrew 
Hugh Smith, chairman, said 
that income from the 
exchange’s information ser- 
vices had held up well, despite 
increasing competition from 
other suppliers. At the same 
time, the cost-cutting that has 
been underway for more than 
a year helped to strengthen 
the overall results. Operating 
costs, at £76.6m, were well 
down on the £89m of the corre- 
sponding period in 1990. 


Club with too 


many strikers 
Players of oer Fg eho 
thampton Town, 

Fourth Division, refused to take 


in official tra ter- 
da rn rnd on at 


Fol ee ee oing jeer both had 
aoa tgs with chairman Mich- 
el Mefetchie. 





REMY MARTIN XO. 


Exclusively Fine Champagne Cognac 


Only cognac made from grapes grown in Cognac’s two best regions is entitled to be called Fine Champagne Cognac 
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shoppers 
head south 


to Tyneside 


By Chris Tighe 


FINNISH bargain hunters are 
mingling with other Scandina- 
vian shoppers in north east 
England this week as retailers 
an Tyneside, the commercial 
centre of the region. reap the 
benefits from Europeans who 
find UK prices cheap. 

About 100,000 Scandinavians 
visit Tyneside each year on 
charter shopping expeditions, 
They are attracted by the con- 
centration and variety of shops 
in Newceastle’s Eldon Square, 
Europe’s largest city-centre 
shopping complex, and Gates- 
head's MetroCentre, Europe's 
Jargest out-of-town shopping 
and leisure centre. 

The MetroCentre estimates 
that Icelanders visiting Tyne- 
side spend £1,500 each. 

Mr Oddur Oddsson, a con- 
struction site manager, spent a 
weekend on Tyneside with 84 
colleagues. He was wearing a 
new wool jacket which cost £70 
in Eldon Square but which in 
Reykjavik would cost ee 
“For one suit and one pair of 
shoes it pays to come here,” he 


ee has encouraged Mr 
Sixili Badvarsson, the Icelandic 
tour operator, and Icelandair to 
organise pre-Christmas pack- 
age trips this year. At £290 for 
a four-night stay all 12 so far 
run have been fully booked, 
bringing in 1,400 Icelanders. 

- As well as the shops, the 
Scandinavians bring extra 
business to hotels, restaurants 
and even soccer clubs. 

The Greater Glasgow Tourist 
Board has also noticed that Ice- 
landic shoppers, who arrive on 
twice-weekly flights from Rey- 
kjavik, like to include theatres, 
cinemas, art galleries and golf 
in their trips. 

But shopping is their first 
objective. “They love compar- 
ing prices with the ones at 
home and almost always find 
Glasgow gives better value,” 
said the board. 

Mr Bédvarsson says that 
Tyneside’s prices are better 
than Glasgow's. His company, 
Alis Travel, plans more trips to 
arta in eer i 

raathens, Norway’s biggest 
airline which has made New- 
castle its UK base, says its 
scheduled Norway-Newcastle 
services, launched this year, 
are carrying three times the 
numbers originally expected. 


Reykjavik’s |Cyredit and retail sales 


down sharply in October 


By Rachel Johnson, Economics Staff 


CREDIT BUSINESS and retail 
sales volumes were sharply 
down in October, indicating 
British cousnmers entered the 
fourth quarter concerned at 
unemployment rather than 
confident about an economic 


recovery. 

The Central Statistical Office 
(CSG) said consumers made 
their third consecutive 
ponthly net repayment of debt 


shrank by 
after falls of £107m in Abend 
vious month and £26m in 

August. 

This sequence of credit fig- 
ures, and a separate announce- 
ment that retail sales volumes 
were also weak between 
August and October did not 
hold back the London stock 


rose to close 20.9 points higher 
at 2409.6. 

Sales volumes in October tell 
by a 0.6 per cent compared 
with the previous month, after 
the CSO provisionally esti- 
mated the fall was 0.5 per cent. 


In addition, yesterday's fig- 
ures roused City scepticism 
about the Treasury's hopes for 





A consumersied recovery and 
accuracy oj spending 
forecast of a 2% per cent rise 


in next year. 

Treasury Yeack by its 
forecast, however, saying it 
was not surprising that om 
sumers were choosing to 
rather than extend debt at inks 
stage of the cycle. 

Tt pointed out that the 
amount of new credit advanced 
— {4bn in October — was “a 
pretty strong figure”, com- 
pared with September's ‘'£3.9bn. 
But it also acknowledged that 
the drop of £140m in consum- 
ers’ credit agreements with 
finance houses and other spe- 
cialist creditors was the big- 
gest monthly fall since records 
began in 1986. 

According to underlying 


trends in both retail sales and 
credit business, demand 
Temains at very weak levels in 
the run-up to Christmas — 
when retailers such as jewel 
lers expect one quarter of their 
annual sales to occur. 
Comparing the three months 
to Cctaber with the three 


pe 
Only food retailers had a 
positive quarter, with their 
sales rising by 1 per cent com- 
with the previous three 


between 

mortgage lenders had gone 
well and that he hoped an 
announcement would be made 
fairly soon. 





GE completes engine plant deal 


By Paul Betts, Aerospace Correspondent 


GENERAL Electric (GE) of the 

US said yesterday it had com- 

pleted its £272m acquisition of 

the British Airways engine 

overhaul plant at Treforest, 
Cardiff. 


near a 
This followed this month's 
approval of the controversial 
deal by the Department of 
‘Trade and Industry. 

GE bid £6m more than 
Rolls Royce for the BA facility. 
Tt was accused of paying an 
excessive price for the plant to 
win an order worth up to 
£800m to supply BA with 
engines for its new fleet of 
Boeing 777 aircraft. 


The engine order and the 
Treforest sale were severe 
blows for Rolls-Royce, BA's 


Heir 
inte 
a 

tc 


ITH red baseball oR 

firmly in place, 

with the sleeves of 
his check shirt rolled up in 
spite of the December chill, the 
truck driver prepared at the 
Frankley service area near Bir- 
mingham for the next stage of 
a day run from Preston to 
Gloucester on the M6 and M5. 

“When your time's up,” 
(when the tachometer says 
enough driving has been done 
to take a break), “you’ve got to 
come in here to the motorway 
services,” he said without 
enthusiasm. “It’s clean but it’s 
a ripoff they're all more or 
Tess the same.” 

“The standard of food has 
got higher,” added his compan- 
ion, who was on a short trip 
from Bilston, West Midlands, 
to Gloucester, “though you 
Sova get as much ps in a trans: 


port ij 

This indifference to motor- 
way service areas, punctuated 
with the thought that they are 
better than they were, is proba- 
bly typical. The public uses 
such areas because they are 
there. At the UK's 56 MSAs, as 
the industry calls the service 
areas, there are about 200m 


customers a year. 
Mr Michael Guthrie, who 


Jast week bought the eight 
Rank Organisation MSAs and 


three trunk-road development 
sites for £90m, is well aware of 
the indifference. Like his com- 
petitors, the former chairman 
of Mecca Leisure wants to aa 
allure to the standard mix 

petrol forecourt, toilet tail 
ties, catering and shops. 

That pinpoints evolution in the 
MSA industry. Frankley is in 
the midst of a S6m refurbish- 
ment, and Ms Julia Bott, who 
manages the site for Granada 
Motorway Services, observed 
that “we've moved from the 
industry deciding what the 
public wants to letting the pub- 
fic say what it wants.” Hence 
more takeaway food, air-condi- 
tioning, a larger shop and, for 
the sit-down eater, a “food 
court” offering a variety of 


est MSA operator in the OK 
with 18 sites — is a third-gener- 
ation MSA as far as catering is 
concerned. The first MSAs 
were like canteens where the 


Motorway service stations are on the move, writes Paul. Cheeseright 
rate around 20a night ~ to a 


food was doled out. The sec- 
ond, a Phenomenon of the 
1980s, saw a freer flow of cus- 
tomers with .individual count- 
ce For a different sorts of food. . 
nt ee ee 


on are Gass was 

dismissive to the point 

of scorn in its latest 
review of motorway catering, 
published in 1989, Eating in an 
MSA may be quick “but it also 
cuts out any possibility. of 
pleasing the discerning pal- 
ate," it said. 

But, two years on, Mr 
Andrew Eliel, the managing 
editor, undaunted by an experi- 
ence on the M3 where he 
found, as he described it, an 
omelette pre-cooked: long 


ier alternatives to the old © 
greagy fry-ups ~ and so 
on; tn: the general hygiene has 
improved; they’re much more 
for bosinessmen with 
ail the communications they‘ve 
set up,” he said. There has also © 
heen a spread of modest-priced 
hotel accommodation —" room 











The look is unmistakable. With its . 
bold shape, powerful stance, and richly 
appointed interior, Jeep Cherokee 
Limited has a style like no other. The _ . 
legendary capability of Jeep is coupled 
with luxury and refinement. Cherokee 

_ Limited boasts shift-on-the-fly four wheel 





drive, 136 KW of power, and-genuine 

leather inside. All the substance you 

need to tackle tough terrain and the style 
’ for more civilized pursuits. 


@ Jeep 
TheAmerican 


Jeep isa registered wadernark of Cheater Comparation. 
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shuts out radar. 
By ketien Tajloc 


echnology: ‘ised~ to | 







the construction 
for, British Midland 
airpoi 














the cay ncity to nah id 
capaci te: 
identify individual 
ascertaining their height’ and 
flight number. in addition, 
transmitters are ‘used as a 


radio navigation aid for sophis- 
ticated landing -guidance: 
systems. ae 


This means that a lex” 


array of dishes is. stat at 
various points and. heights 
around an airfield. “The big 


S tenent 
Airways at 


overview of aeroplane move- . 


@ 70 ‘iio * eho’ bata ae 
such ‘a. way. that éurteces 
reflect ratiar. signals away from 
‘oO. use material such as 
which ‘would allow radar 
to pass through into 


eo 
| 


_ the. building where they would 


‘bounce around off ‘reflective 


be . services until. they became 


mt 
i 
if 


il 
i 


. steel 5 
allow ‘signals to pass 
to a com) 


ings which Tequire a. 
more .aesthetic . But it 
provide one way in which 


airpo! 
roblem is to d building 
Without comproniciag” salty . foul af safety autharities, 


through . 
id sandwich of poly- 
. Mer-based radar-absorbent 


eee. or Mirror Group News- 
0 g papers (MGN), allega- 
oe tions of software 


piracy probably do not 
rank high on the company’s 
list of problems this week. 

But for the Business Soft- 
Ware Alliance (BSA). a group 
of personal computer software 
companies, its decision to-sue 
MGN for alleged computer soft- 
ware theft is a significant step 
in its attempts to stamp out 
piracy in Europe. 

_ “In the EC the-copying rate 
is about double what it is in 
yer Bradford Sth, Buropen pea 
ver . 

Counsel at the BSA. Half of the 
annual $12bn (£6.7bn) world- 
wide losses incurred: by soft- 
ware companies through 
piracy occurs In Europe. 

In pursuit of erring busi- 
nesses the member companies 
of the BSA have to secure a 
court order to search company 
premises. In the UK this is an 
Used fr stamping out pirecy of 

rs ing out pi 
everything tom Tshirts to 
videocassettes. Five such 


your customers, after all,” says 
Smith. “The last thing you 
want to do is offend them.” 
Tip-offs from disgruntled 
data processing managers or 
PC dealers ~ if a company 
buys a dozen PCs but only one 
set of software, for example, 
suspicions are raised - are 
‘ked against 


don’t want to buy any soft- 
ware, I'll just copy it’.” - 

Both large companies and 
small are scrutinised. In the 
case’ of MGN the search 
involved some 400 computers 
in five premises. In the Nether- 
lands, a business with just 60 
ECs has — searched. aa 
.. Once appropriate - 
dence is gathered aud the court 
order obtained by lawyers act- 
ing for one of the software 
companies involved, action is 
swift, The following day the 
order is served by a UK solici- 
tor, who explains the terms of 


the orter in. nordinary every- 
day language”, says Michael 


TECHNOLOGY 





Della Bradshaw describes what 
happens when your business is 
raided for software piracy 


Walking 
the plank 





Hlegally copied software in use 
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US 
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Source: BSA 
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Cover of City solicitors Davies 
jmel id Cooper, one o the fe 

companies whic! ve 
been involved in UK investiga- 
tions. Once the order is served 
the premises are searched. 

In the UK no discs are 
seized. Instead, the raiders 
audit each PC in the building, 
writing down the serial num- 
ber (or name of the user if this 
is unavailable). Then they copy 
information from the hard disc 
about the software packages 
and files used, using a program 
specially developed for the 
BSA called Search I. To pre- 
vent the spread of virnses a 
ew diskette is used to gather 
information from each PC. 

This information takes two 
forms. First, the program 
searches for the fingerprint of 


for 
specific packages — a string of 
cade witch would identify the 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 





‘Ameritech began as the parent of the Bell companies. that " 
serve the Midwest, the most information-intense area of the 
United States, Recognized as a leading communications com- 
pany, Ameritech is a $22 billion cotporation that today brings 
its technological leadership and financial strength to all cor- 


ners of the world. 


In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world’s 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri- 
tech forward, leading the world in meeting customers’ needs . 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 


312/750-5353. 


The Communications Companies of Ameritech: 





{Hinols Belt 

Indiana Selt 

Michigan Bell 

Ohlo Bell 

Wisconsin Bell 

Ameritech Audiotex Services 
Ameritech Credit 

Ameritech Development 
Ameritech Information Systems 
Ameritech International 


Ameritech Mobite Communications 


Sanam 


JiIMENIT 


Ameritech Publishing 
Ameritech Services 
The Tigon Corporation 


ECr 


Lotus 1-23 package, say. This 
is noted along with any serial 
number identifying the individ- 
ual package. 

Then Search I compiles a 
list of ail the computer pro- 
grams, From these it computes 
a special algorithm, producing 
a 10-digit number which is 
unique to that combination of 

This is noted on the 


been tampered with or deleted. 
if the raiders suspect files 
have been deleted on their 
arrival - in one case in Italy 
the raiders went ont to lunch 
and discovered on their return 
that all the files had disa, 
peared — they can run a - 
age called Norton Utilities 
which identifies the erased 
files. Just as important, it iden- 


thfies when they were erased. 

With the diskette and the 
paperwork for each audited PC 
stapled inside its own plastic 
envelope, the raiders return to 
base to process the date, From 
the print-outs the BSA can 
compile a spreadsheet of the 
software run on each PC, “Not 
until 48 hours later do we 
Teally get a complete picture of 
what we've found,” says Smith. 

From there it is up the cul- 
prit company to decide what to 
do. “We almost always sit 
down with the com to tell 
them what we've found,” 
Smith adds. “Often we can set- 
tle it in a few days.” 

Those companies that con- 


i 


word processing package 
which retailed at £499, it would 
have to pay nearly £10,000. 
“Some people say it is unfair 
that they should have to pay 
for the software twice,” says 


quartered in the US.) 
He argues that when soft- 
ware piracy is widespread {t 
cripples the indigenous soft- 
ware companies too. "One of 
the tragedies is that in Italy a 
few years ago there were a 
number of struggling software 
companies there. They don't 
exist anymore.” 
Karen Conway, of US law- 

ers Covington and Burling, 
Hiehights Portugal as another 
example. “If you're a local 
developer in Portugal you can't 
get off, the ground because of 


.” says Conway. 
Widespread as software 
piracy is in many southern 
European countries the BSA 
that at has an even 
bigger problem to face: eastern 
Europe. 





POCKET COMPUTERS 





. A lot packed 
into one Poget 


By Louise Kehoe 


nlike mast other 

“palmtop” computers 

that have their roots in 
the electronic organiser or cal- 
culator markets, the Poget PC 
is a miniature IBM-compatible 
Personal computer, with the 
power and versatility of a low- 
end desktop model. 

Not much bigger than a 
video:tape, and weighing just 
1.2 pounds, the Poget is one of 
the smallest full-function per- 
sonal computers available. It 
can run for weeks on two stan- 
dard “AA" alkaline batteries. 

Miniaturisation makes the 
Poqet usable in situations 
where a desktop computer 
would not be practical. It does 
not, however, alter the basic 
nature of the machine. Per- 
sonal computers of the “XT” 
generation are not very “user 
friendly” and the Poget is no 
exception. It is clearly designed 
for the personal computer user 
who wants a second, carry- 
along machine. 

Although the Poget comes 
with a range of software 
“tools” including a calculator, 
write program, scheduler, 
address book and communica- 
tions software, these are rudi- 
mentary programs that are 
unlikely to satisfy most users’ 
needs. 

Standard personal computer 
applications such as Lotus 1-2:3 
or WordPerfect can, however, 
be downloaded from a desktop 
personal computer on to the 
Poget's memory card. But the 
memory cards are not cheap. A 
2MByte “flash memory” card, 
with sufficient capacity to 
store or four programs, 
sells in the US for about $600. 

The Poget has two memory 
card drawers, each of which 
simulates a disk drive, plus 
internal read-only memory 
(Rom) for its built-in programs. 
The latest version comes with 
640K of internal data storage. 

The most disappointing fea- 
ture of the Poget PC is the liq- 
uid crystal display. Unlike 
most palmtops, the Poqet 
boasts a full 80-character 26- 
line display, matching that of a 
full-sized desktop computer 
screen. But because the display 


is extremely tiny. At arm's 


length it is not to read. 
ie keyboard is s! to fit 





the palmtop format. In place of 
the calculator-style keys of 
some other palmtops, the 
Poget's key caps are full sized, 
but the spacing between keys 
is 15 per cent less than on a 
standard keyboard. Touch typ- 
ing requires smali hands and 
some dexterity. This is not the 
machine to choose if you are 
writing a novel, although it 
will suffice for a memo or brief 


report. 

Perhaps the Poget is just too 
small. A notebook-sized com- 
puter with similar features 
would be easier to use for 
many ications. For those 
determined to “pack light”, 
however, the Poget is the 
smallest machine in its class. 

The Poget was introduced in 
the US two years ago with 
much fanfare, but sales have 
yet to live up to early expecta: 
tions. The Poget seems to have 
found its niche in the portable 
computer market as a minia- 
ture communications terminal. 
Sold now primarily through 
value-added resellers, includ- 
ing Digital Equipment, the 
Poget is being offered as an 
email terminal for field sales 
and service personnel. 

However, the current version 
of the Poget lacks an internal 
modem, the device needed to 
hook up a computer to a phone 
line. An external modem, 
about the size of a pack of ciga- 
rettes, can be plugged into the 
back of the unit with a special 
adapter. Other extras include a 
floppy disk drive. 

‘The list price for the Poaet 
in the US is $1,495 (£999 in the 
UK). Memory cards, an exter- 
nal modem and other add-ons 
are all extra. These prices 
place the Poget well beyond 
the consumer price range. 
although discounting is com- 
mon and dealer prices vary. 


The series will continue next 
week. 


The Article Number Association 


congratulates the winners of tts 


Opportunity For Efficiency 
Awards 1991. 
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TELECOMMUNICATIONS LIMITED 


Article Numbering - The Language of Business. 


Article Number Association (UK) Ltd 


11 Kingsway, 


London WC2B 6AR 


Tel: 071 886 3398 Fax: 071 240 8149 
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Cap takes the 


sete When saiuiies provides. — 
a ees risk out of rates: 
svumece an additional ee 2S wt | 


been co! 

e was the fact that Gerhardi, 
together with his business Partner 
Andy Berry, suffers from cerebral 


Charles Batchelor reports on problems facing ag pole DS 





palsy, a condition caused by an i 
1p the brain which affects contrel of 
Taovement. 


£100,000. 

“We were both fed up with our 

jobs.” says Gethardi, “We 

Hs alone We haven't regretted it. it 
given | us faller lives than a nine- 


ere id Gerhardi have overcome 
cansidvcatie practical problems to 
establish a business but disabled peo- 
ple have been overlooked as a 
source of entrepreneurship, slespite 
the enthusiasm for enterprise which 


1980s. 
It is true that 14 per cent of disabled 







with just 13 per cent among the worl 
ing population in Dat this 
simple statistic is Self-em- 
ployment has often meant traditional 
pense: ra lgmoed ci ey ae 
and chair caning. These have 
isually been subsidised ang, wile 
giving disabled person a degree of 
independence, heve not been seen as that 
a serious opportunity to earn a living. Shnon i Baldwin, who is pastially 
Disabled people frequently find finds lev- Gerhard 
Seen i te cae tie ceil loyed i llege y ated disabitity with with ill-health, depen- 
jo ome OF in 0 self-employ: er art col 5 
do m in the outside imew I wanted to work on my own,” cove onal, The hard of hearing 
ror pono fa ogg anc ee 5 be a problem. Disabled people wi are often assumed to be simple- 
ited career prospects. Derek Baldwin makes replicas of weapons ity benefit are not able - e found that disabil- 
up Hardee to providing a hoof cp for collectors, museums and film and to register as unemployed and so are, Jia Schoteld, founder and manag ity did not affect the likelihood of a 
ping service to farmers in the War- PE Sener eee et in theory, barred from Enterprise ing director of a cpa as 
ittle has been done to Jecting data on its disa- 
I devise enterprise train- T in Tr bled cients in order to be able 
ing or assistance pro- respond more effectively to 
for the country's toy 


grammes 
6.2m disabled people, or for 











the 100,000 disabled young- of working age in work, they | Change fs under way, both control, as well as on more better to their needs, finda audience. The 
sters who enter the job market have seen their first ions for the traditional areas such a3 run- hh Ireland, LEDU, drive for independence among 
year, ; as overcoming the barriers to disabled and within those ning a piano tuning business the province’s small disabled people, many of} . 
“People with disabilities employment. which provide enterprise and bicycle repair. Morton agency, has run several tran- whom resent the dependent 
up a significant pool of The disabled charities may the also status forced upon them, 
talent yet also have inadvertently cre- appears if anything to be even. 
largely untapped,” according ated barriers to enterprise for stronger than that which 
to the loyers’ Forum on their clients. Charitable drives most 7 
Disability, which helps compa- appeals tend to reinforce the * Bustness ; 
nies it image of the disabled as to e with . teat 
This neglect results from the depending on the help and Hes. BiTC Tel. O71 253 3716. _ jer et oe 
emphasis which charit for generosity of others, This Contact Smail Busi- [ebay ay re 
the disabled have put on over- Sergio tee chances a ness Unit. Tel, 071 388 1266; We. Nan: odes ro 
i rsuading the able-bodied Prince's Youth Business Trust. axes: sor oteeee 
bled people in the mainstream population that the led Tel. O71 321 6508 LEDU 0282 i 
jobs market. With just 31 per are of a busi- 691482; North London TEC. Tel ' ae 
cent of the disabled population ness. 081 447 9422, ' o25 arenas Om NNUAL OP 
onatetraniirnneneennpnion 








FORMICA’ BRAND 


and its worldwide distribution network 


IS AVAILABLE FOR 


new business development 


Pairs arp artioincer bel foram imines 


‘management fees, 
We azo 30 yours eparating in the U.K. market and have csrrently £50 milllaa’ 
Rumover per anus. 
Principals only please. Please reply in fisst instance to: 


Chief Excoomive 

Daxkan Holdings Lid 

Duskan Honse, 153 East Baract Road, 
New Bamet, Heats, EN4 9NS 
ortelephone Tim Heanessy on 

081 449 2161 or fax 081 441 4337. 















SMALL BUT BEAUTIFULLY FORMED - 
' + MAGAZINE " 


pulling compary in rowing sche market waatsfunde ff fiber, 
expansion, No third parties. Futures Craries Foster Kane's any, 





for private investors to” 






term mortgages - 
min; £100,000" 


Ms Phone: 0708 750130 
SECURED INVESTMENTS LTD 


Box No. H9374, Financial Times,. 
Gne Souter Beige, London BE: OF Peerage 









ENVIRONMENTAL - WASTEWATER - 






Successful established private , £2 Million T.O. = — 
to Water plc's and fo Blue Chip Se me pe } ’ Midfands based; . 
venture partner for more rapid expansion. only. . CLAY PIGEON -., 










-WITH SECURITY | | 


: finance fully secured.short | 















SHOOTING FACILITY . 
















* 6000 selling outlets worldwide. Tat 0g S065 ox Bor 0972 Fema Tt Oue Bo oromerl pel 
* areputation for HIGH QUALITY PRODUCTS. (inte The oa pit so i cmt |} 2 rcomporae vero 
Company who offer: é to daveiog. . - 






« and DESIGN EXCELLENCE. 


: Witte BoxH 9978. , Firanctsl Times, 
One Soutwwmck Beidge, Londéa SE1 SH fo 


, AGENTS REQUIRED | . 
Our. ofishore 3 





























If you have an interest in selling your products through this 
network, or if you would like to license the FORMICA 
BRAND for use on your products, PLS CONTACT: 


You two 'w take 2 ook at this: a 
tc i ee fh EE 


DOES YOUR BUSINESS 
NEED MONEY? 
Funding plus fast, professional help available 
from a team of experts. 


Please ring City and Industrial —— PLE 
on 071-402 4200. 


———» GERMANY <———— 
Car rn 
For engineering products, high-tech, services. 


TILE B.V 
Riedackerstrasse 7 
: FORMICA® CH 8153 RUMLANG (ZH) 
SWITZERLAND 
: MR. J. FANCE 





INTERNATIONAL QOOPERATIONS 


. i Contact: Mc U Glatkowki, Exp-Serv. 
Formica and the Anvil F logo are registered PLO: Bea L164, DSS Crmanleocrnay Pus ASSP TS ST 


trademarks of Formica Corporation and its 
subsidiaries 


now for further details.’ 
‘Prices from as low as £75 . 

Telephone: +44 81 756 1616 
Lima ape ted le oerth 


IMMEDIATE OPPORTUNITY 
To sell Telecoms Equipment into major Far East Market 
Baensive work has been done to establish the opportunity and the viability of selling identified mobile 
Ste ky ye Ta exclcn oppocimiy fore sobsnatal Company wilt 


seal Ris 
been prepared. is an excellem oppornmity fora sobarratll company wih 
marketing very significant signlticart basi ola Spe 
fod bee a len eC pas io cals ve he 
Don 9254, Flmoc Thee Olectctterk Bites Lense SE 





FINANCE SOUGHT | 
, £550K. 

Strong team seeks £550K start- 
up for unique Fast Food retail 
concept. Solid, well-researched 
business plan. We will do for 
Fast Food what the Body Shop 















iz IMPORTANT eee 
cure 
COMMERCIAL INDUSTRIAL DIST ane Oo ty IN SPAIN 

















project, Investment sought 











Behlad us we bave: £7.5 M. Government ‘bas done fir cosmetics. 
1 Several Sponiah etree moet guarantee. She 
Pesctas through a company that is joining us. Pei o 
2 -Valnable suppodt from Goancia! inetmtione, : 
© Significant fiscal advantages. anny write 
‘We are in « position to: ‘: A). 
* Achieve cals in the short tcrm to the value of 2,500: pesctas Aes 
(Carlonia alone, not counting ube rex of Sake million 2 ye 
+ Offer in reum on capital of approximatcly 20%, a i 
We are seeking: 7 7 
Joint vernare partners, or professionals from commerce and indusiry : eT ny 
Inquiries to: ENTE / PUBLICIDAD, C/ Balxada "gt Ove cme 
_ 06023 Barcelona, (SPAIN). Res ASSIS ie tin ase 
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BUSINESS SERVICES BUSINESS WANTED 
0 AAAAARAAAASAADAAASAAAALAAAAAAAAAALLALAAAAD 
~~ Intemational Growth a BUSINESS WANTED 
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ard 1202. We speciation in gssenng 
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POLYESTER. “COTTON : Plan Now campo, ac ‘ond: Goma Electrical/Mechanical Contractor 
HIR as * Cross-border mergers and acquisitions » Ai transact nevi Business operations ‘if : 
S TS . * Identification of target companies e hen oan negotiations eg ae si Turnover: £10m to £40m 








saci Potngign Contr | : A subsidiary of an expanding listed group wishes to acquire: 


Contact Peter George 
aon 

ASHTON Tel: 0691 S72656 

KIER Fax: 0491 573590 


available’ on an on going: basis: Price ‘eB: 95 
white.and £1.99. plain. colours. C & F2 UK /- 
European. port; minimum. order 3000 dozens. 


Whrité box 9359, Financial Times, One Southwark, 
vote ~_ Bridge, London SEL 9BL. - 


‘There fs no better time than towards the end of a recession to start planning your develop- 
Ment into a stronger future. We.are members of an International network of independent, 
objecuve and experienced consultancies. To start planning for tomorrow, call or [ax us today. 


Murray Consultants in Lid. 
Landon fe (071) 936-2566 Fax: (071) 583-5320 


® an efectrical contracting business; but related 
mechanical work is acceptable 


© preferably based in Midlands/North of England, but 
other UK locations will be considered 


© must be trading profitably 


will trade as an autonomous business, and retain the 
trading name 































DIRECT MAIL LISTS & 
SERVICES 


100°S of ready-made tists 





£100,000 BUSINESS || |. . AGENCY & 
LOAN REQUIRED || | REPRESENTATION : } 
1o eaible 2 successfal motor |} |: OPPORTUNITIES. © immediately available. Suppl 
rs distifbolor move into ; a nd US sei = Pie caeietee Maree 
ok toklng Ocnerome Bard | “be represes . * ° Mi . Freepost. Chichester, Sussex. 


‘Write bot H932, Financial Times, Onc [| Bava ad : Tel 0243 786711 
Southwark Bridge, London SEX SHU.” ; c Z j 






® continuity of management is essential 


Vendors and their advisers should telaphone aither 
Anne Jordan or Barrie Pearson on 071-388 7000 in absolute 
confidence. Your identity will not be revealed to our client 
without your permission. 


NTS as 
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e 
PUTT ETE CURE UY T UPC EY ETE PET VEY VV PETE 


= - = o i. Wt é { 
FOREIGN oh ; x x I : | DEVELOPME! | YOUR OFFICE IN The Acquisition & Disposal Specialists 
. EXCHANGE. | pose dolar ‘Avoid the flop, save time and costs by making a local ' LONDON nia eyayeneuvernerecnicvseysevepareiniaeee 


RoubleSS wanted, || | eae oP eter potent before you decide ahout investing in this profitable markerplace. From 70p a day. Accom/Te!l Ans/Tix/Fax/ 
|} | Send gemik, im cont Discreet and efficient market research and door opener service in Mail Box etc. Office Box. 
Write Sos ue Fa Tne Lt. 3 Sai all 5 Nordic countries, Thorough insight into Food Tel 071 436 0766 Fax 071 580 3729 
London SELSHL, ae me and Beverage industry. 
Fax +45 45 768936 
S.MD.: Engvej 6d, DK-2960 Rungsted Kyst, Denmark 











FROZEN BAKED PRODUCTS 





OFFICE EQUIPMENT You have a quality product range, Turnover 
of up to £5million, A production facility to 
match and are looking to Sell, Merge orJoint 

















FINAL ‘91 DISPOSAL 
Massive Quantity of Quality Office 


Venture with our client, A Fast Growing 
Producer of 
FROZEN BAKED PRODUCTS 





-TRADE RELATIONS 
UK - USSR - EUROPE 















: ees __ BUSINESS SCHOOL : Furniture Must Be Cleared 
a aE vee a iedaiang 6 USSR or Teme Stock Includes Dsescies Tunea’One Bouton miciae Landon Se 1.0Hl 
a in for 17 years iz es i 
DEMONSTRATE. YOUR PROFESSIONAL with £12m er pa and offices in Fi M ase tesla Financial Times, One Southwark Bridge, London SE1 SHL 

‘ COMMITMENT TO THE SECURITIES INDUSTRY Singapore and Houston wishes to accept contracss for . = 

Vou can benef from the expe of Cy rhe profesional iamluailon. bch oi Engi ish wae ie and Leather Reception Furniture r BUSINESS REQUIRED 
anending one of our practical courses. ~ ; cagineeting slentfic Xray. ahaa Boniaeat Grey Operational Desking Seren eikeeeine: Investor washes to purchme proDiable 
SFA Securities Representative . Comaunications, Computers and test equipment. Light Oak Systems Furniture companies earning a erabiaed commpoey teres E1000 B>. 
Tis coe provi you wit a ence tounge Se rine may bese to Lagden: Executive & Conference Chairs minimum of £350,000 fin Deus Celene 
Of the UK securities market and also fulffis SEA: registration Write Box H9336, Financial Times, pre-tax with no upper Might suit retirement sale. 







VDU chairs 
Conference & Meeting tables 


requirement. It forms a foundation from. which to progress to the more One Southwark Bridge, London SE] 9HL 
spoclalised Securieles Industry Diplomas courses, 







limit (must have sound Wree tos 19299, Fi ‘Tease, One 
management) in Southoark Badge, tendon SEI HL 










































tienes cour: sare ia Ft cane ee BUSINESS IMMIGRATION Tel: 081 549 9339 exchange for equity, 
Securities Industry Diploma AND ASSETS US, UK any areas considered. TRAVEL AGENCY 
Each diploma course saris x denied appt wo wpackliond OF sol d 1 and Canadian immigration All replies treated in REQUIRED 

fol offered from solvent and insolvent I licitors, strictest confidence. Leading U.S. rave! business 
seas of the securkles reactets. The ioliowing ere companies for sale. Bes, service by Gross & BUSINESS WANTED Write Box H9368, Wishes to soquire tuly licensed 


February, over 18 sessions ata cost of £400 per course, and fully 
prepare those candidates wishing wo make the Jaly examination. _ 


i . travel agency. preferably Central 
Financial Times, One London area, 





Business and Assets. Co. 





® Bond and Fixed Imerest Markets _  /@ Fund Management Tel O71 262 1164(Mon - Fri) Telephone: 071 497 8895 Southwark Bridge, Hepies In ooniidence:: Fes 
© Regulation and Compliance “@ Interpresation of ene London SE1 9HL. oe, eer 
Siem Aapes aa Se Up to £2.5 million Cash Soran ors ro 









Secretariat 
placement In key US trade & business “Fees oe ot en Tor fan ra 






© Financial Futures and Options 
All courses inchade compwetieneive anus and are bold within easy 
reach ofthe City, - : : . 


Alternatively, if you ish daiy'x youronn pace, our home sudy 
packs are available for Securities Representative (£180) and the 
Securities Industry exams (£200). Tews tietale fall manuals and 
revision materials, : 
Please note that you so. not have to be employed bya member fire, 
or have any previows experiénce/qualification, 16 sit these courses. eal AIRCRAFT CHARTER (LONDON) LTD 
For fll details and an application for, please contact Sanden Nagre, satis fod se ead 
Securities industry Programme OAL, ext. 2289. ree offer for sale 

paki : with sul! aircraft management and crew. Corporate Flight 
Charters also arranged. Te}: 0279.681371 Fax 0279 681364. 


BUSINESSES. FOR SALE 


Available HOTELS & LICENSED PREMISES 


We are looking to acquire an established 
business or businesses (within 100 miles 
London) with management or financial 
problems which would benefit from an 
injection of capital. Min turnover £1m. 


Replies marked “Private & Confidential” to: 
The Managing Director, The Peer group pic, The Hop 
. Exchange, 24 Southwark Street, London SE! 1TY 















FOR SALE 
A company running a restaurant and leisure complex 
comprising one Brasserie-restaurant and two discotheques 
(capacity 800 people), Located in the heart of NICE 











(French Riviera). This complex provides an excellent 
investment opportunity 
PRICE : F.F. 16 Million 
For further information please write to 
Mr. Joseph LOPEZ. 10, rue Maréchal Joffre 
F-06000 NICE (FRANCE) 





















By order of the mortgagees in possession. 
Of considerable interest to major 
Restaurant/Catering organisations 
The Don Medi Restaurant 
Upper Street, Kingsdown, Kent 
freehald modern Resta complex 
conte under management and available for sale. 
TIO7 months Mon-Sat evenings only, £475,000 approx. 
Ground Floor ~ 147 seater ay ies with bar, 
lounge areas, 5,500 sq. 
































. Three Nursing Homes Onelot Leisure PLC 















































(in Administrative Receivership) (in Administrative Receivership) Fully equipped Knchens mors and wil. 3,150 f. approx. 
“The Joint Administrative Receivers, Gurpal S. Jobal and Ralph S. Preece, LK Denney and RS. Preece, Joint Administratie Receivers of the company, offer eins Renhouse Suite Dane batanom and weet acrracn 
offer for sale the goodwill and assets of three established luxury Nursing for sule the assets and undertaking of the under-mentioned businesses in whole or External — small fully tiled poal, 
Homes, all set in aumcactive semi-rural locations in the North of England, in part: dota rae 
the main feavures of which are: D 5 extenswely developed entertainment complexes offering quality bar, 
oO A total of 155 available beds, including an ESMI Unit restaurant and discotheque facilities, wo having been recenuy refurbished and 3, 1 — bedroom conages; 1, 3 room cottage ; 
OD 24 hour RGN staffing. © Oo canaee ren excess of S1m. The whole in unopposed location with considerable further potential. 
Fully equipped with modem facilites. , O Well located properties within the Leeds: Bradford area benefiting from a lange Further details and offers invited from Sole Agents: 
Currently 95% occupied. conurbatiun, 
0D Tumover of £23 million. 5 ee nore suitable for development. Jackson Stops & Staff 
For further Soe Se otis meer Gary, oc the Jolnt For further information, please concact ether Lindsay Denney or Sue Lewis at the 14 Curzon Street, London W1Y 7FH. 
ee ee ee ee adkiress below, Telephone: 071-499 6291. 
10/12 East Parade, Leeds LS1 5Pf. 1 Woadbonsugh Road, Notingham NG1 3FG. 
Tek 0532 43902L Fax: 0532 448942. ‘Tet 0602 S00SII. Fax: 0602 590979. By Onder of Malcolm E Cook and Bian Mulls 
Authorised by the Instute of Charered Accouneands In Engfand and Wiles tp carty on eestiment Business DBTintematonal —ssciortned by the istiuee of Chanered Accournanas m Englan) and Wiles to carry on invesament Burkes of Booth White, Receivers. 

PLYMOUTH 

Three established and profitable 





NIGHT CLUB/DISCOS 


in thriving entertainment area of the City 


2 LEASEHOLD - 1 FREEHOLD 
TURNOVER IN EXCESS OF £1M 


FOR SALE 








Following tha closure of the Group's UK Pharmaceutical wholesaling division the management of Medicopharma offer 
for sale in whole or in part, tha following dapol operations, to include goodwill and customer information, the right to any 
licences, fuly equipped leasehold premises, racking, computer equipment and vehicies: 

© Corlete (va “Ridley Pharmaceuticals’) 

@ Dundee (a “Taylor Phamacauticals”) 

e Glasgow 

@ — Wimbome (v'a “Phamnaceuticals Intemational (UK)") 

For further information please contact in the first instance, Nigel Rackham of Coopers & Lybrand Deloitte, 

Mount Pleasant House, Huntingdan Road, Cambridge C83 OBL 

ul Ni Tet 0223 314092 Fax 0223 61156 


(Coopess & Lybrand Deloitte is asthocised by the Institute of Chartered Accountants in England 
and Wales io carry on Investment Business 






EDWARD SYMMONS 
& PARTNERS 
HOTEL DEPARTMENT 


26 Clare Street. Bristol BS1 1YA Fax: 0272 272006 
LONDON * MANCHESTER - LIVERPOOL - BRIBTOL = SOUTHAMFTON 


1 eae Pa RL 


SECURITY SERVICE COMPANY 
IN RECEIVERSHIP 


The Joint Administrative Receivers offer for sale the assets of an 
established Security business with a good reputation In the East 
Midiands which has a turnover of §2m. 


For further detalls contact immediately the Joint Administrative 
Receivers; 


{Freehold for sale 2s a whole or in parts.) 
Sparen pty nina epi 
2.8 acres, providing: : 

-@ Joinery workshop and offices @.40sqR _¢ Engineering workshops with cranage 5,720 sq it 

“g Vobicle maintenance workshop 9,040 eq 2 Including s serviced 81 development site with planning 


permission, 
@ Ptant siore, offices and mezzanine 48505q% 
cites set Ara aca. oon gh cl Dak Hay, Bat He 
17-27 Station Foad, Reading, Bershie AGI 1 LG Tet 6724 587171 Fax 0734391328 
Seas fs 
ICork G 



























ster one of Cope lyon Date by eect Cartes 
cricayartet ntedce tii , 
















FOR SALE - SOUTH EAST 






DIY MANUFACT URING COMPANY MANUFACTURER OF PROFESSIONAL RADIO PRODUCTS BJ Hamblin or P & Hamblin 
Current major Supersior groups with big ticket. high Profil mates Pannell Kerr Forster 
< ly supplying males ing, tool & gurdening doparti@ents. T/O. fast Me Gacy i anicecde pricacia, Neamea naceoa toe verre NW ee Soumn_Enat England, Pir are 3 Horsefalr Street, Leicester 








a 
hs £300k. Tremendous growth potential to double or treble this wit 
feuefit of resources from larger organisaion. Low east moder volutne 
sranufacturing plant, wader Management. Recognised oe 
Innovators and award winners, Genuine opportunity at ic price. 

* ‘Write to Box 9295, Financial Times, 
One Southwark Bridge, London SE] 9H 


20% rns Lonsahels, 2 bad. ac2omm. Tel: 0533625334 Fax: 0533 620105 






rare nacho. Conte Conte gic, Asso aproaching PAIK, 


Town Hall opera ars ea Wi Suseex BN4s SDD 










Tenpin Bowling Centre 
















COMPREHENSIVE 
WOODWORKING 
COMPANY 


‘uith succesrful range of products Very 





EAST ANGLIAN BASED 















International Roed Haulage 
company for sale. Private and 














DOOR MANUFACTURER SUPPLYING SELLERS and BUYERS pod cureal forward order book 10 profitable (tunover cb 2m) wih 
THE DIY/MERCHANT DIVERCO wat eat gomin me ||| Saige |) | Geico mor ie 






Reason for sue. lack of working eaymal 
to support growth in turnover. 


BSS750, Part 1, 1937. 
MD wishes Io retire in 3 years with 







Profitable, T/O £0.5m, stock, small amount of 











Landon SEI SHL_ London SEI 9HL. 





plant and goodwill, no premises. ASTUTE eas tapering oft svetverent, Tet oe HIS Principals only: Box W835, 
Box H9367, Financial Times, One Southwark Bridge, NEMO ( Mem px 198, Fnac Tes. One (ne Souther Bree, One Southwark Bren 







- London SEI 9HL. 
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BUSINESSES FOR SALE 


The Ringtower Group Zamparr Limited 


The Joint Administrative Receivers offer for sale the business and assets of the three divisions of tla Avonleigh Nursing 







































































































































































Dunbee Limited and Aeresta Limited Hi 
ome 5 i 4 and most’ comprehen- 
industrial Division Childrenswear Division Household Textiles (in ie hip) ae Financial 1 provides the car any Batis news ; 
Import Wholesales Agent of Import / disinbution of chil- Division Rec ers. ‘And almost 25% of it is devoted to statistics. os 
PVC and Ring Mechanisms. drenswear and also school Imporudistribution of house- @ Good residential area in ‘This latest edition of A GUIDE TO FINANCIAL TIMES: 
Turnover for 10 months unitorms. hold textiles. Bristol ; STATISTICS is a unique gi guide to [a pier pages and has 
to 31 October 1991 - £1.9 =~ “Benjy” and “Keltmace” = Tumover for 10 months @ Freehold nursing home been completely revised and upe : pet he nenepags 
milfion trade names to 31 October 1991 ~ £2.85 e a. fae Southmead Post oat ni pat STATIS a a 
= 400 UK customers = Turoverfar 10 months million : uthority A GUIDE img] those with an active interest int finance and: 
to 31 October 1991 - £2 =~ Customers __ include | @ Easy access to M4 and M5 reading fof = chiding students, private mvestors and finarical fs 
million several UK High Street stores * bed beds operating at full professionals. ie / an 
= 12,0004 account For farther details please a si od by Richard Lambert, Editor of the FT @An- 
aaa contact the Joint Administrative © Foretion to Financial Times statistics @ UC equities @ UI 
Receiver: Robert Buller, equity indices @ ‘The FT-Actuaries indices @ International 
The group trades from a freehold site at Winchester, Hampshire which comprises warehousing/offices Grant Thornton, ti International equity indices -# Unit trusts, °. 
of 120,000 square feet, with planning permission foran additional 12000 square feet. Within 4 mile of 43 Queen Square, 
Bristol BS1 4QR. 


Junction 9 of the M3. For further information, please contact: WJ H Elles, Joint Administrative Receiver, 
Emst & Young, Wessex House, 19 Threefield Lane, Southampton SO1 1 TW. Telephone: (0703) 230230; 


a 5] ERNST & YOUNG 





PUBLICATION DATE: JUNE 1991. > 
PRICE: £14.75 UK £17.50/830 O/S 

















Grant Thoroton @ 


‘The U.K. member firm of Grant Thornton International. 
Authorised by the Institute af Accountants in 
England and Wales to carry on investment business. 










usiness Information, 
ih oor, 50-64 Broadway. Londen SW1H ODB. 
Tel: 071-799 2002 (Mail order address only} te ; : 
Please note payment must accompany order. Prices jinclnde pastage 
OFFICE USE ONLY Please send me copy/copies of . 
50220155 FIS91 AGUIDETOFT STATISTICS -- s 
($14.75 or 527.50/530,00 Oversea: 7 
















Machin Designs Lt 
{In Recelvership) : : 
‘The business and assets of this renowned designer 
and manufacturer of prestigious conservatories is 
available for sale as a result of receivership. 


Mersey Can 
and Drums Ltd 


The foint Administrative Receivers, 










M.J.Yates (Tools) 







































o«@ 
& Co. Limited. F oe and D Sai otter fo as © Uniquely styled, Internationally recognised products. discounts or telep! = ; 
i ; 8 ee © Techn advanced aluminium os timber Tenclose my cheque value £/US§ ————— = 

(In Receivership) of ee eT A a bales ee assembly and i ‘on. nade payable te F.T. Business Information. : 7 ce 

Sutton Coldfield io espace « Madular design permits great versatity for diverse oe ==... | sONEORDES faye 

The above company’s main a Turnover of £3.6 million pa. applications. MWe youre card detail. . oP 
activity is the design and a New automauc 20/25 litre drum line © Pre-engineered system for simple specification, 7] Please debit my credit card (mark choice). , 
manufacture of high precision = New automatic 4/5 litre rect. can line manufacture and distribution. Flame (A DD Visa 

ic injecti e classical cess 
automatic injection, . Approximately 66 employees Accessory range of i gazebos, 
. Freehold property comprising 7 units in summerhouses and pavilions. 


@ Domestic and commercial markets - sales approx- 
mately £2m pa - 50% exports to USA and Europe. 
@ Modern purpose-built, well equippad factory in 
Stone, Staffordshire adjacent to M6 in rural 
business park. 
Enquiries to PE Baldwin FCA, Price Waterhouse, 
Livery House, 169 Edmund Street, Birmingham 
B3 2JB. Tel: 021-200 3000. Fax: 021-200 2902, 


Price Waterhouse @P 


compression and transfer 

moulds. 

© Highly skilled workforce 

@ Prestigious customer base 

@ Annual turnover £1.5m 

@ Modern CNC equipment 
For further details, please 

contact the Joint Administrative 

Receivers: Roy Welsby or 

Edwin Antill, Grant Thornton, 

Enterprise House, 

115 Edmund Street, 

Birmingham B3 2H. 

Tel: 021 212 4000. 

Fax: 021 212 4014. 


+| Grant Thornton & 


The U.K. member firm of Grant Thornton internstional. 
‘Authorised by the Institute of Chartered Accountants in 
‘England and Wales to carry on investment business. 


2 adjacent terraces. Floor wea 27500 sq.ft on 1.47 
acres including 10,000 sq. ft. let to Local Council 


For further details, contact either F W Taylor or 
D Bailey, Ernst & Young, Silkhouse Court, Tithebarn 


Street, Liverpool L2 2LE. 
Telephone: 051-236 8214. Fax: 051-236 0258. 


=i] ERNST & YOUNG 


‘basiness. 






Title. 


Organisation _—_—_——_—___—______— 





Address__—_—$—_$_$_$_$_$_$_$_$__$_$—$__$ 






























Country. Phone. ; ees 
Signature_——_—_—$_$_$_$___$__$__$__$_—__— 
Date : 
Please allow 25 days for delivery, Refundsare given on books returned ‘ 
within 7 days of receipt and in good condition. i As Joo 














(aed © 


ii eo 
nese oe aist 











International bimonthly electronics 
magazine for sale. Annual revenue in 
excess of £50,000 from advertising 
and growing subscriber base. 


Further detalls write Box H9371 
Financial Times, 
One Southwark Bridge 
London SE1 9HL 









Registered Office: Number One Southwark Bridge, Loridon SEI 7HL: 
‘Financial Thmes’ and‘FT" are among the Trade Marks and Service Marks:af the, ss 
Financial Times Group. ‘ 

















‘The Joint Administrative Receivers offer for sale 
the business and assets of 


KING HOISTS LTD. 


‘The business 1s involved with the manufacture of chain hoists and 
overhead conveying systems. 








































‘ a FO : a ; %& Turnover £2m. 
q ) R E de Leasehold officesfworks of 23,000 sq ft. 
Poultry Processing Facility Established Business & Established name and product range foe over 50 yrs. 
KANTOHER) KANTOHER FOOD PRODUCTS LIMITED Aviation Magazine with |) | * ie Uk 
unique niche in de Locm-standing UK and overseas curtomer base. 
(Provisional Liquidator Appointed) European Market. H For cps information contact Kieran Day on (438 745151 of Peter 
potential. Worldwide Felden on 071-637 3377 at the offices of Smith & Wliamson. No. 1 
sale as a unit, the business and assets associated with the Poultry contacts and meling Riding House Streer, London WLA 3AS. Fax: 071-323 5683. 
A Processing Facility of the Company situated at Killeedy, Ballagh, ay ce nee Senith &: Wiarason, Sraith & Withamson Securities 
‘o. Limerick, lreland. : z Chartered Acconntants ‘Authored wutitunoa under 
The ultra modern facility, constructed in 1989/90 is EC licenced and is wie Ineuare of Grd Acct Member of MR. Meer fhe 
capable of processing 3,900/5,000 units per hour. Ove Souther Bridge, London 1a Ene a ee an a Howes Anocatica 


The buildings, which are freehold, include c. 40,000 sq. ft. of intake, 
processing, packaging, chilling, freezing, storage, staff ilities and offices 
on asite of c. 3 acres. 

An experienced workforce is available locally. 

ENQUIRIES TO: The Provisional Liquidator, 

David B. Deasy, F.C.A., Deloitte & Touche, Chartered Accountants, 
43-49 Mespil Road, Dublin 4, Ireland. 

Telephone: Dublin 604400/605500. Fax: Dubim 606688. 

OR Aidan O'Connell, F.C.C.A. at Kantoher Food Products Limited, 
Telephone: Limerick (069) 85177. Fax: Limerick (069) 85130. 


Deloitte & 
Touche 



















in FINANCIAL TIMES EASTERN EUROPE REPORT 
“Tuesday 21.30 and Saturday at 19.30 (CET) on 
Superchannel 
"1991 - The Last Rites of Communism?” 
In FINANCIAL TIMES BUSINESS WEEKLY 
‘Wednesday 21.30 and Sunday 18.00 (CET) Superchannel 
‘Thursday 20.00, Sunday 12.30, 19.30, 23.30 (GMT) ° 
: on Sky News yo 


"What Price Honesty in Business?” 
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(in Liquidation) 
Southern Tools Limited 













@ Valuable order book @ Approximately 40 employees ecLKING . 
in KING HEAD: 
Chartered ¢ Excellent reputation for quality @ Strong customer base ‘Thursday 21.30 (CET) Super Channel 
Accountants ; 
eo Approdmate annual sales £1.8m © 6,250 sq ft. of leasehold property at Sutton, Surey 






For futher Information in the first instance please contact S.1, Hook, Tet: O71 212 6367 or O71 212 617% 
vot Lier, C.1, Hughes and TA Haris of Cok Guy, Shlly House, 3 Noble Steet, Landon ED2Y 7D0 
‘Tek: 071 606 7700 Fax: 071 606 9887 

\Cork Gully 


FOR SALE 


On instructions from Express Foods (International) Ltd 
FULLY EQUIPPED CREAMERY & FOOD 
PRODUCTION COMPLEX 


HONITON ¢ DEVON 


76,000 sq. ft. ON 8 ACRES OFFERING 
POTENTIAL FOR FURTHER EXPANSION. 


FURTHER 14 ACRES OF LAND INCLUDING EFFLUENT TREATMENT PLANT. 


FTTV progmmmes produced in association wih C9 GHIRYSLER * 


FITTV, Namber One Soustrwark Beige, London SE1 SHL, Gagtend, Telephone: (44-71-) 873 S541 








————_ 
COMPANY NOTICES 































PRESENT BULK PROCESSING OF BUTTER. CONCENTRATES & POWDER ————e 
FACILITIES IcLUDING » SEPARATORS @ EOAPORATORS AUCTIONS DAWSON FINANCE N.Y. 
‘@ SPRAY DRIERS @ COLD STORES eh preparation forthe payment ef the hal- sre 
n tor the payment of NOTICE OF ANNUAL GENERAL MEETING 


dividend due January 15 1892 on 
the above stock, the transfer books wil be 
closed a1 5.30 pm. on December 20 1991 
and wil be re-opened on December 30 
tent DR. Kenst 


Notice is hereby given that the annual general meeting -of : 4 
shareholders of DAWSON FINANCE.N.Y. (the “Company”) will be . , 
held at 15 Pietermaai, Curacao, NA. at 11.00 a.m. local time on “|” 
December 20, 1991. ‘ ‘ crates 


The agenda of the meeting Is deposited for inspection the 
shareholders, at the office of the Company at 15 Pisteen: 
Curacao, NA. : Ta ; el 











Cee A Oe CENT SAVOURY PRODUCTS CHEESE & OTHER 
DAIRY PRODUCTS INCLUDING ICE-CREAM & YOGURT 


Grimley | REve 


@a272-277778 
GROVE AVENUE. QUEEN SQUARE, BRISTOL BS? 40 
ES 


CHRISTIE & C2 








bese eden dees PANT Caa ODS 











Final Reminder 


UPON THE INSTRUCTIONS OF MORTGAGEES 
IN POSSESSION, BANKS, RECEIVERS, 
CORPORATE AND PRIVATE CLIENTS. 


By onder of fe: 
Board of Managing Directors, - 
















For sale COMMERCIAL 
































F OUR I Ck RINKS MORTGAGES I Se a BUSINESS 
(Unless previoasly sold by private treaty) SECTION 
IN THE SOUTH Major sale of Licensed and Business premises. ALSO ga 
‘Trading businesses, closed units, "5 DAY REFINANCE RESIDENTIAL MORTGAGE PLAN | 
redevelopment opportunitics APPEARS ON | | J: setecrtstin ottncome to 76% of rouse valve 
For details apply sole agents: Sale commences 2.00pm PAGE 24 : ‘ Teer Bs Goto al tceeslsemin (eaeoes wr ceanas) a] 
CONRAD RITBLAT ao Aas aie at London Kensington Filton. THE CREDIT EXCHANGE LTD 0494 722 099 
& CO Seimei tener irasee O71 935 4499 cates ee vahabie PIPE TRB ech ccc Le Run Gnne TODAY «Uiscnaea een bre : 
Sor te haven kerio See ree) Seat eieaeceees tracaantes cee: 
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Simplicities that 
enchant the eye 


MES TUESDAY DECEMBER 10 1991 





The Miser 


ROVAL EXCHANGE, MANCHESTER 


This is the second big and trousers just about kept 
William Packer on ‘Morandi at . ~ ena ts af Malle ee Taha oon 
the Tate.and Carter at Knoedi Reece ane ye 
: e first was at ation: gach a low ai 
arter a oedier. Theatre and at least had the heart, just a peasant clinging 
: merit of s! oliére tohis - 
sme ees ot sac See eae Taree tat pou 
, e production i it eli 
; of common sanse am where he had been a stu- at Manchester is even Sethe stolence that was 
en work ethic, it is As a young man, he had better because it is written bito the National 
delights of art that the utmost - wan clearly: mailiar with the aitogether fess preten Taare ede 
. less pretentious. 
simplicity » may still enchant work of his cabist and faturist Seeing it at a crowded matinée reels comedy. When 
the aye, the ear and the imagi- near-contemporaries. He was, on Saturday, {found scarcely — Harnagon ives UR, Out 
Soe sees t Segre 
silent ane as Keats well. painters of the Italian Tom Courteaay as Barpugen, tel ool ee the 
im key. may may stil eens a us oUt. - seas, de Chie eee the meer Courtenay isabit teeth or decants his money 
In the modern period, such ‘an: apparent nahtralism there- played the nero in the fle pier i 
ideas of simplicity have been a. after reimposed itself in his of Alan Siliitoe's The That Ots with the spirtt 
particular pissoensetion and and work, he remained in  gonenice Loneliness of the Long Distance of the ae - Play: Ita 
may ‘aot enjoy quite the Quite why ee work is so Royal Exch: ee Theatre, The men, 33 nearly always 
ange ’ . 
v in The Miser, star more than 


the women. Maitre Jacques, 


had, yet it still bas the power to be so little before. It w 
to command the contempt of of it, and less to it: a few jars Serta Merit aia who in Harpagon’s household 
the pawto would rather sad bottlog on a shelf 2 Sew the big man does it all on his 24S to be both chef and 
that it? My child could do “sie. And there me the’ cone. own. The triumph of Braham clothes inside out to Bt 
'y child. ae. And thece are rhe cone. Murray's direction is that this  G0thes mside ont to Ht 
ea aise cube and the sphere, is a team performance. ee ne ottoman 
Perhaps: but a true simplic- posed in space and achieved First, the theatre ftself not ‘Mier gems of Furopean 





so much in the round as in 


ity is harder won. The point is with an extraordinary, self-ef- 
gently made, yet with exquisite . facing economy of means. The the square. There are seats him superbly, chop whiskers 
force, in an exhibition at the repetition of image is insistent, on all sides and at all levels, «Ald all. Even in one of the 
Tate Gallery (until February 9) - mantre-tike, an insistency that Some of the accoutrements tntest parts, Edward 
of etchings by Giorgio Mot- in the etchings is given added seem to have been borrowed _Harbour's gendarme, 
andi, Though he taught etch’ force by. the vigorously ‘Still Life with Five Objects’ by Giorgio Morandi, 1956 from the Lloyd’s building. everything is right. 
ing over many years, and his . methodical -cross-hatchings There is a wonderful set, As for the women, 
own practice spans the greater which alone conjure the image its of it all, particular meaning rather ts the abstract reality of common an underlying preci- connotations and possibilities | designed by Simon Higlett: Polly James's Froisine, the 
part of his working life, anly onto the page. and recognition fall away, the physical geometry: again the sion and definition to the of the imaginary pictorial | some faded Louis XIV intriguer, isa more 
135 of his prints are mown, of _ The same boxes, jars and meaning itself left hanging like cabe and the cone, or rather, in work, though the one may be space. There is the object in its | furniture, an old French bath satisfactory interpretation 
which some are-lost and:some bottles reappear upon the stu: a shadow in the air. Carter's case, the square and softer, the other altogether material substance, a manifest | into which someone daly falls, that Eleanor Bron's at the 
exist only as single proofs. dio table, over the years, now | Morandi was aereat artist in the rectangle, w actual sharper and more consciously chunk of stuff, inches thick, | and a primitive loo National because she does not 
‘This group of 48, variously of put this way, now that. Space the way that his particular or perceived. For the void elegant in the finish of the full of holes. surrounded by bundles of attempt too much, It is she 
landscape, stilliife.and flower is the trae subject, articulated hero, Chardin, or Vermeer, or is an active element work, Carter very much the | Now in mid-career, i withering pink newspapers who falls into the bath. The 
pieces, the earliest from " by the simple mass and form of Gwen John was a great artist: in the reliefs that Carter Whistlerian dandy among Brit- 50 and having shown at regu. | — utterly appropriate for a translation by Robert 
1913, the latest from 1962, familiar objects on the table poe mast on the grand scale, makes, the overlay of figure ish constructivists in his lar intervals for more than 20 | man who makes his money Cogo-Fawcett and Murray 
comes the top, or the orchard trees in the of great scope and variety upon figure repeatedly project. arrangements in blue and grey. years, Carter is only now | out of a close watch on the himself is marvellously flnent. 
the Morat-Institut at Freiburg field before the house. A jug is work, but recognisa- ing or ‘The wit engages the viewer attracting the more official and | markets. One's only regret was that the 
in Breisgau. . a jug is a jug, a bunch of zin- | ean great nonetheless forthe beyond the actual physical at ance, drawing him into the representative attention he has | _ In short, this is archetypal production is slightly too 
Morandi died in 1964, aged nias a bunch of.zinnias. There | consistency, integrity, concen- presence. visual game and puzzle that is always deserved. His is not an | French-peasant-land; the only ‘Short. It runs at Manchester 
74. He lived and worked’ is only the tration, at the last, for the mag. Carter is far from sharing in proposed, pulling space and unusual case in British art | surprise is that the gold i isnot until January 18 before a 
throughout in his native Bolo- void filled and the gaps ging, haunting, palpable Morandi’s quirky, somewhat form to and fro, in and out. and, given the clear, ironical | kept ander the mattress. 10-week tour. Catch it where 
gna, or the Appenines, biter between. Here are lan » beauty of the work. wonky delicacy of statement, And yet again such matter intelligence and teasing ciever- | Courtenay’s Harpagon has You can. 
he found his principle lan townscapes of the mind. John Carter, whose latest yet the sensibility is not so falls away, not to disappear, ness of what he does, when | peasant written ali over him: 
scape subjects. While he was a abstracted architecture, to work is now at Knoedler (22 very different. The range of but withdraw discreetly, leav. lumpen, humourless high-min- | black beret, old morning coat © Malcolm Rutherford 
painter first and last, a period which the real architecture Cork Street Wl: until Decem- imagery is similarly narrow, ing the object itself just as itis, dedness would have been more 
ccchar i the teal 19805 ied to. nd Wa ne Tew ee; PeCareltee oF coat tees petceinad the atten Cates Peete tee i tak eee eeeng eat el 
ts a repet e ibes or to no e surface as space upon the w: re is unsurprising. But for 
his appointment in 1980 as pro- regularity, the sheer fomilian: observed reality. His subject undemonstrative. They have in the painted surface, with all its tin . : 





Nanci Griffith| Bonnie Rait 


HAMMERSMITH ODEON/ALBERT HALL 


Mozart and his debt to 


Benda 


In the past week London has Grand Hotel” is a superb exam- | QUEEN ELIZABETH HALL 
welcomed two of the more. the At the moment she gets 
acceptable faces best of all worlds, retaining bere was op Sunday a_ with acute psychological ience: at commissioned from Italo Calvino several 
chanteuse — the demure Nanci the milksop sweetness of fascinating pendant to the the moment, early in the unfo of her years ago (and performed at the Old Vic), 
Griffith and -the rau -Bon- “From. a " Mozart bicentenary: an item of visionary nightmare, the ‘whcle Romantic which in its Caivinoash way makes an 
nie Rait. For ali the differences folksy ity of “You make undoubted historical im) era suddenly veers into view. ideal solution. The 15 musical numbers 
in musical ree and perfor- this love a tear drop by.a composer whose work made 2 notable Mozart's enthusiasm for the piece - he are linked by narcation,, but the 
mance eir acts ran’ ‘fall": wh - the yi aa called it “really excellent”, carried it narrator also keeps exploring the alterna- 
“lenging insights She insists to life in a OEE stagin wae him at all times - was not tive paths which a story might have 
ais ————— __ they both hinted at personal that wi e Tae Ariadne anf Nase G16), the misplaced. Sunday’s three fine actors, taken. Thus there is no fake completion, 
lives of unspeakable hides a bruised woman, claim- hour-long melodramma by Andrew Hobday as Theseus, Susan Tracy and yet the arias and ensembles are nicely 
and 7 8 vation through ing that sangs ke “Its _— okemian tava: Prassian composer as the cay of the Island, pods ro set Up. 
music, It was as are almost too painful eorg Benda. was not the marvellously impassioned, affecting y roodesd! 
was part , i perform, but whatever the experiment in layering spoken ‘Tyson as Ariadne, made us share every wee bids ae eT i 
contrast to the days story Ms Griffith still come | declamation within and above a carefully particle of it. liked more of an illusion that he was mak- 
when performers were across as a person guaranteed | shaped orchestral accompaniment, but Indeed, if all passages of ing it up on the spot, Since the soprano 
q Wk i ted to entertain. It be to knock. some sense into your | along with Medea, Benda’s second speech-in-opera were undertaken with this Amanda Roocroft is still unwell, Catherine 
o fry that both are cusping 40 and at = lazy year old. melodramma, tt was by far the most sort of articulatory vigour, none of the Bott stepped into the role of Zaide at 
stage af life. Bonnie Rait looks more | influential oft-argued nonsenses about their built-in hort notice: she sounded faintly uncom- 
Ms Griffith was ne more knocked about but she, too, ineffectiveness would ever be beard again. fortable with the best-known “Ruhe 


FT 


venue in the battered old 


Composers of dramatic music learnt 
from Benda a new way of twisting the 


screw in scenes of or emotional 


dohn Abulafia was the producer, Ivan 
Fischer the conductor of the Orchestra of 


sanft", but rose beautifully to the lyric 
demands of her second number, and 


Odeon: the Albert Hall was the it cross over, | turbulence. The grave-digging scene in the Age of Enlightenment. “Tiger!” showp! wil 
quite wrong for a blousy, red into the hearts of the Capital | Fidelio and the Wolf's Glen scene in Der ae ey parks spoke epics coe ake 
af blues blaster audience, the folks who | Freischitz, not to mention the spoken Max Loppert itero Gomatz (cousin to the Belmonte of 
like Bonnie Rait. Also Nanci is buy compact and passages of Mozart's Zaide (given by the Seragiio) efficiently, without much 
Bo rae Rare grip itis rook, Bier vice be stil a | below) are among the mote sigcificant In Zaide, Mozart's unfinishea T°. 
‘ee Te ; mouse agrip ii voice a , are among more it one sense Zait lozart's ‘ ‘: . 
FORTS f N like a ferret. She some- belter and when dipping into | fruits of the discovery. Singspiel (if thet was indeed what he lan Ople wielded more voice ag 
PR F times interminably, in a her wild past on “Three time | As revealed here. in Roger Savage’s intended it to be) is no | longer an eran inysterlous 1 oys nies and nae Senkins 
squeaky simper and then sings the body stixs. But it is | new re very stylish Eat ene quantity: Frida the Res mance amen struck high drama — some of it 











litver organ. Her southern 


astonishingly vivid piece of music-drama: 
one can understand why it had such a 


was at least the fourth in London within 


“melodrama” in the old sense, sponen 
declamation with orchestral support 





roots and the country favour and Ms Rait’ upon person- the past twenty years or so. 
of her material capests anart- ality was off putting. | powerful impact. From the start -— In another sense Zaide will probably be ‘he sultan hearer roe Bannatyne Scat 
7 Jess simplicity but her years as Both were supported by | Theseus on the point of abandoning an unknown quantity forever, for what enjoyed himse bles ene single aria, and 
a schoal teacher ensure that excellent bands and both | Ariadne — the tone of the declamation is remains of its text is only what Mozart 0! id quenter ¢ a at en eae 
she runs a disciplined act: at commented on British | high-pitched, yet there is a constant had actually set. We do not know even SPlendi sotet at the Fisch c anne 
one time we had to pronowmce politics. Nanci, with her hope | fruitful pull between the mailed-fist vigour how the story was to end - whether hap- ome) ee conten tl Tuith th 
“aluminium” with an English that Mr Major might the | of the spoken word and the Haydu-like pily, like the Abduction from the Seraglio were ee id sprightly with the 
accent. at Christmas, show- { lyrical beauty of Benda’s orchestral which it so much resembles, or sadly. eck” snoups ‘at oe EE, eff ects 
As her success grows so ing a surer touch than Bon- | underpinning, with its refrains One thing that is clear is that if Mozart ¢ ‘Sercoli Pen Ab Tai 
Nanci Griffith moves towards nie’s speculation that the | suggesting unsung arias beneath the had completed Zaide, he would never have © ent 30. soho afte red a a crisp, 
more s0j icated material, empty box at the Albert verbal torrent, cemnHons too deep for composed Sernglio. So there was a net ieee Need Saging everything 
for bored Panestesett pani einaine dne's pl through | fi Spiel pe ees aaa This Maa Avon 
of which jadne's mange ro loss, fury, a g torso as wi A hr 
Lie Tees ir latest work, “Late night Antony Thorncroft nostalgia to final suicidal despair is paced time Ivan Fischer and the OAE used a text David Marray | Tom Courtenay 





Figaro, sung in German. Sat: Die 
Csardasfirstin (51444 3318) 
Musikverein 19.30 Andreas 
Schmidt, accompanied by Rudolf 





Balanchine's City Ballet production 
of The Nutcracker, daily till Jan 

5 (870 5570). 

Avery Fisher Hafli 19.30 Erich 






Messiah, with soloists Joan 
Rodgers, Alfreda Hodgson, Martyn 
Hill and David Wilson-Johnson. 
Tomorrow In Queen Elizabeth Hall: 


Schausplethaus 19.30 Schiller’s 
The Robbers, directed by Torsten 
Fischer, also Fri. Thurs: Jean 
Genet’s Les Bonnes (The Maids). 


Rosalinde, music by Johann 
Strauss arranged by John 
Lanchbery. Tomorrow and Sun: 
Don Giovanni with Renato Bruson, 


European Cable and 
Satellite Business TV 


tall times CET) 






INTERNATIONAL 








: Edita Gruberova, Gésta Winbergh Fri in Karmmersplete: Arthur Henze conducts the London Leinsdorf conducts the New York Jansen, sings Winterreise, 
] : and Inga Nielsen (778687) Schnitzler's Fraulein Else (221 Sinfonietta (071-928 8800) Philharmonic Orchestra and New repeated on Thurs. Fri, Sat and MONDAY TO FRIDAY 
8400) Barbican 19.15 jan Humphris York Choral Artists in Mozart's Sun: Mariss Jansons conducts the 
m BRUSSELS conducts Handel's Messiah, with Requiem, plus Piano Concerto No Vienna Symphony Orchestra in fra0-e0d sche 
Palais des Beaux Arts 20.00 Jorg @ FRANKFURT the New Chamber Orchestra and 27 with Alicia de Larrocha. Thurs, music by Weber, Sibelius and 1230-1300 Business Morning 





Alte Oper 20.00 Piano recital by National Westminster Choir. Fri. Sat Leinsdort conducts Mozart Shostakovich (505 8190) 1330-1400 Business Day 






Faerber conducts the Wiarttemberg 






GUIDE 







Chamber Orchestra in music by Yefim Bronfman. in the Mozart Tomorrow: RPO plays Mozart, and Schurnann (875 5030) Konzerthaus 19.30 Georges Pretre 2000-2030 World Business Today 

TODAY'S EVENTS Stamitz, Bach, Corelli and Mozart, Saal: Prazak Quartet plays string Mendelssohn and Pachelbel conducts the Vienna Symphony = @ joint FT/CNN production with 
with Barbara Hendricks soprano quartets by Schoenberg, Webern (071-638 8891) PARIS Orchestra in Bruckner's Eighth Grant Parry and Colin Ghapman 
and Hakan Hardenberger trumpet. and Dvorak. Tomorrow: piano Opera Comique 20.00 Gabriel Symphony. Fri: Haydn Trio plays 2000-2320 World Business Today 
Sun: Ronald Zoliman conducts the tecital by Tzimon Barto. Fri: Horst M@ MADRID Bacquier in L’as-tu revue? with tour piano trios by Mozart. Sun: 0100-0130 Moneyling 





Super Channe! 

0600-0620 Business View 
0630-0700 Business insiders 
2130-2200 Tues) East Europe 
Report — waekly Indepth analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Beflint 

2130-2203 (Thurs) Talking Heads - 
international iseues 
Shy News 

1200 International 
Roport 

1130, 1730, 2190, 0430, 0590 
(Thurs) FT Business Weekly 





David Zinman conducts the 
Austrian Radio Symphony 
Orchestra in Prokofiev's Fifth 
Symphony and Sinfonia 
contertante, with Heinrich Schift 
(7124 6860) 

THEATRE 

On Sat, the Akademietheater 
presents Brecht's Baal, directed 
by Manfred Karge (also Sun). At 
the Burgtheater, Shakespeare's 
The Merchant of Venice tonight 
and Sat, and George Tabori's 
Babylon Blues tomorrow and Thurs 


music by Jean-Michel Damase. 
Runs till Dec 31, with dally 
performances this week (4286 
8883) 


| AMSTERDAM — 

jebouw 20.15 Roberto 
Benzi conducts the Netherlands 
Phitharmonic Orchestra in 
Janacek's Sinfonietta and Dvorak’s 
Cello S vapaaiatl or ee ti 
Perenyi, repeated on in the 
Rising gaat Gustav Leonhardt 
gives a harpsichord recital. 
Tomorrow, Thurs, Fri and Sun: 
Kurt Sanderling conducts Sibelius 
and Brucknér (6718 345) 
Muziektheater 20.15 Dutch National 


Tonight's concert at the Auditorio 
Nacional de Musica is given by 
the Spanish Chamber Orchestra, 
directed by Jose Luis Temes. The 
programme includes Pachelbel's 
Chaconne and Albinani’s Adagio. 
On Thurs, Domingo Tomas, 
accompanied by Zdravka 
Radoilska, plays Mozart violin 
Sonatas. This week's Spanish 
National Orchestra programme 
(Fri, Sat, Sun) is conducted by Juan 
Pablo lzquierdo. (337 0100) 


Stein conducts the Bamberg 
Symphony Orchestra. Sat: Jiri 
Belohlavek conducts Dvorak 
programme with the Prague 
Symphony Orchestra and Chorus 
(1340 400). 

Opernhaus 20.00 Jazz concert with 
the City Stage Band. Tomorrow 
and Sun: Shostakovich's The Nose, 
staged by Johannes Schaaf. Thurs 
and Sat: Lohengrin with Helena 
Doese and Anja Silja. Fri: Les 
contes d'Hoffmann (236061) 
Jahrhunderthalle Hoechst 20.00 


Belgian National Orchestra and 
Brussels Choral Society in 
Berlioz's Les Nuits d’Ete and 
Mendelgsohn’s Lobgesang 
Symphony (507 8200). The Monnale 
has Mark Morris’ choreography 
The Hard Nut on Thurs and Sat, 
and his new production of Le nozze 
di Figaro on Fri and Sun (219 6341) 








Satie Pleyel 20.30 Friedemann 
Layer conducts the Ensemble 
Orchestral de Paris in Beethoven's 
Prometheus overture and Violin 
Concerte with Gerard Poulet, plus 
Mozart's Prague Symphony (4561 
0630). Tomorrow and Fri: James 
Conlon conducts the Orchestre 

de Paris (4563 0796) 

Chatelet 20.30 West Side Story. 









m COLOGNE 

Philharmonie 20.00 Valery Gergiev 
conducts the Girzenich Orchestra 
in Prokofiev's Seventh Symphony 















Ballet in Rudi van Dantzigtomorrow “ a tory. 
and Fri. Thurs and Sun afternoon: and Mozart's Plana Concerto No Andrew Lloyd Webber's Evita, also = I MILAN 7 Tomorrew at 12.45: John Lill with (51444 2218) 
Luisa Miller (6255 455/credit card 18, with Elisabeth Leonskaje. tomorrow and Thurs (3601 240) Teatro alla Scala 19.00 Riccardo Prokofiev piano sonatas (4028 2840) eaTunpay 
bookings 6211 211) Tomorrow: JGrg Faerber conducts €nglish Theater Kalserstrasse Muti conducts Cesare Lievi's cai 
the Wirttemberg Chamber 20.00 Blood Brothers, musical by Production of Parsital, with Placido WASHINGTON 0730-0800 Moneyhne 
@BEALIN Orchestra, with soloists Barbara Willy Russell. Daily except Sun Domingo as Parsifal. Waltraud @ VIENNA Kennedy Center 0500-1930 World Business This 
Hendricks and Hakan till Feb 22 (2423 1620) Meier as Kundry, Robert Lloyd MUSIC Tonight at 19.00 in the Concert Hall, Week - a join FIVGNN producuon 


Staatsoper unter den Linden 19.00 
Fabio Luisi conducts | vespri 
siciliani, sung in German. 


1540-1610 Monayweek 
1900-1930 World Business This 
Week 


Neville Marriner conducts the 
Academy of St Martin in the Fields 
in two Mozart Symphonies (34 and 


Staatsoper 19.30 Ulf Schirmer 
conducts Katya Kabanova, with 
Nancy Gustafson and with Leonie 






as Gurnemanz and Hartmut Welker 


Hardenberger. Thurs: Bach's 
as Amfortas. Until Dec 29, with 


Christmas Oratorio. Fri and Sat 





MLONDON 










Tomorrow: Der fliegende Christian Zacharias plays Sadler's Wells 19.30 Paul Taylor next performances on Fri and Sun : y 

Hollander. Sat Aida. Sun and Mon: = Schumann's Piano Concerto with Dance Company tripie bili. Daily afternoon. Thurs and Sat John Rysanek as Kabanicha. Tomorrow: 41) and the Clarinet Concerto with SUNDAY 

Nutcracker (Fast Berlin 2004 762) the Cologne Radio Symphony till Sat (071-278 8976) . Cranko’s Romeo and Juliet (7200 Der fliegende Hollander with — Andrew Marriner. Fri, Sat, Sun Super Ghanno! 

Komische Oper 19.00 Jorg-Peter Orchestra. Sun: Gurzenich Covent Garden 19.30 Frederick 3744) Robert Hale. Thurs: Salome with and next Mon: Natlonal Symphony 1800-1830 FT Business Ween 

Weigle conducts Harry Kupfer's Orchestra plays Mozart and Reger = Ashton’s Royal Ballet production Mara Zampieri and Bernd Weikl. Orchestra and Choral Arts Society ‘i . 

production of Antigone oder die (2801) of La fille mal gardee, with Lesiey = #INEW YORK Fri and Sun: ballet gala. Sat Tosca —_of Washington in Mozart's Pei ies 3086 

Stadt, naw opera by Georg Kaizer. | Opemhaus 20.00 Meyerbeer's Collier, Irek Mukhamedov and Matropolitan Opera 20.00 James with Marla Guleghina and Bruno arrangement ot Messiah (416 4600) cuecaWaae ee 
L'Etolle du Nord (1854), by David Bintiay {071-240 1066) Levine conducts Die Entfuhrung Sebastian (51444 2960) Blues Alley Jazz Supperclub cia . 






Volksoper 19.00 Cart Mill6cker's 
operetta Der Bettelstudent. 
Tomorrow: Die Fledermaus. Thurs: 
Wiener Blut. Fri: Le nozze di 


Wynton Marsalis on trumpet from 
tonight tit! Sun. Next week: Phil 
Woods Quintat (1073 Wisconsin 
Ave, 337 2238) 


aus dem Serail, with Mariella Devia 
and Matt! Salminen. Tomorrow: 
Idemeneo (S62 6000) 

New York State Thaater 18.00 


Royal Festival Hall 19.30 Jane 
Glover conducts the RPO and 
Huddersfield Choral Society in 
Mozart's arrangement of Handel's 


1800-1830 World Businass This 


members of the Cologne ensemble. 
Week 


Tomorrow and Fri: Hansel! and 
. Gretel, Sat Bie Zauberflote (221 
_ 8400} 






= BONN 
Oper 20.00 Rona'd Hynd’s ballet 
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The future of 
Rolls-Royce 


“YOU NEED a lot of bread to 
own a Rolls.” according to a 
sticker recently sighted in the 
window of a Rolls-Royce. 
Unfortunately, bread is cur- 
rently in short supply in the 
US and UK, the two biggest 
markets for this uniquely Juxu- 
rious car which retails at 
between £93,000 and £150,000. 
The recessions in both coun- 
tries have reduced sales world- 
wide to less than half of last 
year's 3,300. Rumours indicate 
a substantial loss for the year. 

It is perhaps not surprising, 
therefore, that the engineering 
Sroup Vickers, which owns 
Rolls-Royce Motor Cars, has 
admitted to reviewing “many 
options” for the company. 
Though Vickers has denied 
that talks have begun with 
buyers, half a dozen likely- 
looking suitors have emerged. 
What has attracted the head- 
line-writers is that the most 
obvious bidders for this quint- 
essentially British marque are 
all overseas companies. 
Rolls-Royce could soon join 
other great British brands such 
as Marmite, the Times and 
Wedgewood china in foreign 
ownership. 

‘The reaction of Lord Mont- 
agu of Beaulieu, owner of the 
National Motor Museum, is 
probably a foretaste of what is 
to come if firm bids should 
emerge. He said yesterday that 
it would be “an absolute trag- 
edy if the symbol of British- 
ness fell into foreign hands”, 
and called upon the banks to 
fund a consortium to keep 
Rolls-Royce British. The deci- 
bels may rise highest if the 
most keen suitor turns out to 
be Japanese, though it was an 
American company, GM, which 
caused an outcry in 1986 when 
it cast covetous eyes upon 
Land Rover, in the aftermath 
of the Westland affair. 


Disparate sources 

From the viewpoint of the 
company chairman, pop star or 
scrap dealer in the driving 
seat, however, the nationality 
of the company which owns 
Rolis-Royce Motor Cars is not 
likely to be critical (Just as 
the British ownership of such 
all-American brands as Dun- 
kin’ Donuts, Brookes Bros and 
Smith & Wesson is equally 
unioteresting to Smalltown, 
USA.) What matters is the 
quality of the product and the 
engineering skills which go 


into it. Increasingly, these are 
assembled from disparate 
sol 


urces. 

In the world of car produc- 
tion, links between national 
carmakers — including nici 
players like Rolls-Royce — are 

becoming the norm: Jaguar is 
a subsidiary of Ford, Ferrari a 
part of Fiat. Those which 
remain independent rely on 

e technology of larger com- 
panies: Morgan instals a Rover 
engine in its bend bul built sports 
cars, for example. The partner- 
ship between Rover and Honda 
has produced a successful 
range of cars combining Japa- 
nese and British engineering. 


Chief asset 

But the unique selling propo- 
sition of luxury cars such as 
Rolls-Royce is in the specifica- 
tion of the product and quality 
of the finish — the burr walnut 
fascias and Connolly hide 
upholstery. It is this which 
should ensure that whoever 
owns Rolls-Royce, the cars will 
continue to be assembled in 
the UK - an owner who took 
the “Made in Britain” label off 
Rolls-Royce would have squan- 
dered its chief asset. That is an 
important protection for the 
3,000 remaining employees 
Rolls-Royce, where some 1,200 
jobs have been lost this year, 
and where many remaining 
staff are working a three-day 
week, and where the produc- 
tion line is to be shut down for 
two weeks this month. 

Although Rolls-Royce is now 
making big losses, it has been 
Tichly profitable in the past — 
contributing almost half of 
Vickers' £96.5m profits last 
year, for example. Vickers has 
funded an ambitious pro- 
gramme of re-equipping and 
product development wnich: 

ld have 
ent range of models over Pike 
next ten years. But the discov- 


Next step for 
Indian reform 


THE SURPRISE has begun to 
wear off the bold economic 
reforms undertaken by india in 
July. The government needs to 
Inaintain the momentum. 

That the reforms represented 
a fundamental change of direc- 
tion should not be doubted. 
Nor should the achievement so 
far be underestimated. Prime 
minister P.V.Narasimha Rao, 
leading a new minority govern- 
ment as well as a Congress 
party | Rajiv Gandhi 
and riven by dissension, was 
faced with a potentially disas- 
trous balance of payments cri- 
sis. He refused to allow the 
country to default on its $70bn 
debt. Instead, he embarked on 
a programme to rebuild inter- 
national confidence, to allow 
the fresh air of competition to 
blow through long-inswlated 
industries and to tackle the ris- 
ing budget deficit and inflation 
tai 

Some results can already be 
seen. India has repaid the 
du the crisis. is 4 
uring ec 
including a sharp cut in the 
tel ett 
applause a $2.2bn standby 
credit from the international 
Monetary Fund. Inflation has 
fallen - though, inevitably. 
economic growth has slowed. 
Bureaucracy has begun to 
relax its stranglehold over 
industry. More intangibly, the 
foreign image of India as an 
inefficient, centrally- planned 
economy has begun to blur. 

Nevertheless, foreign compa- 
nies are hesitant to take up the 
new opportunity to buy major- 
ity holdings in Indian ven- 
ape The  pevarament had 
high hopes of attracting multi- 
national manufacturers to 
india, but commitments have 
been small. Indians resident 
abroad have proved reluctant 
to bring money back home. 


Central control 

The explanation for such 
reluctance is that announce- 
ment of reforms was just the 
beginning. Mr Rao and the 
finance minister, Mr Manmo- 


han Singh, must overcome 
their instinctive caution and 
keep on providing evidence of 
their determination to roll 
back central control. 

Indian officials argue that 
the next substantial proof of 
the government's resolve will 
come in February’s budget, for 
which Mr Singh has promised 





a further cut in the budget def- 
icit and the first steps to 
reduce the high tariffs protect- 
tinued progress on the macro- 
economic front is essential, the 
reform process must be carried 
forward on al) fronis at once, 
or it may falter. Decisions on 
reforms of public sector indus- 
tries and financial institutions 
will be crucial. 


Unionised labour 
Hesitancy in tackling the 
overmanned and ineffi- 


cient public sector is under- 
Standable. Unionised labour 
remains politically powerful. 
When so many people live on 
the poverty Hne, measures 
Ukely to increase unemploy- 
ment cannot be undertaken 
lightly. Indians are proud of 
the social benefits, such as 
banking factlities in rural 


recent ope-day strike - Mr 
Rao has ruled out as prema- 


» as the 
kot gr ep carnr will not 


f 


finance public sector. 
Until its demand subsides, 
banks cannot finance the 
growth of private enterprise. 

Mr Rao recently received an 
overwhelming vote of confi- 
dence in winning his own 
by-election seat. Since the 
other parties show no immedi. 
ate inclination to topple hls his 
government, he faces no 

for the the 









In place of the sharp, clear 

statement that the Union of 
Soviet Socialist Republics no longer 
existed, there was a further, last ditch 
effort to combine the wholly uncombi- 
neable. At a meeting in the Kremlin, 
the Russian. president Mr Boris Tae 
sid, for three mem! 
oe ee eaice ead and Belorussia) of 
the new “Slav Commonwealth” cre- 
ated in Minsk on Sum Sunday, was 
reported as saying that the Common- 
wealth was no more than a proposal 
which should be discussed by Tepublt: 
can parliaments in parallel with 
union treaty. 

Yet a kilometre or two away from 
the Kremlin, Mr Yeltsin's first deputy 
prime minister, Mr Gennady Burbulis, 
was repeating at a press briefing that 
the USSR was at an end; at the same 
time Mr Andrei Khozyrev, the Rus- 
sian foreign minister, said that Soviet 
officials could either co-operate with 


he clarity of Sunday has been 
; replaced by Monday's fudge. 


reality,” he said. 

The agreement to create the “Slav 
Commonwealth” came, for those 
excluded, fike a thief in the night. Mr 
Gorbachev did not know of it until 
Sunday evening. Mr Nursultan Nazar- 
bayev, president of Kazakhstan, was 
told of the agreement by Mr ‘Yeltsin 
himself just moments after stepping 
off his plane in Moscow after a flight 
from Alma Ata. 

ane Russian president | told his Ld 

akh counterpart it the agreemen 
had been signed, and since all the 
details had already been settled 
between the three Slav representa- 
tives, he could join it. 

Yet for Mr Nazarbayev, as for Mr 
Mikhail Gorbachev, it seems the 
options are still not closed. The Soviet 
president's press office made clear 

last night that Mr Gorbachev did not 
intend to resign. Mr Nazarbayev 
thought “he was still needed”. Mr 
jozyrev suggested that there may be 


and. radicals 
to the status of the British queen. 

It thus seems that the union is pur- 
suing a ghostly after-life, assisted ~ if 
Mr Nazarbayev Is right ~ by the 
equivocations of Mr Yeltsin, who still 
seems unwilling to confront Mr Gorb- 
achev with the inevitable. None of the 


that a union has any hope of survival. 
In a weekend interview with the 
French newspaper Le Monde, Mr 
Gianni de Michaelis, the Italian for- 
eign minister, went so far as to sug- 
gest that the western states should 
take over control of significant 
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pond to commands from 


At ‘the same time, the 55 
weapons, less guarded — 

the case of the older ones, less well 
protected against unauthorised use 
by siaborate t abane safety mecha- 











John Lloyd on the emergence of the new 
grouping of Slav republics 


Commonwealth with 
little n common 


Deployment of Soviet strategic weapons 


*] BELORUSSIA 

"| Two fields for single warhead SS-25 

*] mobile missiles at Lida and Stonim, and 
five bomber bases. 


"| Sia fields for 120, six warhead SS-19 
misses at Pervomaysk and Derazhnya, 
a silo field for 56, 10 weston 2524 


aspects of Soviet life, in order to pre- 
serve tho West's own sacuclty. It is no 
longer a2 ridiculous idea. 

‘The commonwealth is open to all — 
but, according to Mr Leonid Krav- 
chuk, the Ukrainian president, essen- 
tially only as a nuclear club (hence 
the importance of Kazakhstan's mem- 
bership; it is the union’s fourth 
nuclear power). 

What the Ukrainian president 
seemed to believe was possible was 2 
triple - or, with Mr Nazarbayev, a 
quadruple - key system, in which 


Stuff of western nightmares = 


republics Russia, Ukraine, Kazakch- 
stan and Belorussia — are not able to 
agree a “superpower pact”, but seek 
to replicate the w the union's complex cen- 
tralised communications and infor- 
mation systems in order to an 
effective force. The tactical weapons, 
which have been withdrawn only 
from the Baitics, Azerbaijan and 
Armenia, are relatively easily con- 
trolled by mew republican govern- 
ments, none of them experienced and 
some extreme. The construction and 
transportation of the nuclear war- 
heads — perhaps 1,000 may be on the 
move at any given ime: — become 
increasingly vulnerable to attack or 
aecligtics. 

a Situation of this 


st ohn ane the stuff of western 


contingency planning and which lies 
the alarmed interview given 





Two silo fleids for 10 warhead SS-18 
missiles with @ total of 104 missiles at 
meet lmeni Gastello and Zhangiz Tobe, and 


Source: Soviet Nuctear Fisstor: Control of thé 


u Arsonat in. Disintegaating Soviet Union, 


Conner fr Seno rs betomatinel Aloe, Renany Schoo of Gavarenaee Haseang WOTY 





the Sine! tear presidents would 
jointly take decisions on the release of 
nuclear warheads. This would, of 
course, be uniquely complex. 

It Mr Kraveluk fe night, the part of 
the commonwealth agreement which 
pledges members to develop common 
foreign and economic policies is so 
much chaff. Indeed, it is hard to see 
bow it could be otherwise, since the 
agreement is made between republics, 
at least two of which - Russia and 
Ukraine — propose to introduce sepa- 
rate currencies, and their own eco- 


by the Soviets. But the vast substruc- 
tare which fabricates elements such 
as plutonium, uranium, beryillium, 
tritium and lithium 6; the final 


i i facili 
all these delicate installations, 
requiring a workforce of hundreds of 

are now subjected to dan- 
gerous 


uncertainty. 

The most recent US report on the 
Soviet nuclear weapons crisis puts it 
like this: “In the sualyns the 
custodial system for nuclear 
is a social system. It will be 
when the society in which it is 
embedded is stable, and it will 
pokave cpio tn its 1 katended 

esign when tional norms 
and routines are being followed by 


most of the people most of the time. 
Bat it Ig not possible, fa exhib 


lomatic peterheads, They will be 


: Jucky if it is not worse than that- 


, his tight self-con- 
trol, aa his anger over an 
agreement which de. facto excludes 
him, said that he was against any 


associations on the grounds -of reli- . 


gion or ethnicity. Yet this. has been 
sold precisely as an ethnic pact of 
Slavs. And Mr Nazarbayev must 


worry about the Russians in his coun-. 


try, who are at least as numerous a5 


Soviet strategic nuclear weapons 
are largely under the control of Rus- 
Sians: they are wholly under the con- 
trol of Slavs. The ane non-Slav repub- 
lic where they are based 
Kazakhstan, and 


most of wii are 
mtrary to 


in 
authors of the US study believe (there 
is no final proof of this) that a presi- 


commonwealth is a way of ridding., 
Z themselves of that burden. just as the 
British one was. : 


Karakhs and who are in.a. large 
toe ority i the bara so industria.’ 


lised ae 
a ‘the SI 

a the borders of their se 
state? 

these three states, ‘the ‘agtee:.* 
nce is one way of solving the prob - 
lem — much advertised by both Mr.” 
Yeltsin and Mr Gorbachev .~ "that - 
“there can 
Ukraine”. However, Ukraine would — 
not have ‘the union. Thas Rosia ad © 


Belorussia, making fo tha! 
evident desire of the Okrain Ukrainian lead- 
ership for the ini oem of aS: 


association. have o 
emion” =, eins na, Cina 


SOuTDeS, OF nO Th wth Eas 
of, the central Asian states, Kazakh.’ . 


Stee tween them, these four republics ~ 
have not culy a monopoly of 





door left open for the most Russified = -. 














be no’ union without - ~ 








strategic ~ 
nuclear arms, but also most-of the . 


urces, much of the best agricul. 
m vant * 


resol 
ture and the lion's share of 
technology. Without an imperial ide 
ology ~ latterly communism filled 


the appeni 
shat Oe einem: but burdens. The ~ 


‘Most important for foreign 
ew whether or not the ‘common 


wealth can 
three states, and by 





- wary". 


A vsintmalist hope, but pig 
the present limits of optimism. In fact, ” 


all of these states have so much of a” ’ 
cross-fertilisat 


tion as each others’ peo- 
ies that wars ought to seem incon: . 
abe or would have done, had it, 
not been for the presently available. 
case of Yugoslavia, in which ‘exactly 
the same phenomenon is apparent in. 
Serbia and Croatia. 
The commonwealth, in spite. of the” 
confusion, ° saete to be the only. 
vehicle on offer 


‘states. But it looks desperately il-pre- 
fared and unconvincing as 


anything 
‘ taore than a way out: it simply does‘ : 


not have, and probably never will: - 
net ere 


have, 
‘former Soviet states, and the world,” 


so urgently need: a centre of stability. 


political authorities probably cannot ~ 
prevent‘ the senior” military com-:. 
manders from exercising’ effective’ 


ton) is probably. neither necessary 
ufficient to initiate: a Soviet 


Milles 
of fine American 
leathergoods for 


nisms — could be captured by guer- by Mr James Baker, the US sectetary even to imagine, a set of safeguards dential order, or an order from the 
rillas or criminals, or sold through of state, on Sunday night. It is not on the Soviet arsenal that gives total political level, is mot necessary for 
porous borders. known how safe or unsafe the Soviet reassurance t abuse in the the laonching of a nuclear strike. 

Imagine that the four strategic nuclear arsenal is, probably not even midst of ge social upheaval.” They conclude: “Gorbachev or other 

months to turn up a saviour 
Historic OBSERVER or go underground fr ever. 
le paper — creat 
reform Jean Schalit, who incidentally 
prepared the design and 

w Don't let the double- country's central bank. launch of The European — 
barrelled name confuse you. After all, the public is surprised many people when 
Those radicals over at The uncomfortably well aware of it came out at the end of Sep- 
Reform Club have really set the man she will follow if tember, on the grounds that 
the cat among the pigeons with | parliament approves her the satirical end of the French 
their choice of chairman. Not { nomination. He is Grzegorz newspaper market is already 
only is Beck-Coulter a woman, | Wojtowicz who left the bank well supplied by Le Canard 
But ahs also happens to Gaye under a cloud and may still Enchaine. Yo 
been born in Germany. face charges of negligence Yet La Truffe, with its all- 
Whatever next, gentlemen leading to major losses. colour presentation and sharp 
without ties? Meanwhile Walesa and his prods at the French establish- 

The 50-1 Barbara Beck | staff are contemplating a ment, seemed initially to offer 














Saeart Mian) atene sales 


marrying a public relations banking system. And it so 

man — plays down the happens that his 39-year-old dwindled to under 30,000, and 

breakthrough as the fist Jou has been heping 09 pre tbe kenee ged UD. 
as the i prepare up. 

female chairman in the history { changes in banking law, her Seven weeks and FFri3m 

of a West End club. Having specialist subject as a don at of losses later, La Traffe ceased 

started work as an au pair to Warsaw University. publication, stopped paying 

learn English, she has been Now, although she has no Journalists and has been nota- 

variously The Economist's direct experience of banking, bly absent from Paris news 

European editor, secretary- he evidently sees her as his stands ever since. 

general of the Anglo German instrument. The Since its bankers have failed 

Foundation, and is currently reason for his choice may be to come up with a rescuer, the 

editor of International that, while hitherto free of Paris commercial court has 

ent. connections with any cliques now appointed a judicial 

When The Reform opened or coteries, she bas decided administrator. “Saave qui 
its doors to women 10 years to stand in the October peat," as they say in France. 
back, she was one of the first election as a candidate for the bute beanie ET 
of game to join and owes her Victory party which supports which he does not 
wc ounbtoscpeatons, | Miesuppetion veers | scunecthourstektme | Knife edge 
active committee i voters. a col - 

N , She leaves no Whatever the cause, her a week. He tells me that Rick | While Margaret Thatcher's 
one in any doubt that place in the president's favour {| Parry, the young Emst -swinging annoyed 
women into The Reform is seems assured. Fis closest Young accountant the French, another of her 
best thing that ever ed | associate, former Gdansk for the chief executive's job, tactics looks to appeal to them. 
to it. A decade ago the taxidriver Mieczyslaw is “very eC; - off debates 
was in dire financial straits Wachowski, is said to have However, my man on the Europe in their prime. _ 

and the influx of new members | described her as “One of us.” terrace says that, by Like a British Robespierre, 
Dy Nortrel poi mad comparison with the job of the debate 
— has helped re} pair the the getting ete bosses of Bea in the Commons betore [oe 
balance sheet time ai agree 
recession. - Top boot on serious money matters, signed. ‘This was the “1992” 

“Tt used to be like a morgue § The chairmanship of managing ICI or Barclays Bank programme containing the fin 
in here,” she says, but Britain's new premier footbali would seem a piece of cake. explicit statement of 
promises that she bas no league strikes Observer as a. ambitions to create a si 
dramatic plans to change the job tailor-made for some highly a 
club. A créche perhaps? “You paid trouble-shooter such es Truffle trouble Maastricht yesterday 
must be joking,” she says. Sir John Harvey-Jones or Sir produced a case of déja vu 

Roland Smith. Will it suit a i= Cap'n Bob's European is when France injected a bit of 

Conservative banker ike an ihe only newspaper in nine blogd into the debate by calling 

Barclays’ john Quint Europe wonde who's guillo! 
Woman emerges ‘The idea sounds a8 if it was | to pay the bills, Another is ‘The French want to cut off 
@ Who is Hanna Gronkiewicz hatched in a tremendous ‘erat, the latest ervival in ail obstructions — many 
Waltz? The fact that few people | hurry. Quinton, the cut-throat gossipy world expected to be British - which 
even in Poland know of her soccer fan, heard | of French journalism. would prevent economic and 
was perhaps considered a about it only a fortnight ago. “Truffle”, an irreverent dally | monetary union by 1999 at the 
virtue by President Lech He selected by a small meant to sniff out tasty mor- latest. Conceivably the word 
Walesa when he proposed her | cabal of three chairmen beneath iife’s sur- “touché” will be heard in later 
as next chairman of vision clubs. There was ‘was yesterday given sumunit discussions, 
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defuse and contain’the - 
tensions which obviously: exist | 
between the ¢ 


for retaining some . 
sort of association of. dangerous  - 
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director of a small independent 
British steel producer ‘says: 
“Prices: have reached suicidal 


nies are losing money. There is 
. no sign of an.uptum.”. 


"The conflict is not confined 


lucers are striking at one 
eee home’ markets. An 


executive .at Ilva, the. Itatian’ 
state owned steel producer’ © 


said: "We want an 





Analysts expect it could 


make a loss of up to £100m this~ 
year. : 7 
It is in good: company. In’ 


Germany first half pre-tax prof- 
its at Krapp Stahl fell 69 per 


“was 65 
France's Usinor Sacilor warned. 


there were signs the second | 
i would 


half of its financial year 


be worse than the first - 


when pre-tax profits fell 72 per 
cent. Be 


Such a flood of bad news’ ; 
would alarm 163.” 


in the US the top six integrated 
producers made a combined 
loss of about $1bn in the first 
six months of the year. 
Nevertheless, the current 
downturn is posing 
questions for producers and 
politicians alike; it raises 
strong doubts about the effec- 
tiveness of the industry's past 


restructuring. 

Mr Jeremy Fletcher, a direc- 
tor of Beddows & Company, 
the specialist steel consultants, 
explained: “The industry has 


been ‘through a lei and - , 
peulad. of A 


‘et from the ¢ : 
trough of the luction 
volumes may by 80 per 

lon prices © 


Satara 
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cent, while at Hoesch, which is: - 
talks -with .Krupp,- 
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“= Bleak news from 


- the steel front line 


.. The downturn.is posing problems for producers 
levels. Even the best compa- . 


and politicians, writes Charles Leadbeater 


still “hits the industry 


almost as hard as it used fa a 


raments: have’ been 
for years to sort out 


the industry. The European _ 


bata 
tne 
dl 
wee 
eeee 


if 
i 
: 


i 
i 
e 
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industry says: “Competition 
was never enough alone to 


. rationalise -the industry; 


it will ved @, political push as 
well.” ty 
‘Companies must also take 


some of ‘the blame, however, © 


putting their houses in 


Dey 


Steel will not make the indus- 
try_as a whole more stable. 

_ These doubts about the effec- 
tiveness of past restructuring 
are unlikely to disappear with 


the medium term several pres- 
sures will continue to destabil- 
ise the industry. 

West European producers 
are overshadowed by the 
threat of cheap imports from 
eastern Europe. With east 

demand falling this 


year, about 40m tonnes of steel 
could be searching for a home 
at very low prices. 

In September a tonne of sec- 
tions for the construction 
industry could be bought in 
Romania for the eq of 
DM 180 — less than one third 


oon Ruprecht Vondran, presi- 
dent of the German Steel Fed- 
eration, said: “The eastern 
European market is out of 
joint. Prices and costs bear no 
relation to one another. 


ition. Tune eee 
a @ mar- 
kets.” 





motive groups account for 80 
per cent of car industry steel 
demand, compared with 40 per 
cent in Ei . Such a consoli- 


The other threat in the 
medium term could come from 
innovative mini-mill produc- 
ers, who operate with low 
labour costs and electric arc 


furnaces rather than the cum- 





The option of 
realigning the 
D-Mark 


From Lord Cobbold. 


Sir, The paper by Prof ~ 
Charles Goodhart 


0 (“The eco- 
nomic consequences of John 
Major ‘and Norman 
referred to by John Plender 
(‘The Louis XVI syndrome” 
December 2) is a most impor 
tant and lucid analysis of the 
background to Maastricht and 
should be read by all involved 
in the negotiations and by all 
members of parliament, 

With most ERM currencies 
overvalued against the D-Mark, 
, Professor Goodhart says that 

“the present economic situa- 


tion is reminiscent of the - 


period in the 1920s at the time 


of the return to the Gold Stan- _ 


dard”. : : 
His five possible policy 
options do not, however, 
include a revaluation of the 
D-Mark, which he considers 
partic- 


politically 
ularly to the French. z 
But should such a revalua- 
tion be excindot asa policy 
option? Clearly it is one 
the negotiators and the central 
banks cannot even hint at in 
Public. . ee 
However, it is one to which 
the foreign exchange market 
already attaches a high proba- 
bility and which commerce and 
industry would accept as com- 


credibility of the ERM if it is a 
general realignment of the 
D-Mark against all the weaker 
currencies and is ted as 


present 
it ahead of a: 


- LETTERS 





German waste recovery 


Peter Scherer. 
Sir, John Thornhill's article - 


on legislation or legislative 
attempts by various EC mem- 
ber states and the European 
Commission concerning pack- 
aging waste ("Repackaged, 
recycled, restricted”, December 
6) was thoughtful and bal- 
anced. 


However, when he finds that 
the new German system cre- 
ated by federal regulation 
aimed at the avoidance of 


Such 

so much by enthusiasm for the 
so-called “dual system” ot 
in Germany. Rather it results 
from, on the one hand, the 
ordtung is politically desirable, 
and on the other, that DSD’s 
“dual system” is less evil than 
a generally applied “take back” 
obligation (as set soc the 


ferpackungsverordnang). 
Although Germany's top 
entrepreneurs’ federations 
not appreciate the restrictive 
if of Verpackungs- 
verordnung, they did partici- 
in the 


pate from the 
creation of DSD as a result of 


‘system no EC blueprint 


their “lesser evil” approach. 
The three main results from 
the introduction of the “dual 
system” will be: 
@ considerably higher prices of 
consumer products and, thus, a 
bigher inflation rate; 
@ lots of collected waste mate- 
rial will be dumped “over- 
board", on other European 
countries’ markets, thereby 
undermining the profitability 
of national recycling industries 
in these countries; 
@ since the recovery of pack- 
aging material becomes an 
increasingly important cost 


. factor for enterprises. former 


national markets — not to 
mention Europe-wide markets 
— will tend to split up and 
become local markets. This 
will leave consumers with less 
choice. A considerable 
improvement of environmental 
conditions in Germany will not 
be among the ultimate results 
of the “dual system.” 

The new German 
concerning packaging waste 
should not, therefore, became a 
“blueprint” for EC legislation. 
The Commission should 
instead sincerely check the 
German system as to its com- 
patibility with the Treaty of 
Rome. 

Peter Scherer, 
Rue d'Arion 9%, 
Brussels 


Lloyd’s: a self-evident fact 


ters. These factors have devas- 
tated the world insurance 
industry and caused. losses at 
least as great as at Lloyd's. 
Lloyd's has many failings, but 


From W.A.P. Manser. 

Sir, The present fever of 
alarm over Lioyd’s of London 
is curiously blind to a self-evi- 
dent fact. Current major losses 
are overwhelmingly due to the 
eccentric and costly liability 
awards of American courts, 


and an sequence 
of unpredictable natural dises- 





Venture capital 


has its friends 


From Mr Adrian Beecroft. 
Charles Batchelor’s 


been of great value to the 
development of the companies. 
Interestingly, entrepreneurs 
whose business had not gone 


; 
It 


What is the point of defending the sterling ‘Maginot line’? 


From Mr Peter Frost. 
Sir, Peter Marsh’s article, 
“Cultured calm of the currency 
custodians” (November 30), 
about 25 a at the _ 
of England beavering away 
defend a sterling “Maginot 
line” in today’s currency mar- 
oe 
was asl ' 
for what reason?’. On a global 
Stenting’ Mark te is 3. ae 
rate is 3, 
285, or 2.5? Of the few British 





manufacturers still exporting 
to Germany most have already 
concluded a long-term rate at 

business. 


te after the real event, 
that any if-year-ola with an 


“A*-Jevel economics could 
deduce. 


T have no doubt that they 
have a nice little business 
down there at the Bank, but it 
is the fundamental strength/ 
weakness of the whole British 
economy that dictates the real 
level of sterling, not 25-30 peo- 

busying themselves around 
ickering TV screens trying to 
justify every little turn of 
events. In some of the 
US, and also other parts of the 


world, they haven't even heard 





bersome technology of tradi- 
steel production. In the 


the market share of traditional 
integrated ee The 
European ve yet 
to face a challenge of this mag- 
nitude from mini-mills ai 
home. 


ther changes. If a tougher com- 
petition policy from Brussels 
rules out resort to subsidy or 


relatively capital intensive 
industry. According to Bed- 
dows & Co, four producers in 
the bulk chemical industry 
account for 80 per cent of out- 
put, the same as the oil indus- 
try. In contrast it takes 10 pro- 


a possible merger to 
create a group with a com- 
bined turnover of about 
DM 30bn. 

Cross border deals are also 
starting to come onto the 


to i jucers, But the 
political obstacles are 
immense. 


Private sector companies 
such as British Steel are 
unwilling to do deals with pub- 
lic sector groups such as Usi- 
nor Sacilor. Governments still 
jealously protect their national 
producers, a factor which 
pelped to scupper merger talks 
between Arbel and Cockerill 
Sambre of Belgium. 

The other route would be 


towards 

industry. A few large produc- 
ers such as Thyssen in Ger- 
many and Usinor might con- 
tinue to produce a wide range 
of products. But around these 
large producers 2 variety of 
smaller producers might flour- 
ish in niche markets. This 
move towards specialisation 
has already taken place in the 
German Where Man- 
nesmann for instance has 


y for radical 
r ra 
solutions Bat one of the Buro- 
industry's most deeply 
characteristics is 
that Rf rl; run by stubborn =a 
on preserving 
own fiefdoms. 
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Chalk and talk 


To appreciate 

what a good 

job Mr Ken- 

neth Clarke 

is doing as 

secretary for 

education 

you need 

- only picture 

Mr William Waldegrave in the 

same post. It was Mrs Mar: 

garet Thatcher who appointed 

Mr Clarke shortly before she 

was deposed. When he pro- 

tested that he did not want to 

leave the department of 

health, then in his charge, she 

replied that she had decided 

to send Mr Waldegrave to 

health. “Why not send him to 

education?” asked Mr Clarke. 

“Because he is an Etonian,” 
she replied. 

The former prime minister 
made the right decision, albeit 
for the wrong reason. Mr 
Clarke, who attended Notting- 
ham High School, knows 
what's what. He is a charac- 
ter, a bit of a lad. Mr Walde- 
grave is not. Saddled with the 
task of winning public sup- 
port for the health service 
reforms, he tried the rumbus- 
tious approach. That was an 
obvious trap. He is now fated 
to be the instrument of an 
increase in the Labour lead 
every time the NHS hits the 
headlines, 

Contrast this with Mr 
Clarke. Last week’s frontal 
attack on progressive, or 
child-centred, methods of pri- 
mary education should have a 
resonance beyond the small 
coterie of chalk-and-talk, 
learn-your-tables enthusiasts 
who have been expressing 
their doubts since the 1960s. 
As the most passionate of 
such enthusiasts, I can only 
applaud what is happening. 

This is not to join the cho- 
rus of unqualified condemna- 
tion of Lady Plowden. Her 
celebrated report, which pro- 
moted learning by discovery, 
codified the consensus fash- 
jonable in the 1960s, it did not 
invent it. For that we have to 
look across the Atlantic as 
well as nearer home. The 
Americans, who perpetually 
debate the quality of their 
schools, must shoulder their 
share of the blame for failing 
to educate generations of 
Anglo-Saxon children. 

It has taken a long time for 
the British government to get 
to the point where we can say 
that a difference will be made. 
Mr Kenneth Baker laid the 
foundation with his education 


reform act of 1986. That 
enabled the government to 
enter the classroom for the 
first time. The department of 
education, which had previ- 
ously confined itself to con- 
cerns about building schools, 
was obliged to take notice of 
education. There was, how- 
ever, a glitch. Mr Baker got 
most of the detail wrong. His 
successor, Mr John MacGre- 
gor, began to tidy up the 
unwieldy national curriculum 
and the impossibly cumber- 
some system of tests, but it is 
Mr Clarke who may be seen to 
make it all work. 
sent of Me methods has 
put the right le in 
charge of the Schools Exam 
nations and Assessment 
Council (SEAC) and the 
National Curriculum Council 
(NCC). Mr Baker had not pon- 
dered long enough on these 
key appointments to the 
quangos he had devised. Yet 
they were to be the principal 
arbiters of what happens 


Happily, the day of 
wanton ignorance is 
drawing to a close 
thanks to the 1988 
education reforms 


inside the classroom. The con- 
sequence was that those who 
had Jong been brainwashed by 
the soft-centred approach 
were able to fight a 

action in committee. 

_ Happily, the day of wanton 
ignorance is drawing to a 
close. Since 1988 the govern- 
ment has introduced a 
national curriculum, national 
testing, the local management 
of schools, city technology 
colleges and some opting-out. 
{t has emasculated the local 
education authorities, nation- 
alised further education, and 
abolished the binary line 
dividing universities from 
polytechnics. Most of this has 
been the expression of years 
of pent-up frustration at the 
sight of state schools turning 
out under-educated teenagers, 
some of whose reading ability 
is so inadequate that whoever 
buys the Daily Mirror should 
ask themselves where its 
future readers are to come 


from. 

Mr Clarke has added in the 
daft idea of privatising the 
inspection of schools, in effect 


allowing governing bodies to 
choose their own auditors, but 
the rest of his measures for 
implementing Baker have 
been sound. He is now focuss- 
ing on the last bastion of the 
old system: teacher training. 
This is a huge fortress. It will 
not be overrun in a hurry. 

The training of primary 
school teachers is to be the 
subject of a short inquiry by a 
triumvirate selected by Mr 
Clarke. He should get the 
result he wants. I suspect that 
its report will say that tradi- 
tional methods of teaching 
must be used if the targets set 
in the national curriculum are 
to be reached. It may also 
argue for more time to be 
spent on mastery of more 
school subjects by non-gradu- 
ates who take the four-year 
bachelor of education course. 
That means less time on wild 
and woolly theories about pri- 
mary miseducation. 

A statement on secondary 
education is being prepared. It 
is likely to @ for more on- 
the-job training in schools, 
tailored for graduates with 
good schoo)-subject degrees. 
They would take days off 
their certificate of education 
courses. That means less time 
being blasted with politically- 
correct propaganda in dreary 
coljleges. Perhaps there will 
also be more licensed teach- 
ers, who need never go near 
an institute of education. 

There is more to do. Some 
doubt the soundness of the 
third controlling quango, the 
Committee for the Accredita- 
tion of Teacher Education. 
Since CATE determines which 
courses lead to qualified 
teacher status, its composi- 
tion, which is in Mr Clarke's 
hands, may yet be changed. 

All of the above could pro- 
duce more practical teachers 
for the future. Changing the 
way teachers operate now is a 
far greater task. It will not be 
done without money. For 
example, primary school 
classrooms are not at present 
designed for forward-facing 
classes sitting in rows. Some 
rebuilding will be needed. 
Meanwhile the teachers, hit 
by wave upon wave of reform, 
are underpaid and demoral- 
ised. Only the sweet balm of 
cash will ease their pain. 
Even then the process will 
take time. We should see the 
first fruits at about the time 
Britain joins the European 
single currency. 








If you want to know 
how much more profitable 
your Company could be... 


International Factors will 
tell you by return of post. 


Savings in overheads and 
interest payments plus an injection of 
additional working capital without 
borrowing. A formula for greater 
profits. And a formula which our 


service provides. 


If your Company has a turnover 


of £250,000 a year or more, we will 
send you an individual illustration 
estimating how great the savings 
could be for your business, and how 
much additional working capital 
our service could generate for you. 
Together with an indication of how 


much extra profit could reach your 
bottom line as a result. 

Simply send in the coupen, or 
fax it directly to David Richardson 
at International Factors (Fax 
0273 207651) or ring him with the 
information on 0273 21211. 


use this sample formula 
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A Yugoslav federal army soldier guards a rocket battery outside Mostar, south of the Bosnian capital, Sarajevo 


Serbs block UN peace-keeping effort 


By Judy Dempsey, Eastern Europe Correspondent, in London 


ATTEMPTS by the United 
Nations to send international 
peace-keeping forces to the 
central Yugoslav republic of 
Bosnia-Hercegovina have been 
blocked by Mr Slobodan 
Milosevic, the Serbian presi- 
dent. 

The move is a setback for 
UN attempts to contain the 
civil war in Croatia and pre- 
serve the peace in other parts 
of the country. 

Mr Milosevic’s decision 
emerged yesterday after the 
Serbian-dominated state presi- 
dency of Yugoslavia rejected 
findings by an arbitration com- 
mittee set up by the European 


Community. The committee 
concluded that Yugoslavia was 
in a rapid state of disintegra- 


tion. 

‘The EC-sponsored peace con- 
ference, which reconvened yes- 
terday in The Hague after a 
month-long break, held talks 
between Lord Carrington, its 
chairman, and the presidents 
or the six Yugoslav repub- 

However, western diplomats 
said the EC's ability to impose 
any political solution aimed at 
ending the war between Serbs 
and Croats in Croatia, parallel 
with attempts by the UN to 
send peace-keeping troops to 


the republic, appeared increas- 
ingly remote. 

Mr Cyrus Vance, the UN's 
special envoy to Yugoslavia, 
returned to New York after 
talks with President Franjo 
Tudjman of Croatia, Mr Milos- 
evic, and General Veljko Kadi- 
fevic, the federal defence min- 


ing 
to Croatia, Mr Vance has 
repeatedly said no soldiers 
would be sent without a last- 
ing ceasefire in place. 

As a means of containing the 
war, implementing a ceasefire, 


and weakening the fire-power 
of the Serb-dominated federal 
army, Mr Vance had hoped to 
reach agreement on stationing 
peace-keeping troops in the 
ethnically-mixed republic of 

But western diplomats and 
Bosnian officials revealed that 
Mr Radovan Karadzic, head of 
Bosnia's Serbian Democratic 
Party (SDS), was instructed by 
Mr Milosevic to oppose 
the deployment of any UN 


Mr Rusmir Mahmutcehaijic, 
the republic's deputy prime 
minister, said: “Serbia is using 
Bosnia, not only to carve a 
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ia and army 
using this republic for its mili- 
tary and political aims,” Mr 
Mahmutcehajic said. 





Maxwell’s sons ordered 
to surrender passports 


By Richard Gourfay and Raymond Hughes in London 


MR KEVIN MAXWELL was 
last night fighting a court 
order to surrender his passport 
after the High Court in London 
froze up to £450m ($810m) of 
assets he owns and controls 
around the world. 

The order followed the 
appointment of a provisional 
liquidator to Bishopsgate 
Investment Management, the 
pension fund management 
company from which £427m 
has disappeared. 

Mr Neil Cooper of accoun- 
tants Robson Rhodes argued 
that Mr Maxwell should not be 
allowed to leave on this morn- 
ing’s Concorde flight to New 
York because of the missing 
funds. 

Mr Maxwell, who put his 
home in Chelsea up for sale 
yesterday, argued in court yes- 
terday afternoon that his pres- 
ence at the New York Daily 
News, of which he is chairman, 
was “absolutely critical”. 

The hearing was due to 
resume under Justice Har- 
man at lipm last night, by 
which time he was to have 
given the provisional liquida- 
tors details of his personal 


assets, 
The court left Mr Kevin Max- 


well with £1,500 a week in liv- 

expenses. He must also pro- 

ide a sworn statement about 

any BIM assets in his control. 

Pailure to co-operate could 
Tesult in criminal action. 

It also emerged yesterday 
that the Lady Ghisiaine, the 
luxury yacht from which Mr 
Robert Maxwell met his death 
a month ago, was up for sale 
for $24m. 

Mr Maxwell's brother Ian, 
who was a director of BIM 
until last Thursday, was also 
ordered by the High Court to 
surrender his passport until 
Monday when the injunctions 
will be reviewed. 

The provisional liquidators 
were appointed late on Sunday 
night after a four-hour meeting 
with Mr Justice Morritt. The 
appointment followed consulta- 
tions with Imro, the invest- 
ment industry watchdog, and 
trustees of the five pension 
funds BIM manages and was 
made on the request of the two 
BIM directors who did not 
resign last week. 

Mr Justice Morritt’s original 
order confines Mr Maxwell to 
the UK until seven days after 
he had provided sworn state- 
ments detailing his personal 


Banks face £750m loss on 


Continued from Page 1 


who replaced Mr Kevin Max- 
well when he resigned a week 


ago. 

Bankers said the collapse in 
MCC's value had four main 
causes: 

@ MCC may not be able to 
recover the £245m which Mr 
Robert Maxwell secretly 
extracted from the company 
for the use of his private com- 


1D it is also unlikely to be able 
to recover its 56 per cent share- 
holding in Berlitz, the lan- 

ge instruction company, 
Sich has “vanished from the 
according to a 


nese publishing company. 

@ MCC will need to inject 
£50m into its pension fund to 
meet future Ltabilities to pen- 


sioners and it will probably 
also have to make a further 
series of annual contributions 
to the fund. 

@ it paid far too much ($2.5bn) 
to buy Macmillan in 1988. 

MCC and its banks have 
appointed Price Waterhouse, 
the accountants, and Lazard 
Brothers, the merchant bank, 
to evaluate the company's 
assets and formulate a rescue 
plan. PW is understood to be 
concerned that Mr Maxwell 
removed assets and funds from 
MCC in addition to those iden- 
tifled so far. 

More details emerged yester- 
day about the disappearance of 
the Berlitz shares. Coopers & 
Lybrand Deloitte, which had 
been investigating the private 
companies’ finances for the 
banks, believe that about 23 
per cent of the MCC holding in 
Berlitz was secretly transferred 
by Mr Robert Maxwell to a pri- 
vate company, Bishopsgate 


WORLDWIDE WEATHER 


th 
a 


means and giving accounts of 
BIM’s transactions since Octo- 
ber 1989. 

Imro is understood to have 
supported the appointment of 
receivers as the way for 
Seema nectar th che 
employees pen- 
track down and 
Tecover assets held outside the 
DK. Provisional liquidation 
BIM against 


Imro is understood to have 
inspected BIM in November 
last year and found it complied 
with its rules. BIM 
over half of the Mirror Group's 
£520m pension fund, about 
£350m of which was initially 
missing. 

Mr Ian Maxwell, the former 
chairman of MGN, resigned 
with all but two of the board of 
BIM last week after it emerged 
that millions of pounds had 
been transferred to companies 
controlied by Mr Robert Max- 
well and his family. 

The Association of Mirror 
Pensioners, which had been 
threatening to appoint a 
receiver at Mirror Group Pen- 
sion Trust, yesterday wel- 
comed the High Court actions. 


MCC loans 


Investment Trust, in the 
spring. These shares were later 
pledged to Swiss Volksbank 
and Lehman Brothers, the US 
investment bank, as security 
against loans these banks 
made to the private companies. 

SVB and Lehman are now 
claiming to own the Berlitz 
shares, because they say the 
Maxwell private companies 
defaulted on the loans. A 
banker said there was likely to 


ship of these shares. 

In the short term, MCC 
would have to arrange its 
finances to cope with the possi- 
bility that it might not be able 
to retrieve any of the Berlitz 
stake, the banker added. 

The banks have given an 
informal commitment not to 
call in their loans to MCC, 
pending the receipt of an 
interim report on the company 
from PW, which is due in just 
over a week. 





Israel plac 


es curfew 


on Palestinians on 
eve of peace talks 


By Hugh Carnegy in Jerusalem 


ISRAELI security forces placed 
about 800,000 Palestinians 
under curfew yesterday. ban- 
ned Arab residents of the West 
up police pai 
in the Holy City to forestall 
violence on the fourth anniver- 
sary of the intifada — the Pal- 
estinian uprising against 
Israeli rule in the occupied 


territories. 

In the West Bank town of 
Ramallah, a group of Jewish 
settlers took advantage of the 
curfew on the Arab population 
to demonstrate against the 
shooting dead of one of their 
namber last week. Witnesses 
said some smashed car and 
house windows and posted 
leaflets in Arabic warning that 
attacks on Jews would not go 
unanswered. 

These grimly familiar fea- 
tures of the conflict served as a 
reminder of the enormous task 
facing the Arab and Israeli 
peace negotiators as they pre- 
pare to resume talks in 
Washington today. The talks 


Negotiate yes- 
terday because of the anniver- 


sary. 
Israeli officials said that 
although they did not expect to 
Secind er hy a 
ey not 

set a date for their di 
They indicated that this would 
depend on whether the talks 


made progress. The whole pro- 
cess has become snared in pro- 


cedars range 
But the US, which has 


exerted strong pressure on 
both sides to get the process 
started is anxious to move on 
to substantive issues such as 
the negotiation of an autonomy 

for the Palestinians 


agreement 

in the West Bank and Gaza, a 

settlement of the dispute 

between Israel and Syria over 

the Golan Heights and an 
i withdrawal from south 

Lebanon. 


If the talks proceed to sub- 
stantive discussions, the 


are to set out 
their proposals for the extent 
ea self eeeneent 
ey are prepa to offer, 
based 


on limited ansoneny. 
the 1979 Camp David Accords 
with Egypt. These do 
not satisfy Palentintas 


Single currency by 1999 


Continued from Page 1 


the Dutch minister said. The 
defence issue will only be 
resolved today when foreign 
Ministers submit to their lead- 
ers a declaration on the links 
which the Western European 
Union defence organisation 
will establish with both the EC 
and Nato. 

Mr van den Broek indicated 
that strenuous attempts were 
being made to settle the dis- 
pute between the UK and its 
partners over social policy. 

Crucial to setting a fixed 
timetable for introducing Emu 
will be Mr Kohl's support. A 


German spokesman said last 
night, with evident reluctance, 
that Bonn “could live with” 
This would involve an EC 
summit deciding by end-1996 
whether a majority of a 


® 


“fulfill the necessary (eco- 
nomic) conditions for the adop- 
tion of a single currency”. 
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Home truths for 





Far 


Number 1 in plurnbing~Western U.S.A. 












the insurers 


Politics has been 2 growing 
influence on overall stock mar- 
‘Ket sentiment since mid- 
summer. But the jump yester- 
day im insurance composite 
shares suggests that individual 
sectors, too, are sensitive to 
the election cycle. Though the 
prize is not yet in the bag, it 
looks as though soci- 
eties and the insurers have 
convinced the that 


the mortgage element of mem-. 


ployment pay should go direct 
to lenders, rather than to the 
unemplo: themselves. 


It seems reasonable to 


gage repossessions would fall 
the Tories would profit at 
the polls. Anything that 
breathed life into the 
hose traditional 

a party wi i sup- 
porters are obsessed by the 
value of their homes. For com- 


prices of wi 
8 per cent and 3 per cent 
respectively — a move to direct 
social security payments could 
substantially reduce the losses 
they are set to suffer on mort- 


tee contracts in . counting 


gage guaran 

the next couple of years. Pari- 
bas, for example, puts Sun's 
liability for 1992 and 1993 at 


related to unemployment. 

But despite the short-term 
advantages, this year’s 30 per 
cent underperformance by the 
sector will not be easily 
reversed. The market has 
rightly concentrated on the 
disaster of mortgage guaran- 
tees, but seems to have over- 
ease the fact that even com- 
housing are still making hefty 
losses. In many cases, those 
much-trumpeted premium 
increases have been 
higher than claims inflation. 


UK economy 
Yesterday's slight downward 
revision of October's retail 
sales figures to a fall of 0.6 per 
cent is at odds with anecdotal 


the 

rolled git pipe 
retail recovery 

proved a mirage once this year 


¥. 
Pessimists will doubtless 
conclude that consumer spend- 
ing is less likely than ever to 
lead the economy out of reces- 
sion next year. Yesterday's 
credit figures for October 
appeared to confirm that con- 
summers were continuing to use 
any spare cash to pay off debt 
rather than rushing to 


street. The savings ratio 





A 
FT-SE Index: 2,409.6 (+20.9) 
—_—_— 


— 
Scottish & Newcastle 
a re 


fice relative to the 
Share prit 


FT-A AlbShare 
Sues 
12 j een 











stay high for a while yet. It is 
cold comfort that consumer 
in the UK is not 
iewies erat age 
on in the US. 

"ihe rosier view is that sinea 
the fourth quarter is always 
dominated weeks before 
Christmas, it is aifficalt to 


in a 
last-ditch effort by the retail 
ers, so it is not inconceivable 
that sales over the fourth quar- 
ter as a whole will show a 

increase. But with the 


small 
FT-SE still hovering around. 


2,400, the equity market has 
other things on its mind: Maas- 
tricht, sterling and Friday’: 
inflation figures. 7 


Commerzbank 


With the disintegration of 


the Soviet Union now virtually 





exposure x 
not to buy existing branches of 





_ day parks, 

sure how 

due: to-an 

short do: 

how mach eS- 

sion. And 1 : 

itself. is qui 4 

the upheaval in UK brewing 

has only just started and that 

it has a further unspecified 
to play in it. S&N is build. 


bank may have reduced its: -~ 
p costs there; but ‘there-. 


of market 7 = 
rzbank has alse just 
about exhausted the scope.for 
raising capital through the 
issue of profit-sharing’ certifi- 
cates or Genussscheine. A size- 
able rights issue, its first for - 
over five years, looks ; 
ble next year if it is to meet the . 
German requirement for a 5 
per cent tier one capital ratio, - 
With that overhanging the - 
market, it is not surprising - - 
that the shares managed a gain - 


recovering profitability.” 


Scot & Newcasth 

Scottish & Newvas' 
interim figures are ‘a reminder 
of what the market-used ‘t 
expect from brewers In a Hees. 
ston: eartiings ug 20 percent, 
beer volume down just 1 ‘per 











are on a Pie of 
11.3, compared with 10.3 for 
Bass and 9.3 for Whitbread. As 










Without us, the fast track 
would be the slow lane. 


, Tl Group's acquisition of Huron Products Industries Inc, USA earlier 


forward in its service oo the automotive 


Pah ny tr 


companies, 
rigid small diameter cube and Hexible hose. Huron is itself 2 technology. 
The addition of Huroris 
lure: knowhow enables TI to deliver fully insegrated., pre-tested, brake and fuel systems which are | 


Without the Tl Group connecdon, there would be jore parts, less speed_ 


in ime” 
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TI Group | 


this year is already proving a signilicanr step’ 
world leader “a “quick coneees ee 


"quick 





We get the critical answers right 
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Williams bid for Racal 
worth £40m | more 


- The hostile ‘bid by . 
_ Williams Holdings, 
-. # the industrial con- — 
’. glomerate, for Racal 
Electronics was —- - 
worth an exdra-£40m ° 
(§70.80m) yesterday 
:.as Willams shares * 
‘. -rose' 19p to close at © 
3 3086p intondon. © 
Racal’s shares yes- 
terday fell 2'p: to close’ ‘at 4812p. Both sides 
liner comfort from: the share- movements. 
age : 


















TNT to raise $2t2m-- 


INT, the Australian transport group, ‘plans to 
float 75 per cent of TNT Freightways-Corpora- 

tion, its wholly-owned US transport operation. . 
a ralse between ussai2m and Uss250m. Page 









Building atiglornerate falls . 


‘Whitecroft, the UK mini- 
., conglomerate Involved 
. In building products, 
lighting and textiles, saw 
Interim pre-tax profits 
-drop. by 38 per cent to 
£2.23m ($3.94m). This 
. decline, inthe six s 
months to September 30, 
followed an earlier 
sharp fall In profitability 
nn last year. “The important 
point to stress is that 
there have bean alot of changes at White- 
croft,” said Mr Peter Goold eee chairman 
and chief executive. Page 20. 7 
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Japanese companies hit. 
Non-operating protits at Japanese companies 
fell sharply in the six months to September due 
to increases in interest payments, losses on 
stock investments and cash flow declines.; 

Page 23 x 
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A pig’s ear... 








Wher thirigs go wro Ja the ok pens, sirens’ 

} which seem likély wag the de 

The noise alerts the whole district-that one or’ - 
more of the ventilating fans'is faulty. The, rules 
say pig personnel have to be specialty trained 
to recognise the siren. David Richardson -, 
writes about the effects of this, and other legis- 
lation, on his own farm in Farmer's Viewpoint. 


Page 30 


Michelin rewards investors 
Michelin, the world’s largest tyre maker, yes- 
terday announced that it will issue free war- 
rants to shareholders, in a gesture designed to 
reward investors’ loyalty for remaining with the 
company through heavy losses. Page 22 


Europe and the Pacific lag 
Europe and the Pacific were the weak perform- 
@rs in globai equity ‘markets last week, the first 
dragged down by Haly, France and Finland and 
the second weighed down by the renewed 
Slide in Japan. Back Page 7 
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New York prices at 1230pm. 
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ad are set off, Fé 


Total advertising spending, 
which outpaced US ceonomts 
recession of 


: ee on 


ene 
ye be be 
eect 
ee 


_* THE FINANCIAL TIMES LIMITED 1991 


a ee said: 
starting 


FINANCIAL TIMES 


OMPANIES & MARKETS 


Tuesday December 10 1991 


been devastating. Underlying 
earnings at the main US televi- 
sion networks have fallen 
on the back of the ero- 

. In the news- 

paper indastry, New York 
Times this year suffered an 
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ae 
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panies improve their 
alance sheets and slashed 

advertising ‘ 
Advertising is no longer 
for deter- 


Mr 
“Companies are 
to look at advertising as 












itch: New York’s 
juare 


Sales 
Times 


pert of the problem now, not the 
solution. With deflai tionary pric: 
ing and intense 
gins, its lot harder to Justify 
spending on ad 

Factors which at first seem 


for example, has retailers 
keep a rein on invento- 
ries, lea fewer msold 


advertising. 
The weak economy has 








Karen Zagor reports on the effects of recession on US advertising 


| Drawing a blank on the billboards 


directly affected local advertis- 
ing. In New York, for example, a 

weak property market and 
declining employment have led 
to sharply lower classified adver- 
Hatng 2 loca), newspapers: prop- 


Ties { in the quarter fell 24 
per cent while total advertising 
Imeage fell 16.4 per cent. 

In spite of the gloomy environ- 
ment, stringent cost control has 
helped some publicly-held US 
advertising agencies unprove 
profits year. le am 
Omnicom, wely the third 
and fourth b: t advertising 
companies, le higher earn- 
ings for the first nine months. 

But there ts concern that 


levels have been cut at most 
agencies and occupancy costs 


jue ‘up new clients, nor can they 
low-cost producers, 

The uncertain economic out- 
look for next year has left US 
companies cautions when plan- 
ning advertising spending far 
1992. B.J. Reynolds Tobacco, for 


year 
spending 5 

A number of brands have 
shelved year-long magazine 
advertising schedules and moved 
towards buying magazine ads on 








a quarter-by-quarter or issue-by- 
issue basis. Part of the money 
traditionally spent on advertis- 
ing is being reserved for promo- 
tions which have a more immedl- 
ate effect on sales, 

Optimists believe that, as the 
economy recovers, US ones 
will turn again to adve to 

try to regain or increase market 
nied Mr Gottesman said: “I 
don't think the ad industry is on 


a death spiral. I think it will be 
healthy and mature in the 
future.” 


But some believe advertising 
will never regain its earlier lev- 
els. The chief culprit, says Mr 
Dougherty, is the packaged 
goods industry which shows no 
sign of resuming advertising at a 
rate relative to its sales. The con- 

ution o! packaged. goods pro- 
ducers to national advertising 
fell from almost 44 per cent 2 
Wecade ago to 27 per cent in 


“I can't say what's going to 
happen in io. years, but in the 
next two to three years total 
ad will ww less than 


_ ‘The opportunities in advertis- 
ing today are not as great as 
rein the 1940s to mid-1970s, 
when agencies could rely on 
double-digit growth in ad 
ing each year and when big 
names in the business, such as 
David Ogilvy, made their for- 
es. 





Small investors set to make 15 %p profit as 125m shares change hands in hectic trading 


New BT 


sold at low 


premium 


By Hugo Dixon in London 


THE _NEWLY-privatised BT 
shares Cioged at 125%p on their 


of trading yesterday - 


are Y above the 

fey neialment by insctutional 
i 1p ply sa ha 
: Tad aise of the premium, which 


above the 
olders. 


Fras mmosually low 

dard of, 

was Sa cicem ty 
Francis Maude, the Treasury's 
Sivancial secretary. 


It has allowed ministers to 
argue that they have not sold 
public assets on the cheap, yet 


.ensured that small investors 





Communication centre: a share trader at S.G. Warburg at the start of dealings in the partly paid BT shares 


OBVIOUSLY 
‘THE'TOP 
BANK IN THE 
STERLING 
DERIVATIVES 


that some fall was inevitable for 
“technical” reasons. 

The, genall prewius led some 
analysts to question whether the 
shares had been priced so tightly 
that it would be difficult for the 
government to sell shares in 


ters too much as the £5.35bn sale 
is the last large government pri- 
vatisation for some time. The pri- 
vacleation Pepewoes fa that have 


pencilled in the govern- 
ment's 1992/93 ‘budget have 
already been accounted for by 
further instalments in shares 


already 

Of the 1575bn BT shares sold, 
a third went to institutions and 
two-thirds to retail investors. 
Institutions deemed by S$. G. War- 
burg, the government's lead 
adviser, to be quality bidders 
teceived up to two times as many 
shares as otherwise similar insti- 
tutions who were deemed to be 
poor quality bidders. 


The full price being paid by 
institutions for new shares is 
3850p, with small investors paying 
only 305p if they hold on to the 
shares until the final instalment 
is due in March 1993. The expla- 
nation for the 20p difference 

the full price of the new 
and the old see paid th . 
new ones are Ir 
instalmen: 


About 0 per cent of the insti- 
tutional offer went to UK institu- 
tions. But with UK investors sell- 
ing today, Goldman Sachs, the 
government's lead manager for 
the US market, bought about 50m 
shares to sell to US investors and 
for its own portfolio. 

Retail vestors were not prom- 
inent in the market yesterday as 
they will not receive their share 
certificates until December 18. 
Until January 7, Warburg is 
allowed to buy back on the gov- 
ernment’s behalf up to 120m 
shares to “stabilise” their price 
on the market. 


Bid by Tourang consortium 
for Fairfax group hits snag 


By Kevin Brown in Sydney 


TOURANG, the consortium set 
up by Mr Conrad Black to bid for 
Australia’s Fairfax newspaper 
group, received a significant set- 

when the govern- 
ment ruled that its offer was 

“against the national interest”, 

The ruling was one of the last 
oftietzl acts.of Mr John Kerin, 
who was sacked as treasurer on 
Friday by Mr Bob Hawke, the 
Labor Prime Minister. 

Tt was made on advice from the 
Foreign Investment Review 
Board (FIRB), which investigates 
overseas investment proposals, 
and is unlikely to be reversed by 
Mr Ralph Willis, the new trea- 
surer. His office said no details of 
the reasoning would be released, 
but the FIRB is understood to 
have ne tad to the level of for 

equity in Tourang’s share- 


ree hid pul give Mr Black's 


OK Dally Telera aroe e 
cent of the voting shares in Fair- 


fax, rising later to 20 per cent 


The balance of the voting shares 
would be sold to Australian 


Provincial Newspapers 
(PN) consortium, which would 
give a 20 per cent stake to Mr 
Tony O'Reilly. the Irish newspa- 
per proprietor who is also chief 

executive of Heinz, the US foods 


group. 
has undertaken to oat 80 

per cent of Fairfax if its bid is 
successful, and to a Peon a 
board with a majority 
dent Australian teeters “The 
third bidder, Australian Indepen- 
dent Newspapers, has no over 
seas investors. 

Mr Kerin's ruling is a serious 
blow for Tourang, which has 
already suffered the resignation 


of Mr Trevor Kennedy, its man- 
aging director; the withdrawal of 
Mr Kerry Packer, its main Aus: 
tralian investor, and the depar- 
ture after a public row of Mr Mal- 
colm Turnbull, the prominent 
Sydney lawyer and merchant 
banker. 


However, Tourang said it had 
no intention of withdrawing from 
the bidding for Fairfax, tdicat- 
ing it may be considering 
restructuring its bid to reduce 
the foreign equity. 

Fairfax, which publishes the 
Sydney Morning Herald, the Aus- 
tralian Financial Review and The 
Age in Melbourne, was put into 
receivership by tts banks last 
December with debts of AS1.3bn 
(US$1.02bn). 

Mr Kerin's decision to block 

the existing structure of the 

Tourang bid was welcomed by 

Falriax Journalists, who have 

campaigned strongly against the 

grou Since the bidding process 
gan. 





Third big 
German 
bank rises 
strongly 


By David Waller 
in Frankfurt 


COMMERZBANK yesterday 
became the third of the big three 
German banks to announce buoy- 
ant results for the 10 months to 
the end of November. 

At the same time, the bank, 
Germany's third biggest, said it 
would provide for more than half 
of its uninsured exposure to the 
Soviet Union. 

Mr Martin Koblhaussen, Com- 
merzbank's chief executive, said 
at the operating level 1991 looked 
ltke being the best year he could 
remember. He announced group 

Operating profits - which 
do not include a contribution 
from the bank's trading activities 

— increased by 28.8 per cent to 
DML. 412bn ($870m) in the first 10 
months of the year — more than 
the total for the group for all of 


year, 

The strong performance at the 
partial operating level was due to 
buoyant demand for credit, 
which helped net interest income 
earned by the parent bank to rise 
by 21.6 per cent to DM2.75bn for 
the 10 months; good trading 
results boosted the total operat- 


e figure. 

mmerzbank's growth in 

tial operating profits was higher 
than the 9,1 per cent increase at 
Deutsche Bank and the 12.6 rise 
at Dresdner. 

Mr Kohlhaussen, who took 
over as chief executive earlier 
this year, broke with the bank's 
traditional reluctance to disclose 
total operating profits, saying 
these were DM1.6bn for the first 
10 months — an increase of 31.6 
per cent, This is the first time 
Commerzbank has released this 
figure. It suggests the bank will 
make emote than DM2bn for the 


full ys 
For mall his optimism about the 
group's operating result, Mr 
Kohlhaussen aa warned a would be 
Soenble provisions for extraocdl 
nary items, chief among them 


country ils Soviet Union. “dia 


Alone of Germany's big. three 
tar mae : bas not so 
le any provisions against 
its uninsured exposure to Soviet 
debt. Mr Kohihaussen said the 
bank's uninsured exposure to 
Soviet debt - which last week 
declared a standstill on repay- 
ments of capital to western credi- 
tors — stood at DM900m. 

While the bank had not experi- 
enced any problems with the 
Soviets in respect of either inter- 
est or payments of principle, Mr 
Kohlhaussen said the bank now 
planned to provide for more than 
50 per cent of the total sum. 
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Source: Risk Magazine, Swaps & Derivatives rankings Sepeenilee 1991. 
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Commerzbank in Spanish bank deal 


By David Walier in Frankfurt and Tom Burns in Madrid 


COMMERZBANK, Germany's 
third bank, and Banco 


largest 
Central Hispanoamericano, 
soon to be Spain's biggest bank 
after the merger of two smaller 
banks, are planning a share 
swap which will leave Com- 
merzbank and Banco 
Hispanoamericano with 10 per 
cent of each other. 

The move, which follows the 
collapse in September of nego- 
tiations between Commerz- 

kK and Crédit Lyonnais over 
a planned share exchange, was 
disclosed by Mr Martin Kohl- 
haussen, Commerzbank chief 
executive. 
Mr Kohlhaussen said talks 
were at an advanced stage. 
“We already have a good rela- 
tionship and we both believe 
that we should our 
ties," he said. The merger of 
Banco Hispano with Banco 
Central to create Banco Hispa- 
noamericano was announced 
in May and is on the verge of 
completion. 


Referring to the abortive 
talks with Crédit Lyonnais, he 
argued the result of a share 
Swap should be “useful for 
both sides". This 


Americano and Hispano took a ” 
Commerz- 


5 per cent stake in 
bank. 


The Commerzbank holding 
is to be diluted to 4.5 per cent 


deal is for Commerzbank to 
maintain its proportionate 10 


cent stake in the merged 
ank. The enlarged Spanish 
bank will increase its holding 


in Commerzbank from 6 to 10 


per cent. 
The transaction will be 
achieved through a share swap 





which is 


the energy conglomerate 

Elf Aquitaine - which 

together contro! around 12 per 
cent of Banco Central | 

Central Hispanoamericano, 

which will have assets in 


spana 

(CBE), a group of state-con- 

trolled banks was brought 

then the Banco Bilbao Vizcaya, 

the result of a 1988 private 
merger. 

Mr Kohlhaussen said Com- 
merzbank was seeking to gain 
from the growth of the Spanish 
economy in Europe’s single 


The combined industrial 
affiliates of Central and Hispa- 
noam 





United Distillers loses contest to take over Buliv 


By Nicholas Denton in Budapest 


UNITED Distillers, the UK 
drinks company, has lost its 
battle to take over Budapest 
Liquor Industry Company, 
Hungary’ 's largest spirits pro- 
re 

The State Property Agency 
(SPA), Hungary's privatisation 
authority, announced yester- 
day it would sell state-owned 


Buliv outright to a consortium 
led by Mr Peter Zwack, a 
returned emigré. 


The decision marks a set- 
back for United Distillers's 
efforts to gain market share in 


a 
egy,” said Ms Michelle Fieid, 
United Distillers’s business 
development manager. “Tt's 
‘k to the drawing board.” 
The announcement came 
after an unusual delay which 
Jed to speculation that the SP. 
board sought a political deci- 


sion for the controversial Buliv 
sale. The authorities were 
under pressure to prefer the 
offer fronted by Mr 
wellkn: 


own businessman. 
Mr Lajos Csepi, the SPA’s 
Taanaging director yesterday 
denied accusa’ 


its of Fti67m (¢2m) on turnover 


of ¥t3.97bn. The company 
duces 45m litres of spiri 
annually. Market conditions 
worsened 


A decision on British Ameri- 
can Tobacco’s bid for Pecsi 
bacco i of Hun- 


yesterday 
that BAT’s was the only offer. 


Scottish & Newcastle reaches agreement with Coors 


By Philip Rawstorne in London 


SCOTTISH & NEWCASTLE, 
the UK brewer, has reached 
agreement with Coors, the 
third largest brewer in the US, 
to launch and brew its Extra 
Gold premium lager in the UK 
next year. 

The deal was announced yes- 
terday as Scottish & Newcastle 
reported “outstanding growth” 
from its premium beers had 
contributed to a i per cent rise 
in first-half pre-tax profits. 


Mr dl 
said: “It has never been more 
evident that the key to future 
trading success lies in pre- 
miu & penetration of the 
free market sector.” 


Coors Extra Gold will extend 
the range of Scottish & New- 
castle's portfolio which 
includes Beck's, the 
import, sales of which are 
increasing 30 per cent a year, 
as well as its own brands, 
McEwans and Kestrel. 

A joint venture company, 
Coors UK, will be established 
in Edinburgh to market the 
beer which will be distributed 


throughout the UK. 
Altho ‘s taxable 


ugh the 
profits rose from £114.5m 
($194.6m) last time to £115.7m, 
increase in interest changes fol- 
lowing the acquisition of 


minority re 

ter Parcs holiday operations. 
The strong brewing perfor- 
mance helped lift prof- 


over up 10 per 

National market 
increased, with overall beer 
volumes down 1 


fall of 6.4 per cant. 


Mr Rankin said Consumer 
to a low level and higher beer 
prices, i a combi- 
nation of tax changes and 
industry increases, had con- 
tributed to reduced 


demand. 
However, the continuing 
demand for short- 


AEG to 
close office 
equipment 
unit « 
AEG, the German electronics 
Office, its loss-making office 
Frankfort. 

Following a supervisory 


haven. AEG is a 
Daimler-Benz, Germany's 
est industrial group. 
The decision confirms 


e 
é 
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Earnings rise 
at Bayerische 


Vereinsbank 

By David Waller 

THE BAYERISCHE 
Vereinsbank, one of the two 
sald ee artial operating 
profits for the firet ten maonthe 


Sivapel tp at ee i - tle” 
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sarc rs rupsony Drcm mE 
|Michelin plans to issue free — 


warrants to shareholders 


By Wilfiam Oewkins in Paris 


Michelin's share price yester- 
day slipped by FFr2.5 to 
FFri13.2 just before the a 


i way below ths 
which tbe warrants 
worthwhile to sharehi 


" FFr9bn bid for 
Phiroyal Goodrich, the US tyre 


Forecasts for this year’s net 


varied from FFr2bn, 
fom 'stod James Capel 
to FFri.sbn from Cholet 


the pretax level, inter- 
est charges, in the ‘inal 
ofthis year. 
Stockbrokers have warned 


that ‘the timing of Michelin's -. 
to is ‘ 


year. .- 


Fiat, FSM agreement delayed ae 


By Robert Graham in Rome 


TOUGH negotiations on the 
price Fiat will pay for a 51 per 


cent stake in Fabryka Samo- 
chodow Malolitrazowych 
1o- 


tive group, have delayed an 
early agreement between the 


memorandum was 
between the companies on 
ber committing them 


ment was unlikely to 


More Swiss companies ‘may adopt IAS 


By fan Rodger in Zurich 


be in for a gradual rerating in 
the next couple of years as 
more Swiss quoted companies 
move to adopt international 
a Standards, accord- 
ing to @ new study by Pictet, 
private bank, 
Société Fiduciaire Suisse-Coo- 
pers & Lybrani’s.* 

Pictet has estimated the 
iar saris er the owes 
earnings of tl st 
sinc market is now about 11.8 


It claims if international 
accounting are 
applied to these companies, the 


d before mid-January 
fecanse the price pald by Fiat 
Farther 


000bn eT 
re-tooling and modernising 
nts in Poland in 


p/e ratio of the market drops ta 

10.1 times. 

with the bank’s estimates of p/ 

eee ee ata 
mar] 4.3 

times), the UK (12.1 times) and 

the US (15.4 times). : 


The study documents the 
considerable progress of Swiss 


it pre- 
teks: tat the: trend will ccm 
is partly in anticipation 


Siba Goigy Holderbank aad - 
: and 
. DAG oad Soci? Fiduciatre . ee 


Coopers & Lybrand’s, - 
Genre eee 
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Interim Results for the Halfyear Period Ended 30th September, 1991 Interim Results for the Halfyear Period Ended 30th September, 1991 Cotes 
** Unaudited total Group profit for the six months ended 30th September, 1991 amounted to % Unaudited Group total profit increased by 6.5% to HK$484.1 million compared to the “f. | : 
none gpeearn representing an improvement of 22% over that achieved in the corresponding corresponding period last year. Earnings per share improved to 22.8 cents. : cots ee 
peri year, on gt 
%* Unaudited Group profit before extraordinary items amounted to HK $802.9 million, an increase * An interim dividend of 6.5 cents per share has been declared, representing an increase «|. 
of 16% over the same period last year. Earnings per share were 38.3 cents per share. of 8.3% over the interim dividend paid for the previous year. ! 
%* The Board has decided to change the Group's year end from 31st March to 31st December. The . mde oe 
current fiscal period will consequently cover only the nine months to 31st December, 1991. ** World International Development Limited, overseeing all property acquisitions, : 
2 The Board has declared an interim dividend of 14.5 cents per share, an increase of 16% over the developments and sales for Group companies, reported a very active half-year period. A pone 
preceding year, payable on 28th January, 1992 toshareho! onrecord as at 21st January, 1992. total of eleven property projects under the Hongkong Realty and Trust Company, Limited a 
% Core businesses of the Group, with the exception of hotels, operated at satisfactory levels. (“Hongkong Realty”) group are underway. Most of the development properties were Pe 
% Rental income from the Group's flagship property, Harbour City, improved by approximately acquired in recent months through Hongkong Realty’s listed subsidiary, Realty gas 
x ie ae iH seine ee ee Sich isiasetealt - Development Corporation Limited, of which some were held through joint ventures with % 
jor development projects in Ho and in Singapore i .7 million sq. ft. are developers i e 
progressing in accordance with plan. ‘The Group is also finalizing plans, aga continuation of wehar property i in Hong Kong. @- a 
peg repo esl ache fe ala a * The Wharf (Holdings) Limited reported an improvement of 22% in its total unaudited a 
a mas Group profit. Major property development projects in Hong Ko: din Si | = 
The 's three hotels in Hong Kong achieved an. improvement in occupancy but at the expense ss ; ng ong and in Singapore are : 
a achionsd rourh raise: Onini Riaroe Polo Singapore recurded a blmallar deciioe as a reall Drogresenig tt deccrdanss with plan, ae Pipes 
economic slowdown. Omni Hotels North America continued to be affected by the recessionary » Miter; Mm Rane, 
1 eet 





climate. Outlook is however more optimistic with the anticipated gradual recovery in 1992. In 
October 1991, the Group entered into a conditional agreement to acquire a 65% equity interest 
in Regent International Hotels Limited. 

Terminal and transport a and investments achieved satisfactory results. In November 
1991, the Group acquired a 24.33% equity interest in The Cross-Harbour Tunnel Company, 
Limited thereby making it an associated company. 

The Group will pursue its defined expansion plans of property and infrastructure business. 
Incremental gains in turnover will accrue gradually as these current non-trading assets become 
operational in the medium term future, 


%* Lane Crawford International Limited reported a lower profit despi 
improvement in retail turnover. i ge eee 





* Most of the trading subsidiaries experienced a difficult half-year period. 







Summary of Unaudited Consolidated Results 
Six months ended 30th September: 



































Summary of Unaudited Consolidated Results Turnover 
Six months ended 30th September: 1991 1990 . 
HK$ Million © HK$ Million crews datas j Pant 80.4 285.7 
Turnover 1,553.2 1,415.6 hae of 7 ess losses of associated 
—>—— nl companies 443.0 $50.1 t 
Operating profit 764.6 768.5 : : 
Share of profits less losses of associated Fe aaa taxation 523.4 635.8 | 
companies 161.0 50.4 (44.0) (52.8) ' 
Profit before taxation 925.6 818.9 Profit after taxation 479.4 583.0 | 
Taxation (88.2) (85.6) Minority interests (12.8) ( 128.6) 
Profit after taxation 887.4 733.3 Group profit before extraordi: : - \ 
Minority interests (41.9) 2 ordinary items 466.6 454.4 
, 7 —_—_ Extraordinary items 17.5 
Group profit before extraordinary items 691.4 . he | 
Extraordinary items = Group profit attributable to Shareholders 484.1 454.4 vf - 
Group profit attributable to shareholders 691.4 Interim dividend (183.2) ( 122.9) | 


(262.2) 
429.2 


36.0 cents 
12.5 cents 


Interim dividend 
Transferred to revenue reserve 






Transferred to revenue reserve 


Earnings per share 






Earnings per share 





Interim dividend per share Interim dividend per share 











ny, 





JAY DECEMBER * 
Z } 


a eae 


Iders 


oes have van, 


Sa oa doubts over. 











By Coulse Kehoe oe 
in New York’ 












‘| to the end af September. 
|. ‘Turnover increased 9.8 
:| cent to B&$LSSbn while 


a 
"But World tatarogtional, tha 


; r4-holding’ company for. Wharf 
and other group companies, 






“percent to 
_ 


Temas of 





















{ple some 

ing weak profits in-it trading 

and retailing arms. 

“Wharf, which is by 

m} Mr Peter! Woo, Sir YK's 
j, 86n-inlaw, said its: property 
and. infrastructure businesses 

‘performed. well but. hotel 

ip. ini Hong Kong and 
North ‘America. were. respec- 

tively’ affected by room over- 








NON-OPERATING. profits at 
Japanese, companies fell 
sharply. in: the six months to 
‘interest 
-stock investments and cash 
‘Accordixig to Wako Research 
‘Institute of ‘Economics, the 
‘research 


arm: of the Japanese 
brokerage, 1,086 companies 
listed first section of 






cerned about ‘the - short-term 
impact of the reorganisation 

and largely unconvinced that it 
would Prous improved ‘Per 


formance in 1992. 










of financial institutions, 


deepened by Y132.4bn, or 17.7 
Eos, Sune from the same period 


|: The non-operating balance 
profits 







mparies’ h: 
CTE ave 
tionally been highly 
dependent on non-operating 
profits to boost profits, 
apart from its from their 
mainiine business operations. 


- NOTICE 0 HOLDERS OF a 
EUROPEAN DEPOSITARY RECEIPTS, (CEDR'S") 
IN FUJITSU LIMITED 
NOTICE 1S HEREBY GIVEN that FUJITSU LIMITED pald a dividend of Y5.00 





EDR's that they should claim thelr dividends by presenting Coupon No. 25 on 
BENSON LIMITED, 20 Fenchorch Street, London, EC3P 3DB; MORGAN, 
GUARANTY. TRUST COMPANY of NEW YORK, Avenue des Arts 35, 1040 


Royal, Licembourg. 
Coupons must be lett for’3 clear business days for examination snd may 


be prosarited on any week day (Gaturday and public holidays excepted) cturing 
normal business hours. 
Japanese withholding tax #t the rate of 20 per cent wil be deducted from 


+. the 





acceptable to the Depositary an affklevit of residence in a country having atax 
treaty or agreement with Japan providing for a lower rate of withholding tax in 
which case such ower rate will be spplled. ‘ 

‘The difference between the ermount of withholding tax deducted and the 
standard rate of income tax payable in the United Kingdom will siso be 
deducted from afl dividende pald in the United Kingdom anlese hoklers of 
EDR's turnish the Depositary with the usual affidavits of noo-reakience In the 


KLEINWORT, BENSON LIMITED 
‘i London, Depositary | 


som meage 
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# The full Inverie Report pee 

Joprent of our banks Dust 

4 fies Senuery 1to Saptember 30. 1991 
is available. 

m Hf you wish to receive the report. 


i contact us {Frankfurter Hypo- 
. Prekenbank AG, Postfach 1008 48, 
D-6000 Frankfurt a. M. 1), stating the 
number of copies required. 


Frankfurt am Main. 


December 1991 The Board of 


Managing Directors 


YRS ba aye em 





| weré helped by a: lower tax: 


| increased profits -by oniy 55. ; 
HK$484.lin follow. - 


Brussels; or BANQUE INTERNATIONALE A LUXEMBOURG 5S.A., Boulevard | 


the gross value of all dividends paki unless the EDR holder lodges, in a form | 





bie 22% at s six months 


; BY Angus. Foster int Hong Kong 





‘ning months to the end of 
tember, 4 16 per cent tere 
on yeat's interim payment. 
vod = to raise its tnterim 

ivident r cent to 
a Pe 6.5 
Wharf said profits for the 
year would be affected by rede- 
velopment of two luxury resi- 
dential blocks. But rental 
income from the company's 
core Harbour City site 
10 per cent over the 


fully taken 
Three other developments in 
Hong Kong are on schedule 
and will add about 4.7m square 
feet to the company's property 
portfolio. The company is also 
developing 2m sq ft of retail 
and residential space in Singa- 


pore. 

World International said 
Profits in the second half of - 
year would be boosted by pro; 
erty development sales. re 
retailing operations would con- 
tinue to face auttienlt: condi- 
tions, the company said. 





J: apan’ ’s groups feel finance pinch 


Y ‘By Emiko Terazono in Tokyo 


JAPANESE NON-OPERATING PROFITS 


Yba 
Toyota 138.2 
Mataushita 43.1 
Sony 26.8 
Nissan 19.7 
Fuji Photo 18.3 
Sharp 16.1 
Nippon Oli 16.0 
Nippondenso 14.7 
Hitech! 14.4 
Sanyo 13.9 


to pre-tax profit 

33.6 50.0 
926.3 40.3 
28.3 71.1 
27 47.6 
50.8 21.0 
21 39.1 
26.6 75.0 
37.8 362 
42.0 18.0 
8.6 9.1 





Non-operating profits at 
Toyota Motor, for example, 
aocounted for half or its 

teri pre-tax profits, while at 
Matsushita Electric Industrial. 
40.8 per cent of its pre-tax prof- 
its came from profits on its 
fimancial 


those with ene 
tive securities investments, 
bave been bit by the burst in 


‘Japan's puancial bubble”, 


y the fall in the 
stock market. Interest pay- 


ments at many companies 
have also in due to a 
sharp rise’ in borrowings 
profits. 
The non-operating balance, 
which rose for eight consecu- 
tive years since fiscal 1982, 
declined for the first time in 
fiscal 1990, 


The non-operating balance 
iEproved, in 12 Geciors fom 
the same period 
most sectors posted ‘declines 
from the second half of fiscal 


Telecom NZ aims to halt 
inquiry with legal threat 


_ By Terry Hall in Wellington 


TELECOM Corporation of New 
Zealand is threatening legal 
action against the New Zea- 
land Commerce Commission 


‘unless it drops an inquiry into 
competition in the telecommu- 
“nications industry. 


Dr Susan Lojkine, commis- 
sion chairman, described the 
threat as absurd. 

This is the first time an 


“attempt has been made to stop 


the commission 


meree Act, which charges it 
promoting com} in 
“New Zealand markets. 


"Tollowing the threat, Dr 
Lofkine made public correspon- 


‘dence and minutes of a meet- 


ing with Telecom NZ “in the 


Frankfurter (ol 


Hypothekenbank 


no vendetta against Telecom 

NZ, but was concerned that 

competition be promoted 
the industry. 


The commission announced 
its inquiry three weeks ago, 
saying it would also examine 
the effects of the government's 
“light handed” disclosure 
regime that was adopted when 
the telecommunications mar- 
ket was deregulated 18 months 


ago, 

Mr Martin Wylie, Telecom 
NZ secretary, said in a letter to 
the commission that an 
inquiry was inappropriate 
while Telecom NZ was already 
involved in High Court action 
that would feature in an 
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al 
tit 


i 
li 


B40 
ma 
25a 
m0 
10.97 
ar 
10.57 
10.48 
1845 
wae 


iit 


fle 
melee 





ii 















cuts payout 
and warns 
on future 


By Robert Gibbens 
in Montreal 


CANADIAN Pacific (CP), the 
country’s biggest transport 
and industrial holding com- 
pany, is cutting its quarterly 
dividend to 8 cents a share and 
warns that because of the long 
recone on profitability will not 


bes reduced payout applies 
to the final quarter of 1991 
and is payable January 28 
ae te shareholders on 

on December 27 1991. 
Freee dividends are being 


normally. 

The common dividend has 
fallen steadily all this year 
because of CP's severely 
declining profits. The March 
quarterly payment was 23 
cents a share, the June and 


tember payments 16 cents 
Septemberd the final payment 
8 cents. 


said it must conserve 


79 cents, a year 


Analysts expect. a small 

operating met profit for all of 

1991 but a final loss after 
heavy year-end write-downs. 


Barlow Rand 
pledges to 
resume growth 


BARLOW Rand, South Africa’s 
largest industrial company, 
expected to resume the group's 
for the cur- 
rent financial year ending Sep- 
tember 30, 1992, after two 
years of decline, Mir Warren 
Clewlow, chairman, said in his 
review of the past year, Reuter 
from Johannesburg. 
group “will continue to 
build on our well- ed. 
brand names and make efforts 
to enhance our market shares, 
taking the opportunity to 
strengthen onr businesses 
a a 
and when approp! my 
Clewlow said. 
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BANCO POPULAR ESPANOL 


FORMAL BRIEFINGS AND 
SHAREHOLDERS! MEETINGS 


Weth minor changes, the communication a repaiuon of ihe nonce Io the Bank's shareholders which was 
published In tha nave media in Decomber, 1530. 


‘The new Spanish Comoratts Law Contans regulations aned al msunng spood, obyuctidy ane full dmetosure 
sf companies' penodic reporting to sharehaldors, and waroduces precavicnary measures °> enable charehokders 10 
properly exercise thalr right fo contro! tha comparres' business. 


‘Tha roguiations make it mandalory. intar aia, for the annual financwi statemants and mansgomont reporl to be 
aagned by the directors at lsast ono month before ssuance of the statutory auditors’ report, and further require thace 
algnad and audited documents io be avaslable from the date ol publication of the noha calling the shareholders’ meeting. 


In compliance wth ihese requrements and with tha Bank's pollcy of full disclosure, speed, objectivity and 
depth In reporting, tha customary timotablo estabiched for the formal bviehinge and charohekiers’ masings eompnsung 
the overall repcrting process is as follows: 


© = Directors: on the morning of Thursday January 30, 1992, the Bank's Board ot Directors will lormatly approve and 
gn the 1991 financial siaiements, manegement report, incoma disinbullon proposal and related consobdaied 
documents, which are statutordy eubyact lo audi. 


© Pinanclal prees: at mid-day on Thurtday January 30, 1992. there will be the traditional bneling sescien tor the 
news, madia 23 the reguler conduit for comeying information to all parties with an interest in the Bank's affsire. The 
‘ennual report (in Spanish and Engksh}, the mandatory Gocumentaton approved by the Board and all me other 
customary documents will ba avaiiabie on tne dato. 


@ Institutions! Investors, whether shareholders or nal. the customary pnefing will ake pice tn the afternoon of 
‘Thumday Janwary 30, 1982. 


© Managerial staff of the Bank: loflowng tha practice of recent years. a bnafing far managers will ake place on The 
morning of Friday January 31, 1962, 


© Minority shareholders: as © customary, the Bank's mmomty shareholders will be brated on the momung of 
‘Saturday February 1, 1922. 


@ On Wednesday March 4, 1992, we will pubish the notice caling ho Bank's sharehok’ers' menting lor Tuesday 
una 20, 1992, with the following provBional agenda. 1) Approve! ol the Bank's individual and consolidated 
financial stztements and distribution of income for 1991, and conduct of the buciners m that year, 2) Election, 
ratification and reelection ot directors; 3) Autharaation to acquire treasury stock, within the legally permatad kenaa 
and penads; and 4) Extension for a further yaar of the Second Transitory Provawon of tha Bylaws The ull taxt ol 
the notice of call will be sant to shareholders requesting 


The toregoing umatable nat only compiles stricily with the rolavant legal requirements bu! also abgna the Bank 
with the mosl advanced ends of corporate law practice, overcoming ine pbious imaations o} an wolated event (ine 
traditional sharehoklers' mocting) by estabkshung an ongoing process of communcaton tanamount 1a an open-ended 
Sharehokdery’ meating which suas with tha publication of the Information al tha ond of Jenuary and formally concludes 
with the sharehokiers' meeting propor at the ang of June. in 2 broader senso, there might even be sani lo be & 
permanent open-enced shareholdera’ meeting throughout! the year, wrth penode inpul in Ine form ai the Bank's 
Published quarterly financial reports. 


Tha immediate communication ink batween the Bank and xs shareholders is ihe Sharehoiders' Bureau 
(29, Cala Joss Ortega y Gasset, 28006 Madrid, telephone number 435.36.20. extensions 2703 and 2728). on wo 
differen but interelsted levels: the Information level and the Involvement In management level, which shareholders. 
can moke use of an often and as extensivaly 25 they wish 


The shareholders may ai any lime exercise thaw legally recognized rght lo inspact all the rolevani 
documentagon af the Bank's hoad office o: to ash for It to be sant ta em frog of charge; to maha inquings Gr commants, 
in person, by telephone or in wrking; to formaly declare thelr concurranca wah or opposmon lo all ar any ol the 
proposals, and to exermse thew voting rgits dmcratonaby of celecwely, Io desis trom voting f they 6o wish, oF tO. 
concur with dacmions made by others, 
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Writs 
CHRISTIANIA B Ik OG RREDITKASSE 
LANA BANK 9 000 
‘752 per cent. Notes Due 1992 ithe “Notes”) 
HEREBY GIVEN to Condition 4{ ind 

Nc or rere n nag eats Be 
redeem _on wary, “Payment outst 
YEN Beco sonoee 7 ‘Tz per cant. Notes Due 1992 2 YE 1,370,000 oor 


FEN e.c00. 000 
The Notes should Jane surrendered tothe Payrig agents (as shawn cn fhe 


eal 
Sprane of eo ene oe Perret Poe 
Sp Catorkc A (C581 Dep London Coladcnon Ager CHTIBANCED 


SUBSCRIBE TO 


w 


DAEWOO CORPORATION 


(Incorporated in the Republic of Korea with limited liability) 
U.S.$150,000,000 


5% per cent. Bonds due 1996 
with 
Warrants 


to subscribe for common shares of Daewoo Corporation 


Deutsche Bank Capital Markets Limited 
M: 5 ities (E ) Limited 


ABN AMRO 


Commerzbank Aktiengeselischaft 
Donguam Securities Co., Ltd. 

Jardine Fleming International Inc. 
Lehman Brothers International 

Pacific Securities Co., Ltd. 

Salomon Brothers International Limited 
Ssangyong Securities Europe Limited 


New Issue 


November, 1991 


Issue Price 100 per cent. 


DAEWOO SECURITIES (EUROPE) LIMITED 
Barclays de Zoete Wedd Limited 


Bayerische Vereinsbank Aktiengeselischaft 
County NatWest Limited 


Nomura International 


Cazenove & Co. 
KDB International (London) Limited 
KEB International Limited 


Korea Development Securities Co., Ltd. 
Nikko Europe Pic 
Yamaichi International (Europe) Limited 


Baring Brothers & Co., Limited 

Daiwa Europe Limited 

Hanyang Securities Co., Ltd. 

Kleinwort Benson Limited 

Merrill Lynch International Limited 

PaineWebber International 

Seoul Bank of Luxembourg S.A. 

Sumitomo Trust International pic 
Swiss Bank Corporation 


‘This announcement appears as a matter of record only 
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Some data supplied by Bank 


Only one airline flies daily non-stop nt 
from London, Paris and Frankfurt to Tokyo. Japan Airlines 


RJR Nabisco 


THE SENIOR ratings on ing 
A WORLD OF COMFORT 16.5bn debt of RJR Nabisco and its units’ debt,” to 1 
Holdings and its units have ‘Triple-B-Minus from Double-B- resulting from steps which 
been upgraded by Moody's Plus. b common equity 
Investors Service, the US credit _ S&P said the subordinated in the past year by about 
rating agency, to Baa-3 from debt, preferred equity redeem- $4.8bn. It believes menagement 2, 
Ba-l, Agenctes report. This able cumulative stock (Percs), will take advantage of the | 
brings the ratings tp fo invest- and cumulative convertil financial flexibility to use a 














ment grade status. referred stock ratings were large portion of its higher dis- ‘ 
Standard: & Poor's credit eing upgraded to Double-B- ‘cretionary cash-flow for contin- 
agency also upgraded the rat- Plus B-Minus. . ued debt reduction. ; 










FOR SALE IN LISBON - PORTUGAL 


A modinm size FROZEN 
carrie ese oe TO 
CRAB, SQUID, 





FT/AIBD INTERNATIONAL BOND SERVICE 
(Umed ara the latest inbeiational boods for which there Ia an adequate secondary market, [Lateot prices at &:10 pen on December {a - = 4. 





Announcement 
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SERESE 


oe 


ESTABLISHED 


INTERNATIONAL SECURITIES MARKET ASSOCIATION LIMITED FIMLIT.V. CO., 


S58 


FOR SALE 
GOING CONCERN WITH 
SIGNIFICANT TAX LOSSES. 
Enquiries to: Box H8969, 


‘bhbE. bo bE EL 


Incernational Securities Market Association q 
tas Financial Times, One 


om. Cha: 
re o- Be ys 
7 base Far 
From January 1st 1992, the Association of International 3 we * a ie 4 i Quire SPOUTS 
Bond Dealers (AIBD) will be changing its name to: Ne are? 2 6 - 4 a ra “ : EMESECT ONS 
With European opportunities | | Stmnsqaso ee at ro ist *“ ie : 
wt amen sot emmnt || | ncdnfoocnie, books and | | eae oe 2 se |. i. 
fancy and sales executives with magazines plus subsidiary CREDIT FONCIER 0 uo wh a 200 105% 105; 3B 
sm Ergon name, comme, || | win UKexcuebe soliog || See oe Bea 2 
H wo ad tights for intemational TV, EtSca 1496, 193 1064 106! 20 15% Hy AL 
t 4 promises with low overheads ee HA ia 8 we it al 
ISMA Tocated close to High Street in mar films and video productions. fey % ee eo 28 
iat town near Hear, Enguiies || } Suitable wo existing publishing | | Ber es ie ae ge 
INTERNATIONAL SECURITIES MARKET ASSOCIATION Usbridge Road, London, Wid BAU.” company. ERD CED CARD 3S is ey th 1B Oe wh 4 EB 
Wrlta to Box No 207 ERROR DEN Coe in) lupe ys xboa im kom 
Ong Sauthwark Brbige, Fun 2 i ite rm "io ity ony . +4 ie 
From January ist 1992, AIBD (Systems & Information) Ltd BUSINESS FOR London SE1 SHL me ik eT, 3 a ie 7” 
will be changing its name to: SALE a ist - 19 a al 1% a 
Special recruitment ageory for sus. iy oy =k i ioe a 
Turmgrer i Ang oat 13 ton ae me i® ay iy 7B - 
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: } 4 ‘Southwark Beidge, Loudon SE! 9HL. Fe 4 2 ZB i ia 
oa] wh Ws2 
wk” “E zB ie ae 
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PO Box 169 A perso ie i 
CH-8033 Zurich {ai gem 100 102! ‘ “ 
‘Tel (41-1) 363 4222 ree ee immed Bd Biter age 
Fax (41-1) 363 7772 ay nat m ge de m Ge ge tes 
eas Be es a ee a be 
ee ee the 0 : ae 
International Securities Market Association Limited ay a a we " a $3 ven SS 
Seven Limeharbour Seemed ie Be Bt wy B Be BR ae 
Docklands creditors, a 1 wan tae. 
Louie Ben oa m eae a 3s eke ge ea 
Tel: (44-71) 5: o bohaa, 20 8 BN. 0 3950. 0 64400 
Fax: (44-71) 538 4902 PUBLIC NOTICES | oe Be Be tk mo MS hero 
B ni i fo im em Bah 
R73 5955 
@ iB oe i 
Y 3 = Be Ae - ie 
CHUBUE! Mo omy ah 2 fi aS fen 
canoe mz 3B ” 000 55 ae 3.2500 © 
ACT 1982 ane aoe % RE RE tet 
Notice of Approval Fea 3 Bs * is 
NV. VANDEMOORTELE INTERNATIONAL PAN-HOLDIN of BUSINESS ‘aeatey ee i * “a a oe 
Information for holders of certificates re DING Transfer of Business NOW SEAUAND: | oy we 4, $8 ug 2B Be Ee Pram 
. _SOCIETE ANONYME, a ; QUEBED HYDR 1 Oey So sate “an “gon Tees 
In the General Meeting of shareholders held on December 3. LUXEMBOURG —— Notice is hereby given SECTION WORLD BANK 70 in ee oe, 300 “S047 mS ee ha 
1991, it was decided to pay a gross dividend of Bfr. 240 per carti- pursuant to section 51(5)a) on : er ee gm 
ficate over the year 1990/1991. eying sien ALSO Aisraanatioe oe ee OM Ty m: 
The net dividend of Bfr. 180 per certificate will be payable at the As of November 30, 1991, of State has approved Eee oon a 3e 2 $e 8 Swe - 
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By Emiko Terazono:i in Tokyo. 


NIPPON Telegraph | atid © 

Telephone (NTT), the Japanese : 

telecomimunications company, " 

is preparin . to -launch. a - 
straight’.bo: issue. The aoa 

will mark’a significant’ step 


nese domestic bond market. ~ 


Fits Donate Salhi tes Bre t0 fixed-price 


be sold using the fixed-price 

offer system, which means cans that: 
underwriting banks agree to’ 
sell bonds at a set price level. . 
Joint lead managers are. 


ment bank awarded a‘lead - 
underwriting role fora domes- ‘” 


tic issue, 


’ The announcement comes at 
a time when companies have 
Riaryod to foous on the atratght 
bond market for raising funds. 

The issne is also expected to 


‘pave the way for a more Hanid 
the liberalisation of the Japa. ; market. 


Secondary 
- NIT said it hoped the new 
system - a method 
- preferred in the US and Europe 
marhet a pati and 
more 
more attractive to investors. 


coupetive bil The earescive 


_ INTERNATIONAL CAPITAL MARKETS 
in S apan’ °s first set-price deal 


‘ competition for underwriting 


contracts led to unrealistic 


offering prices. 

Under "he fi fixed, orice re-offer 
method, investor sentiment is 
Screened prior to the offering, 
distribution of the issue is 
more orderly, and valuation is 
based on yields of Japanese 
government bonds, making the 
Price levels more market-ori- 
ented. Also, underwriters will 
quote two-way Prices, to create 
an active secondary market. 
jee soi Wadsworth, presi- 

it of Morgan Stanley Japan, 
said he hoped the issue meant 
a step toward improving the 
efficiency of the Japanese 


IADB launches. ‘Y45bn Euroyen i issue 


By Simon London 


THE. Inter-American’. 
Development Bank yesterday 
launched a tightly priced 
‘Y45bn issué into the 


dnternetional, bond 7 aD 
adding Tecent heavy supp! 
of Euroyen, paper. 


The issue. Ptotiowed five-year 





deals totalling Y150bn 
INTERNATIONAL 
BONDS —-. 


launched last week by the 
World Bank and Tokyo Elec- 
tric Power. . 

Lead managed by Daiwa 


Burope, the 5%, par céat bonds ms 


ere re-offered to investors at 
39.65 bid. At this level ‘the | 
bonds offer a yield 8 basis 
points more than the World 
Bank ‘week, 


demand for 
remains 


yen paper 
z buoyant in 
anticipation of a. further 


cut in Japanese interest rates, : 


the bonds traded down 
to 99.45 bid, just inside full ” 


fees of 25 basis ‘points. ; 
Elsewhere, two Japanese 

companies chose. to -tap 

: from Japanese inves- 


Euroyen cn has Pass 
Y2,278bn for the Ji - ye00. 
mn for january. 

tober period this year. 
in the Japanese market. 

If successful, it could halt 
Ph gs ’'s Nis- 








‘tckPrivate placement. §Gonvertibie, #With 
12/93 at wim, and 19/12/94 at 100/2%. 


tors by Euroyen bonds The deals underline the high deals, drawing these compa- 
father than Someste secu cost of raising funds through nies back to their domestic 
ties. Nissan Motor and Oki public bond issues in Japan. market for yen funding. 
Electric Industry raised Y80bn Large borrowers have recently Elsewhere, the international 
each with deals lead moved to reduce the costs asso- +bond market was subdued, 
by Nikko Europe and Yamaichi ciated with new issues. with few borrowers willing to 
international respectively. Yestei NE Telegraph enter the market. 

Other Japanese companies and Telephone said it planned officials said that the Euro- 
Jook set to take the same route to launch the first new issue in dollar market might attract 
before the year-end, even the Japanese market to use most potential 

such deals are almost Eurobond market-style syndi- Following last week’s decline 
entirely placed with investors cation techniques. Many Euro- in short-term US interest rates, 
in Japan. bond market participants saw many borrowers are looking to 

Underwriting fees and other the move as an attempt to cut lock into fixed-rate 
costs associated with new bond the fees paid to intermediaries funding. 

<a SE NEW INTERNATIONAL BOND ISSUES 
Borrow | ee ‘Amount m. Coupon % Price Maturity Fees Book runner 
ome a ae. Nis Europe 

issan . A 1 1 
Oni, ‘naan elt 30bn Biz iiss 2000 mH Yemaich! Int. 

World Sanaiatirt 1% Z ror 3 + Bgve Paribas (Suisse) 
Oce-Van Der Grinten{a)t 200 Sls 100.85 1997 1% ABN Amro 


‘equity warrants, 3Floming rate hota. }Finel terms. a) Non-callable. b) Callable 15° 





INT plans. 15% flotation of US trucking operation 


operation, to raise 
US$212m = and 
writes Kevin Brown 


in Sydney. ‘ 
Mr Fred Millar, ‘TNT chair- © 


be offered to investors in 
the US at between US$17 


be offered to non-US in- 
vestors at the same price. 
Freightways operates a 


group of pro- 
viding trucking services in 
most of the parts of 
Canada. 

‘The 


announcement helped 


Insurer’s 
fund targets 
UK retail 


investors 
By Tracy Corrigan 


LEGAL & General has 
lannched the first futures and 
options fond aimed at retail 
investors, following the liber- 
alisation of rules governing 
UE unit trusts in July. 

The Legal & General UK 
Tactical Allocation Trust gives 
small retail investors with as 
Hittle as £1,000 to invest the 
chance to participate in funds 
using techniques normally 
restricted to large institu- 
tional fonds. 


Futures and options funds 


tive as while the riskier 
geared fatures and. options 
fonds (GFOFs) can have up to 
20 per cent of their assets in 
ners, and options. 
Last week, Tol Govett, the 

UK fund management group. 
launched a group of nine 
futures and options funds 
aimed at medinm-sized finan- 
cial institutions, with a mini- 
mum £100,000 investment. 

The fond uses quantitative 
investment techolaues: 
employing computer mr 
ealculate asset allocation, 
which is then achieved 
through the futures market — 
which are new to this sector of 
the business. 


plans for FOFs and GFOFs on 
hold, after market research 
showed distrust of derivative 
instruments among retail 
investors. The SIB recently 
said it had received 10 applica- 
tions for authorisation of 


The unit trust will be 
offered at a 1 per cent discount 
for January. Mr Stephen 
Abbot, product development 
manager at L&G, said the firm 
had “no present intention to 


product. The L&G Tactical 
Allocation Trust is aimed at 
“traditional equity investors”. 
Some of these investors have 
been disappointed by the fy ee pee 
formance of unit ne, 
in to nyestant e manag- 
ype to switch 
between asset classes in, for 
example, UK equity unit 


Securities regulators issue 
final version of rule-book 


By Richard Waters 


SECURITIES regulators in 
London yesterday finally laid 
to rest a system of regulation 
which many investment firms 
had warned would drive busi- 
ness away, undermining the 
City’s position as an interna- 
tional financial centre. 

The Securities and Futures 
Authority, the UK's regulator 
for the securities industry, 
published the final version of 2 
new rule-book, replacing a five- 
year-old version which dated 
from the time when the body 
was set up. 

The first set of rules had 
been widely criticised for being 
over-complex and involving 
securities firms in excessive 
compliance costs. 

Mr Christopher Sharples, 
SFA's new chairman, called 
the new rules “a half-way 
house”, avoiding the legalistic 
complexity of the earlier ver- 
sion but introducing enough 
certainty for investment firms 
to operate without fear of 
breaching the rules. 

SFA staff will provide guid- 
ance to investment firms 


where the new rules are insuf- 
ficiently precise to deal with a 
particular issue. 

Doubts about the develop- 
ment of capital adequacy rules 
by the European Commission 
have led the SFA to delay the 
development of new rules in 
this area as well. 

London's lighter capital ade- 
quacy regime retains a strong 
advantage over rival financial 
canine an advantage that 
could be dispelled if the EC 
proceeds as planned with its 
own standardised regulation. 

The new approach to regula- 
tion in London follows two 
moves: 

@ an amendment to the Finan- 
cial Services Act to excuse pro- 
fessional markets many of the 
tight regulations which had 
been devised for unsophisti- 
cated, retail customers; 

@ and the introduction of a 
broad set of core investment 
principles by Sir David Walker, 
chairman of the Securities and 
Investments Board, which are 
intended to force companies to 
follow the spirit of the 


rules, not just the letter. 

“There has to be an assump- 
tion of accountability right at 
the top for this approach to 
work,” said Mr Sharples. 

He said that London's rela- 
tive freedom from securities 
seandals this year, compared 
with troubles in the US and 
Japan, meant that jt was right 
to proceed in this direction, 
rather than creating ever- 
tighter rules. 

‘The creation of the new rule- 
book will involve all securities 
firms regulated by SFA in 
reviewing and, in many cases, 
rewriting their existing inter- 
nal compliance manuals, 
adding to the cost of regula 
tion. 

The SPA said that, according 
to legal advice it had received, 
it would qualify as a competent 
authority under EC law, 
enabling it to continue unai- 
fected once EC investment reg- 
ulation came into effect. Devel- 
opments in Brussels were 
unlikely to force it into 
another rewrite of its rules in 
the foreseeable future, it said. 





French groups establish 
new public debt market 


By Tracy Corrigan 


FOUR French state-owned 
borrowers and 10 financial 
institutions yesterday signed 
an agreement to set up a new 
financial market in public-sec- 
tor debt. ° 

Their aim is to increase the 
liquidity of the debt by reform- 
ing the structure of the mar- 
ket, and so attract more inter- 
national investors. 

The deal involves Crédit 
Foncier de France, the housing 
credit agency; Crédit Local de 
France, the local authority 
financing agency; Electricité 
de France, the electricity 
utility, and Société Nationale 
des Chemins de Fer Francais, 
the French railway. They have 
been with the fnan- 
cial institutions for the last 
year on yesterday's market- 


agreement. 

The banks have agreed 
to quote prices on 15 issues 
on a screen; to rere the 

between bid and offer 
to 25 basis Soles and 


minimom volume of FF20m. 

The market-makers pave 
been named SVPs 
en Valeurs du Secteur Public) 
The market is based on the 
system of Spécialistes en 
Valeurs du Tresor - desig- 
nated government bond mar: 
ket-makers. 

A group of 10 financia} insti- 
tutions signed the agreement. 
The participants, which cannot 
be changed before January 
1998, are: Bangue Indosuez, 
Banque Nationale de Paris, 
Banque Paribas, Caisse des 
Depots, Crédit Agricole, Crédit 
Commercial de France, Crédit 
Lyonnais, Société Générale, 
and two foreign banks ioe a 
strong presence in France, JP 
Ma pn and SG Warburg Bac- 


nde ‘and SNCF have already 
issued large domestic bonds 
with international tranches, 
and traders report increasing 
international participation 


United Arab 
Emirates 
banks in link 


EMIRATES Bank International 
(BI), which is 80 per cent- 
owned by the Dubai govern- 
ment, acquired a majority 
shareholding in the private, 
Dubai-based Middle East Bank 
(MEB), Reuter reports. 

Banking sources in the 
United Arab Emirates said 
MEB had run into financial dif- 
ficulty. 

A Western accounting and 
consulting firm, after an exten- 
sive study this year of MEB's 
financial position, recom- 
Toended new capital injection 
to the bank to keep it going, 
they said. 

EBI said it had bought 


trolled by the private al-Fut- 
taim group. 

“The acquisition is being 
undertaken with the approval 
of the government of Dubai 
and the acknowled; att of 
the central bank of the UAE 
unt rae Arab Emirates},” the 
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watchdog, according to a 
source close to M: House, 
bis London uarters. 
Lord Donoughue, executive 
Macc ctpptaea and Mr Mark 
apley, managing director, 
both left LBUM, the fund man- 
agement company, shortly 


namesakes, the London & 
Bishopsgate group of compa- 


nies. 
He said LBI had been asking 


Mr Maxwell for more than a jaa 


year to sell his 60 per cent 
stake in the company, which 
Mr Smith said was separate 
from its London namesake, 
“We are a separate legal 


Request was refused to put lending of stocks on agenda of meeting of pension fund trustees ace 


LBIIM directors threatened to ¢ 





o to IMRC 
















after Mr Robert Maxwell 1990 he was as a director sion funds 
repeatedly refused their of LBIM, the owners of which their management 
request to put the issue of are L&B Holdings, a vigorous their income; 
nding stocks from Maxwell stock trading company, and . © Zeon snid-109) 

anies’ pension Trading, a third company appear to : 
on the agenda of the next in the UK group. ., the security for ‘ 
meeting of the pension funds’ —_ Mr Smith was the - stock lending, le 

director of LBEM in London fands exposed; 


Last night senior executives from 1988 until March 1990, 
at Condon and Bishopsgate during which time LBUM’s 
International Inc (LBI), the fund management activities 
New York fund management were boosted by large infu- 

also controlled by Mr 





















company sions of sion cash from Maxwell companies;  - 

Robert Maxwell, were putting Harwell companies. @ borrowed money from Swiss - fied herself as an employee of 

together a management in contrast Maxwell-related Bank Corporation to take over the company after answering 

buy-out, according te pension funds amounted to : -. Colin - First Tokyo, but then sold First the phone at the office in Farn- 

Mr Andrew Smith, the vice- less than 2 per cent of assets Larry Trachtenberg: a leading figure in the withrawal of £400m from the pension funds Tokyo's shares, which were to borongh with witich the agents \ 

chairman. under management at LB in pledged as Secu- been dealing. 7 : 
Talks with Arthur Andersen, New York, according to Mr a City-based consultancy — which was well received by US tive affairs, Mr Stuart Carson, rity for their loan. - : She said: “Il am bere on my ! 

the Maxwell administrators, Smith. Global Analysis Systems — ‘investors, but which had not a lawyer, and Mr Jonathan © §BC’s pressure for Mr Max- own, 1 am just here to snawe: 

were taking place yesterday. | Mr Smith's career has been which was later acquired by been so successful in Britain. Ford, a former Coopers & well to deliver the security for the telephone ... work for 

Mr Smith said LBU executives closely intertwined with that Mr Maxwell In 1988 both men This Jed to his replacement by D the loan, and their decision to company but | am not allowed 

were also keen to get approval of Mr Larry Tra , a moved to LBIM ~ Mr Smith Mr Trachtenberg and Mr Mark were as directors of  cafl in the Serious Fraud Office ; 

for an early change of name, fellow American who &s managing director and Mr ‘Tapley, co-managing directors, LBIIM, to take oversomeofMr after his death was one-of the a is a me 

though he denied that any emerged as a leading figure in ‘Trachtenberg aS an executive in early 1990. ‘Trachtenberg’s roles in admin- triggers for the empire's col Nichelsons, the VIF Marine and Aviation ; | ; 
clients had withdrawn their Mr Maxwell's withdrawal of director specialising in finance and lapse. : ‘ aul yacht broker,” ‘showed in its last publish . 
funds because of the collapse £400m from the six pension and inistration. m during 1990 as Mr Mr Trachtenberg seid however there was.as"yet |.accounts assets of £9.5m in a 


of the Maxwell empire and schemes of the Maxwell public 
the questions about the role in and private companies. 
the collapse of LBII’s London Tn 1985 the two men founded a global asset allocation model enough access to 


2 Laas: .far the yacht” motor yacht or yachts, onl: 

Bresiwer Maddox « Mhich Weal welned af Sade slightly” deprecta ated and 2 
Recdiations on’ any” ‘yacht berth sosting 

‘Robert Corzine - ‘mie will be ‘handled | The Lady Ghislaine has been 

; Arthur Andersen, the berthed in’ Gibraltar since 


° . Ve : through: Arth 3 
returning the Canary 
EUROPEAN FINANCE for pension protection... SSER.An tut Gags cha, Se 
nent members of the Labour social securi c -_ The yacht broker's chief by Mr Maxwell after being 
& INVESTMENT party. Eondon . representative, , bought from the Middle East 
i Mr John Cunningham, i arms dealer, Mr Adnan Khash- 
i Labour's shadow leader of the oggi, in 1986 for £12m, 
FRANCE Commons, maintained that it . “"K’ Gibraltar police officlal 
ish thi involved with frend or the “rip Tete et a topeet that, band 
The FT proposes to publish this survey on ad. with fr teport 
12th December 1991. i 5 aad ee ee kal ec the 5 asing ‘assets of the Max 
54% of Chief Executives of Europe's largest companies read D tions with any political party. - publi aré".'well empire were ¢ \ 
the FT* . If you want to reach this important audience by phony sale Ser bad pores is where he fell off and its an tag * ee 
advertising in this survey, call i é expensive.toy.” aaa Jimmy Burns 


Stephen Dunbar- Johnson in Paris 
Tel: (01) 42970621 Fax (01) 42970629 
or Patricia Surridge in London 
Tel: (071) 873 3426 Fax: (071) 873 3079 


i topsy report 


could: trigger £20m 
~iy ocae INSUrance Claim 


. _ 1a providing : ights for the h 
‘North Sea: oil, ito MR ROBERT MAXWELL died. 
backing « the . after ‘ falling from his 
parts of the Marwell ina bid a t. into the’ water off. Gran numerous tests on body 
attempt: - .in Managers on November 5 accord- ina Madrid laboratory, said Mr 
ing to take control of its own many.cases management tal- comptes, which employs ing ‘to the: final atitopsy Maxwell's death was caused by 


Data source: Chief Executives in Europe 1990 
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NOTICE OF EARLY REDEMPTION destiny. -? ent can be liberated under a , Were BS na a namber of circumstances ~— 

Se Ee ie Be ees ae eT ‘There were signs that AGB change of 5 by another he , company é conclusion could breat! difficulties, general 

Research, in televi- Electra worked Mr Stott there. would be considerable “ a-"£20m ‘insurance. policy ill-health and a heart 

NATIONWIDE BULLDING SOCIETY sion ratings and market - on a failed buy-out at The Peo- ‘reduidancies::. - ‘against atcitiental death. * seizure. . 
research group, and Maxwell ple. It did not go ahead because ~ : ¥ - \ Buropa Press, the -S ‘The report ass he a 

Business Communications,the of a mixture of the recession i . . his cabin on his yacht, the a 
£200,000,000 business magazine division, and Mr Robert Maxwell's "Mai Lady Ghislaine, in order to 4 
Floating Rate Notes due 1995 might be planning a similar changing vt Benn d's Lomho and fell ee | 
NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Trust Deed dated October 8, Electra Investment Trust, has now formally told the could either have been 
1985 constituting the Notes, made hetween Nationwide Building Society (the "Lasuer*) and The Law ™ roe ae sroup. had aoainstratoey of 2 in - the rome eae fit or .f 
Debenture Trust Corporation p.t.c., the Issuer has decided to redeem all of the outstanding Notes at fora: eting wit to lodge for- bidding ‘include the The ini The pathologists do not ven- Le 
their principal amount, on the next interest payment date January 10, (992 (the "Redemption Date"). mally thetr thterest in backing Sunday Mirror, The People = ’ ngestant shortl is ture an opinion regarding eus- "2 
Payment wil] be made on or after the Redemption Date upon presentation and surrender of the an MBO at MGN led by Mr Sporting Life ‘and Scottish inly i th. picions that Mr Maxwell, : 
Notes. together with al} unmatured coupons appertaining thereto, in pounds sterling at the specified Richard Stott, editor of the Daily Record and Sunday feced with apparently insur- “4 
office of the Paying Agent in London, or at the option of the holder, at any epreilied office of any Mirror. owner of the Finan- mountable business difficul- .q 
Paying Agent by pounds sterling cheque drawn on a town clearing branch of, or transfer to 2 pounds Electra is confident abidcan cial Times, is working with t ‘ties, might have committed : j 
sterling acrount maintained by the payee with, a bank in London. Notes must be presented for be financed without other part- MGN in lems on his‘jungs and people suicide. <j 

ners once the full facts are for a possible bid. who saw. him the night Death would have been 








jayment together with all unmatured coupons. Notes and coupons will become void unlesa presented 
Be payment within periods of 1) years and 5 vears respectively from the Relevant Date as defined in 
Condition % of the Notes. 


The specified offices of the Paying Agents are as follows: 


lmown about the financial 


he ‘died . have said he brought about by a cardiac col- 
affairs of the popular newspa- tional Helicopters. a private Y 


Raymond Snoddy appeared to be having diffi lapse brought on by a mizture 
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By: Morgan Guaranty Trust Company land would per 
as Principal Paying Agent was that, in the event of a fact that a body ver not 
: , Daper group, wrinkled, he had not been 
Dated: December 10, 1991 anticipate any prob- in the water long before being 
[eonopolies and found. The pathologists said 


This advertisement is issued in accordance with the Regulations of The Intemational Stock Exchange of the 
United Kingdom and the Republic of ireland Limited (“the London Stock Exchange“}. It dees not constitute or 
contain an offer or Invitation to any person to subscribe for or purchase any securities of Everest Foods PLC. 


EVEREST FOODS PLC 
(Ragistered in England and Wales~Number 750000} 
PLACING AND OPEN OFFER ; x io will not want 


of 2,500,000 Ordinary Shares of 10p each There is no obligation to make 


at 168p tough takeover battle on its tenders for -MGN. These chairman of SGST, said: “Tiny facturing, motor distribution findings lic. 
, banking right paysen- has a year. ' 
Netdebt group which‘owns the Finan sitle tices There ae ports of ing picked tp in © ' 


by Lonrho 
‘SMITH KEEN CUTLER and 
—oa 


SHARE CAPTTAL 
Authorised issued 


Current £1,300,000 Current £1,000,000 
Proposed £1,700,000 Proposed £1,250,000 


Application has been mada to the London Stock Exchanges for the whole of the proposed issued 
share capital of Everest Foods PLC, the existing issued share capital of which is currently deat in on the 
Uaileted Securtins Marker. to he acknitned so rhe Gictel List. is expected thet dectings will commence on 
23 December 1 


Ordinary shares of 10p each 


Floating rate notes 
due 1995 











Notice is hereby given thar the 


the form of a share offer - less for convertible preference problems. notes will bear leterest at 


5 2 attractive than cash, which First, Lonrho needs to finda that shareliolders should not 
The Circular to shareholders dated 26 November 1891 which comprises listing particulars has been from the othercon- However, Derek Stra stream hich confuse Rowland: 10.85% per annum from 6 
Included In the Companies Fiche Service available from Extel Financial Limited, Fitray Housa, 13-17 Epworth the other com ieee oes ee ‘eee BS which cumfuse Rowland for Maxwell, | | necember, 1991 to 6 March, 


Street, London EC2A 4DL Copies may be obtained during normal business hours on any weekday (Saturday 1992, Interest payable on 6 








group 

excepted) by collection from the Companies Announcements Office of the London Stock Exchange, London erp ¥ March, il amount 

Stock Exchange Tower, Capel Court entrance off Barthotomew Lana, Old Broad Steet, London EGAN 1HP up profits to offset against its chairman had more than Deiter tine 

to and Including 12 December 1991. Copies may also be obtained during normal business hours on any — corporation tax £120m of personal cash on 42,697.68 per $100,000 nove. : 

woekday (Saturday excepted) up to and including 24 December 1981 from: ec akimcowten tLe Ntuacdine pha fel og 
Everest Foods PLC “RSS tye eae toate ee bili of 7mm against ACT. land will have todo more than a eee. a 
Heath Mill Road : wadicace by advertinng in this a W ing to ; Morgan Guaranty ; 
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WILLIAMS HOLDINGS hostile Nonetheless both sides of the 360p at which it stood al 
bid for Racal Electronics was claimed comfort from the the time of its original bid two 
: on extra 240m = making movement in their share months ago. 

the industrial conglomerate's "Racal eaid it proved the mar- offer 40. shareholders on 
shares rose 19p to close at ket did not think Williams Gay, 00 the bad clases cn 





rise. Racal’s shares yesterday extra cash element which will be able to hand in their 
Fae T? clgee at 48'4p, while would have needed to have forms to avoid delays in the 


Williams’ of threefor-20 been underwritten. Christmas post. 

shares plus 10p cash for every Williams's share price is Both made com- 
Racal share values them at ted to continue to rise plaints to 

55.9p. since it is still along way short yesterday about alleged mis- 





Losses rise has outlets in ane are on a : 
at Lasmo r esponds to Ultramar shire, realised £451,000. the UK, into the north-east for © However, the actual benefits... the German discounter. The 
Aberdeen Steak Last time's loss ‘of £50,000 | -the first time. of the deal. were called into three stores included in the 
By Michiyo Naksmoto was restated from a reported Planning permission is being question. “St~ would deal had not been performing 
Aberdeen Steak Houses, the £1.16m profit following errors | sought for the three stores, akin to tesland, which ‘for 
restaurant chain, LASMO, the independent o' Lasmo also questioned Ultra- | in the accounts of Audix. - which are expected to open.in years. said it could trade profit- _ The: said that the 
passed its interim dividend up making a hostile bid for ies to be sold at reasonable mar’s claim that the gearing af | Earnings per share came to | the spring. Aldi will run ‘its ably next to the major super- move not present a threat 
rival Ultramar, said that, the merged group would be | 2p (losses 0.3p). Following the | outlets. on a completely stores - until last autumn to Gateway’s own recently- 
losses from £475,000 to | should its bid succeed, it would Mr Lasmo higher than the 65 per cent it | omission of last year's final | separate basis, with different when things began to look launched discounting chain, 
consider floating Ultramar’s chairman, said that the group estimates, if its offar were to be | dividend, the interim this time | entrances. more difficulf” said one ana- “Food Giant. “Those stores need 
The effects of the recession assets as an alter- was confident able fally accepted. “We know what | is also passed (2.2p). - The Gateway spokesman lyst... _ square feet to 
and the drop in tourism dur | native to seeking a purchaser Ultramar’s North Ameri- our ‘ing is and unless Mr Norman Crocker, chair- | said the deal was. “very much 2 Gateway, which would offer’ work,” he said. The three 
ing the Gulf War combined to them. x can it that Ultramar’s borrowings have | man, said the specialist andin Pilot project if it-is success-- fresh produce and ranges com- in north-east repre- 
push turnover for the six Lasmo was responding to also consider floating them without | side had satisfactory orders. | ful, agreement might be plementary to those of Aldi,. sented a total of 60,000 square 
months to June 30 down from { doubts raised over the week- aither on the New York or our knowledge, we know | All companies were profitably | extended.” - ss gad. it. hoped to benefit from .: feet, of which Aldi. will take 
£7.45m to £5.72m, a decrease | end by Ultramar about its dis- Toronto stock exchange, orany what the gearing of the | and expected better perfor. Analysts said the deal -some of the custom drawn by about onethird. 
combine q - 
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The ongoing branches made | lt a to get the best There heavily-indebted oe ‘ ° 3 
i K gearing of the combined group. value for shareholders,” Mr Lasmo has not made a prof- | market for Goodmans Gateway to its position Hun Prin 7 es 
before provi oe od Sane The target company claimed Greentrea said, “It that means its forecast but it said it was improving, and plans ‘or in an -increa: t | 4 ter at chops loss 
Soaked fae tine °C | Set towers mat Nise weil ia Tac Seas we, Tell | eeu | Bae Gees ries | by two thirds to £6.32m  “ 
4 s 2 : 
a i t bined group would be finan- forecasting, which was about Reasonable sree as 3 Seinabrury ane Tea, : y 1 “ 2 fl : s 
cially strong next year should see a | with Peggy Hollinger ; : ; 
















enough todo that, £72m pre-tax for the year to 


Print Gromp, the UE printing. achieved significant progress 
concern,. has .cut a swathe - on its main. goals-of restoring 
through’ its pre-tax losses customer’ .confidence, rel 

which threatened to swamp- ing sales and-miargins, and cut- 


John Collier, Chairman and Chief Executive. 
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“Our half-year results, 


demonstrate continuing success 


Electricity supplied up 13% 


in pursuit of our goals. Once — 


Turnover up 11% 
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again we have achieved a > 


fall to a loss of £3.19m ontum- fact that the value of its assets 
o ting P itup5 year to March were qualified Stormgard received .a bid 
before interest and exceptional items by ‘its audi 


substantial increase in output 


Operating cost per unit sold down 8% 


from our power stations, and | 


AGR output up 30% 


are firmly on course for another 


Market share up from 17% to 19% 


successful year.” - 


IMI boosts technology 
with £15m Redwood buy 


‘By Paul Cheeseright, Midlands Correspondent | } 
IMI, . the. .international expansion inte information : 
leering group based in technology, a sector which i 
Birmingham, yesterday moved hitherto has made a fractional 2 
strengthen its information contribution to the group’s : 
a isin ith the £103bn turnover. “We Gala be 
acquisition: of Redwood Inter- scqiicing soca companies,” he 
| Sonal payments later depend- — Redwood’s. arrival in the 
existing 


ing on performance. , two 

Redwood, which in the year eomutter coapenloe Com- 
to last March ‘made pre-tax and Brook Com: 
profits of £2.im on a means that IMI's infor- i. , 


ona turnover puters, 
of £28m, has developed the mation technology activities 
UNIPLEX software used on will have a combined turnover 
UNDX-based office automation of up to 260m a year. 
. systems. in IMl Computing is basically a 
. Based in Hemel Hempstead, service company, but Brook 
eee < software, UNIX 
Mr Roy Amos, an executive systems, and has distributed 
director, signalled further IMI Redwood’s UNIPLEX. 


DIVIDENDS ANNOUNCED . 


Cor 
Current Date of ponding for last 


Nuclear Electric plc is delighted to announce excellent half-year results, with operating profit up by 50% to £208 million on turnover of 
£1145 million. Key factors behind this robust performance include the significant gains in 

reliability of our Advanced Gas Cooled Reactors, and tighter cost efficiencies. With seasonal (e] Nuclear 
income weighted towards the second half of our year, we are confident of being on course to GD] e 
announice a successful outcome in the full year ending March 1992. Electric. 








“is considering a wide range 
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UK COMPANY NEWS 





Growing speculation on future of ay car maker 


Vickers outlines ‘options’ for R-R 


By Kevin Done, Motor Industry Correspondent 


VICKERS, the UK 
SrORRS, the UE engineering 


ewing Many | 
options” for its loss-making 


Royce Motor Cars subsid- 


‘ary, the company said yester- 
day. : 


In a statement 


mounting speculation anon : 
the future ownership of the UK - 


fr makes ik eid that 
resul m 
lower sales volume, Vickers i 
gain reviewing. the many 
options for. its car business”. 


It said that speciation: 


“about the possible sale af 
or all” of the Rolls oye and 


Bentley car operation had” 


tracted considerable inter- 
eat from a number of interna. 
com 
It_said, however, that “cur- 
rently” it was hot 
discussion 


options to. .support 
Rolls business, inch 


inks with other cat 


makers, the sale of part or’all - 


of the eq or support in dis- 
tributic nue 


BMW, the German manufac- - 


turer of executive cars, : is 
among, the gompanies with 
which preliminary 
discussions. 


Rolls-Royce Motor Cars © 


already has links with several 
other world car makers 
and automotive components 


* group, on engine de 
and ‘with 


* suppliers, and purchases the 
transmissi 


ions for its present 
car range from General Motors 
of the US. 

Earlier technology discus- 
sions have been held with both 
Porsche, the German sports car 
and automotive engimeering 


rable challenge in the first 
half of the 1990s with the devel- 
opment of a : mnt car 
range for its present Silver 
it. This could involve an 


-investment of-about £200m. 


Mr Peter Ward, Rolls-Royce 
Motor Cars chief executive, 


to 17-year model life cycle, 
more than double the norm. 


NEWS DIGEST 


Baker Harris 
ahead 38%: 
to £627,000 


BAKER HARRIS Saunders 
Group. the property adviser, 


Tepo! interim pre-tax profits 
388 per cent ahead at £627,000, 


against £456,000. The result . 
was achieved on turnover of . 


469m, au increase of 33 per 
cent on the com] £3.58m. 

.The results for.the six 
months to October 31 included 
a full half-year contribution 


‘mes 
iC E 
sateen 
me an he ‘been raised ‘O.5p to isp... 


Electronics restrict 
Reliance Security. 
Continued, and heavier, losses 
in the electronic security divi- 
SE in be eis og 
e 

and fed © a red in pre- 
tax profit from £1.28m to 
£1.01m. 

The core business of contract 
security management and 


recently established electronic 
security side came to £772,000. 

The results announced cov- 
ered the 27 weeks to November 


1 (26 weeks). Tuxnover expan-' 


ee nica ead th 
operating surplus dropped to 
37m). Earnings per 


(2-5) and the — divid 
7% increase for 
Rolfe & Nolan 


' Rolfe & Nolan Computer Ser- 


vices, the futures and options 
bureau and software 

increased its pre-tax profit by 7 
per cent, from £661,000 to 














ee need ‘on 2 December 1991, 


the objective of restoring opt 








DOORNFONTEIN GOLD MINING 
OM oe LIMITED 
Fert ded 05/24709/08 
ANNOUNCEMENT 


drawn to a notice ubtished on 5 December 1991 
asad attention dawn to operations, arising oul of the sues which 


discussions with NUM did not resolve the: situation. Accordingly, 
ha diemissal of the workers who oniginally went on strike stands. 

The company is making arrangements (o deploy a naw work force with 
Whereas the ptant has been Operating | using material trom the low 


aE Ct an cer tber it likely 3 be some months 


£704,000, in the half year ended 
August 31 1991. 

Turnover expanded 10 per 
cent to £3.28m (£2.97m). and. 
produced a trading profit of 
£953,000 (£876,000). With 


earn- 
share at (Gp) the 
ings per BSP 


2p Oph Bearley, chairman, 


noted a lengthening of the 


ordering cycle because of the 
recession. He warned that any 
delays, particularly in proj- 
ected licence sales, could lead 


to second half profits below 
‘last year’s £785,000. | 


He said the group intended 
to expand in a giobal ‘context, 
and negotiations were in hand 
with an overseas company 
which could enhance 
for increased licence and 

1a sales. 


Lower interest lifts 


am to span! va 


helped 
juoted 


the hx months to 
30, in spite of reduced operat- 


its. 

‘axable profits rose from 
Tnaking 413,000 (2457000) at 
m £413, , ai 
the operating level and having 
£291,000 (£456,000) deducted for 
interest. In the year to March 
31, the FoR suffered pre-tax 
losses of £236,000 on tumover 
of £28.6m." 

In the period under review, 
turnover declined to £11.3m 
(£14.8m). The: pallet division 
ory lower- sales. of £10.6m 

tro) and higher profits at 
£504,000 (£576,000), while the 
engineering side saw its losses 
grow to £181,000 (£119,000) on 
turnover down at £769,000 
(£1.07m). 

The board said that it 
intended to withdraw from its 
engineering activities — Para- 
mount Precision Engineering 
was closed recently and the 
future of Green Pennant Engi- 
neering is being considered. 

Earnings came to L4p (nil) 
and the directors said they 
intended to pay a dividend for 
the 12 months. 


Rolls-Royce: needing a £260m investment to develop a replacement for the Silver Spirit : 


After many years as a con- 
sistent source of profits, 
Rolls-Royce Motor Cars {fell 
into heavy loss this year in the 
face of a steep decline in sales 
in its two most, important mar- 
kets, the US and the UK. 

It is expected to run up 
losses of about £60m this year 
~ derived equally from trading 
andi from exceptional restruct- 

charges — against prof- 
its of of about £30m last year. 

The company has had to 
move quickly to restructure its 
Yoanufacturing operations and 
to reduce costs in line with 
sales that have more than 
halved. 

‘The company has reduced its 
UK workforce by more than a 
third this year to just over 
3,100 and suffered exceptional 
costs of £24.3m in the first half. 
It cut six production weeks in 





the first 10 months of the year 
and has been working a three: 
day week at its Crewe plant 
since mid-August. 

The Vickers share price 
jumped by 15p to 178p prior to 
the statement, but fell back to 
1686p. a gain of 3p, when Vick- 
ers appeared to rule out the 
prospect of an early sale. 

Any prospective buyer of 
RoDs-Royce Motor Cars would 
have to negotiate with 
Rolls-Royce, the aero-engine 
maker, an entirely separate 
company, which owns the 
Rolls-Royce brand name. 

In Rolls-Royce Motor Cars’ 
original licensing deal for the 
use of the name for car manu- 
facturing, it was stated that 
the aero-engine maker could 
withdraw permission for the 
name if the business was sold 
to a foreign owner. 





Boalloy loss | All-round decline 
behind Whitecroft’s 


hits Marling 
at midway 


MARLING INDUSTRIES, the 
diversified group, saw its pre- 
tax profit plunge from £2.85 
to £598,000 in the half year 
ended September 30, The 
interim dividend is being cut 
from 1.8p to 0.2p. 

Mr Peter Held, chairman, 
said the culprit of the poor 
result was Boalloy, the com- 
mercial vehicle body manufac- 
turer, which went into loss. 

‘The narrow fabrics and web- 
bing businesses in the UK 
achieved creditable results 
despite stagnant demand. 

Mr Held said the 50 per cent 
associate, Airbags Interna- 
tional, had obtained its first 
commitment worth £4m for its 
ane plece automotive airbag. 

That represented an impor- 
tant step towards establishing 
a significant new bosiness 
opportunity and a first profit 
contribution was expected in 
the latter part of 1992-93. 

The need to conserve 
resources now that Airbags 
moved into production was 
one of the reasons for the 
reduced dividend, which will 
cost £93,000 (£401,000). 

The profit was strack after 
£333,000 (£532,000) surplus on 
sale of technology and 
£153,000 redundancy and reor- 
ganisation costs at Boalloy. 
After tax, including £624,000 
(£714,000) overseas, losses per 
share were 1.15p (earnings 
481p). 


38% drop 


By Michlyo Nakamoto 


WHITECROFT, the 
mini-conglomerate involved in 
building products, lighting and 
textiles, saw interim pre-tax 
profits drop by 38 per cent, 
from £3.58m to £2.23m, 

The decline, in the six 
months to September 30, fol- 
lowed a sharp fall in profitabil- 
ity last year as the group faced 
difficulty in property develop. 
ment and housebuilding. It 
decided earlier this year to 
withdraw from commercial 
property development and sell 
its housebuilding operations. 

“The important point to 
stress is that there have been a 
Jot of changes at Whitecrolt,” 
said Mr Peter Goold, chairman 
and chief executive. In addition 
to discontinuing the two busi- 
nesses, the group was rational- 
ising operations and restruct- 

certain divisions. 

Mr Goold, who had publicly 
stated he intended to appoint 
someone to look after the oper- 
ational management of the 
group, said the plan was still 
alive although the appoint- 
ment would not necessarily be 
that of a chief executive. 

Overall turnover for the 
group fell to £63.tm_ (£67.14m) 
and operating profits more 
than halved to £2.27m (£4.62m)}. 

Debt had been reduced to 


to £2.2m 


37m or about 75 per cent of 
shareholders’ funds, from 93 
per cent at the year end. 

The disappointing results 
came largely as a result of dif- 
ficult trading for lighting and 
building products. 

Lighting was affected by the 
decline in new commercial 
building activity which 
depressed volumes and mar- 
gins. Its contribution to operat: 
ing profits fell to £2.2m 
{£3.17m) and cost cutting mea- 
sures had been introduced. 

Building products division, 
which manufactures a variety 
of products from high perfor- 
mance timber doors to conser- 
vatories, incurred a loss of 
£103,000 (profit £848,000). 

Earlier this year, the group 
acquired the 50 per cent it did 
not own of Edward Hall, a 
bleached cotton producer, to 
become part of its medical cot- 
ton fibre division, which made 
£830,000 (£998,000). 

The textlles division, which 
is being rationalised and 
restructured, saw profits fall to 
£228,000 (£529,000). 

Earnings @s per share declined 
to 3.25p (6.77p). The interim 
dividend is cut to 3.3p (41.6p), 
but the total is expected to be 
held at 10p on the increased 
capiral. 


Venture 
Plant shows 
£5m loss 


VENTURE PLANT Group, the 
USM-quoted plant hire busi- 
ness, yesterday announced 
a sharo rise in full year 
losses, a cash-raising pro- 
posal and a capital recon- 
struction. 

Hit hard by the recession, 
losses for the 12 months to 
end-September surged from 
£1,15m to £5.15m pre-tax after 
taking account of exceptional 
provisions of  £2.05m 
(£135,000). 

The exceptionals included 
redundancy and relocation 
costs together with losses on 
the disposal of assets. 

Turnover declined to £6.34m 
(£9.3m) and generated gross 
profits of £1.13m (£4.06m). 
Losses per share amounted to 
25.7p (5p). 

In order to ease bank bor- 
rowlngs and anderpin support 
from its bankers while the 
rationalisation programme 
continues Venture is raising 
£291,000 net via a placing 
and open offer of 15.55m new 
ordinary 2p shares at 2':p 
each. 

The shares have been condi- 
tionally placed by Rea 
Brothers with institutions but 
there is a clawback for exist- 
ing shareholders on a 1-for-1 
basis. 


The existing Sp shares are to 
be sub-divided and converted 
into one new 2p share and one 
3p deferred share. 






British Gas advises its Industria 
and Commercial contract 
customers of price increases to the > 


FI3, Fl4 and MT2 Schedules. 
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Price of 





gold 


climbs to highest 
for six months 


By Kenneth Gooding, Mining 


GOLD'S PRICE reached the 
highest level for six months at 
both the morning and after- 
noon price-fixing sessions in 
London yesterday against a 
background of brisk buying 
and forecasts by a number of 
analysts that the precious 
metal will make further gains. 

Selling by producers, which 
in the past two years has often 
checked price surges, was not 
seen on a significant scale yes- 
terday, dealers suggested, even 
though gold moved through 
the psycholagicaily-important 
$370 a troy ounce level. 

Gold was fixed at $370.70 an 
ounce in the afternoon and 
closed in London at that price, 
up $2.55 from Friday's close. 

The metal is likely to aver- 
age $400 an ounce in 1992 com- 
pared with $365 this year, 
according to market reviews 
by two stockbroking organisa- 
Hons: Credit Lyonnais Laing: 
and Carr Kitcat & Aitken. 

Mr Roger Chaplin of Credit 
Lyonnais, points out that, after 
adjusting for inflation, gold’s 
price is close to a 14-year low 
in 1991 dollar terms, while 
against a basket of interna- 
tional currencies gold is at its 
Jowest since 1976, 

At Carr Kitcat, analysts Mr 
Graham Roberts and Mr Wik- 
tor Bielski, suggest there is 


Correspondent 


fear of damaging any potsstil 
fear ing any potential 
. Also, producers are 
emp! increasingly sophis- 
Heated hedging strategies 
¥. using options 
deferred forward sales. sent 
An insight into one compa- 
ny's policy was given yester- 
day by Mr Robert Calman, 
chairman of Echo Bay Mines, 
one of the top Bix North Ameri- 
can producers, during a 
sentation in London. He aad 
Echo Bay had repaid gold 
Ioans early when the price fell 
to between $360 and $365 an 
ounce but would start “mod- 
est” forward sales again when 
the price was between $375 and 


$380. 

Among the analysts who are 
more cautions about the pold 
price potential, Mr William 
O'Neill, at the Merrill Lynch 
financial services group in 
New York, suggests it will go 
no higher than $410 an ounce 
next year because there is still 
no sign of a return of invest- 
ment demand in North Amer- 
ica and Europe. He says: 
ae are atl not recom- 
mene gold as a major part 
of client portfolios and without 
that prospects (for a steep price 
rise) are limited”. 





Mexican oil reserves 
‘half official estimate’ 


MEXICO, ONE of the world's 
leading oil exporters, will soon. 
be importing large amounts of 
crude, according to a report 
that says the nation's proven 
oil reserves stand at less than 
half the official estimate, 
paneer reports from Mexico 


ty. 

The report, published in yes- 
terday’s edition of the weekly 
~ spagazine Proceso, 
qua’ Francisco Inguanzo, 
a former deputy director of the 
state oil company Petroleos 
Mexicanos (Pemex), as saying 
that Mexico had lied about its 
oil reserves consistently since 
1977 in a bid to shore up its 
_ financial position. _ 

It said that after carrying 
out an eight-month study com- 
missioned by Mr Francisco 
tor, eats inetmoe t 

. I pu 
Mexico's reserves at 33.065bn 
barrels, an amount he esti- 
mated to have dwindled to 
29.879bn barrels over the past 


years, 
According to the official esti- 
mate, Mexico's proven gil 
reserves stood at 65.5bn barrels 
as of last week, 
Ms. Vania Munoz, Pemex 





‘MARKET REPORT 


spokeswoman, said Mr Inguan- 
irked estimate eens 

ry respectable” opinion bu 
did not coincide with official 
reserve statistics. She declined 
further comment. 

Mr Inguanzo was quoted as 
saying that the discrepancy 
between his figure and the 
Officially quoted reserve level 
Tesulted, at least in part, from 
over-optimism by Pemex about 
the potential ontput of the 

's leading oil fields. 


Excessive drilling had 
already caused a loss of pres- 
sure in some of the fields and 
that had greatly reduced their 
potential productivity, the 
report said. 

Proceso quotes Mr Inguanzo 
as saying Mexico's proven 
reserve had been delib- 
erately inflated since 1977, 
however, as the country reck- 
lessly boosted its exports to 
earn sorely needed foreign 
exchange. 

Mexico maintained oil 
exports of 1.3m barrels a day in 
1991 Inguanzo predicted 
that the country - faced with 


8 urge ib domestic demand = 
would be forced to start 
importing crude by . 


Sharp rise 
forecast in 
world wheat 
production 


By David Blackwell 


WORLD WHEAT production 
will rise sharply to 575m 
tonnes in igen 62, A according to 
@ preliminary from 
me International Wheat Coun- 

This compares with the lat- 
est forecast of 546m tonnes for 
1991-92 given in the council’s 
latest grain market report. 
The IWC does not expect 
any outcome from the talks on 
the General Agreement on 
Tariffs and Trade (Gatt) to 
affect the 1992-93 harvest. It is 
also assuming normal weather 
= the main producing coun- 

ies, 

Wheat consumption for 
1992-93 is estimated at 570m 
tonnes, compared with an 
expected 565m tonnes this 
year. This will leave world 
wheat stocks at the end of 
1992-93 higher at 140m tonnes, 
compared with this year’s 
133m tonnes. 

The former Soviet Union is 
now expected to bnport 21m 
tonnes of wheat in 1991-92 
compared with an earlier fore- 
cast of 19m tonnes and iast 
year’s 14.4m tonnes. 

The IWC refers to “the 
unhappy position where the 
major importer [the former 
Soviet Union] is unable to 
finance its grain requirements 
withont continued external 


developing countries. They 
had got used to paying $80 a 
tonne and would take a lot of 
convincing that they should 
have been paying $120 a tonne. 


Guyana’s $50m 
logging venture 


Se ucaian ROREAN and 
investors are put- 
ting US$50m into a joint log- 
ging and sawmill venture in 

uyana, and have leased 4.1m 
acres of forest from the Guy- 
ana government, writes 
Canute James in Kingston, 
vay, Suan 

rs, 

South Korea, and Samling of 
Malaysia, have created a new 
company, Barama, which will 
run the operation in the North 
West and Mazaruni districts, 
close to the Venezuelan border. 


over-awed at the appearance of 
her new boss. “You guys come 
and go,” she told Mr Edward 
Madigan, the latest in a line of 


the other career employees, 
she has watched one after 
another come in to office deter- 
mined to contro] the intermi- 
nable crises in the industry: 
droughts one year, surpluses 
the next, farm auctions, bank- 
raptcies, inflation, recession, 
unfavourable exchange rates. 

This secretary, a large genial 
former Illinois congressman, 
hag polished the art of unpre- 
tentiousness to a fine sheen. 
Although he has given up 
chewing tobacco, he st 
gnaws on carrots. He jogs, lifts 
weights, reads and watches 
Cable News Network. 

His homespun, humorous 
demeanour belies his promise 
to Congress to be “mean as a 
junkyard dog” in his Uruguay 
Round negotiations. On the 
Capital Hill, where he was the 











HEN THE siren 
sounds it seems 
likely to wake the 

dead. It is attached to the 

Filidings and Sf it goes off tne 

g0es 

whole district will know that 

on or more of the ventilating 

in our range of pig mater- 
nity. oe or finishing pens 

is B 

Since it was installed earlier 
In eager, aitough during the 

anger, uring 
regular tests which the regula- 
tions demand a few eyebrows 
have been raised and eardrums 
vibrated at the horrendous 
noise. The rules say that the 
pig personnel must be trained 
and practised in the recogni- 
tion of the siren and know 
what to do to correct the situa- 
tion and that the system 
should be tested ance a week. 

Tn well over 30 years of pig- 
keeping and living cheek-by- 
jowl (well, almost) with the 
animals, [ can honestly say 
that we have never remained 


in the pig buildings. 
Rea bo Beekoae nek 
the same electrical ly 
if pigs are unhappy 


fans in some of our pig-houses 
are there only to assist natural 
ventilation. Even if the fans 
did fail for a short period 
before the stand-by generator 
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COMMODITIES AND AGRICULTURE 
Madigan promises tough li 


Nancy Dunne introduces the genial but determined new U 








Edward Madigan: “Mean as a junkyard dog” 


top republican on the House 
Agriculture Committee, he was 
a highly respected legislative 


know more than anyone else 
about the US farm 

because he helped write so 
much of it. 

Mr Madigan will need all his 
skills as he wrestles with a 
challenge that exhausted his 
three predecessors: convincing 
the European Community to 
tatchet down its agriculture 









By David Richardson 


automatically switched itself 
on, therefore, the pigs would 
suffer little discomfort. 

But the regulations say that 
a@.Warning system must be 
installed by the end of this 
year so we have duly put one 
in at a cost of some £1,500. 

It is just the latest piece of 
legislation with which we have 
had to comply, adding to a list 
that is by no means complete. 
Indeed, the pace of the intro- 
duction of new regulations on 
the way farmers conduct their 
businesses is increasing rather 


The other I 





63 books, varying in price 
£2 to £14. It was not only 
cost that daunted me but 


fin the time to read 
diveat nets 


Beg 





{Prices 


ed by Amalgamaied Metal Tradmg| 


subsidies. At the same time he 
has Congress and farm lobby- 
ists breathing down his neck, 
threatening to reject a deal 
they do not like and pushing 
for contradictory outcomes. 
This weekend, when he met 
in Washington with for the 
most recent make-or-break 
meeting with Mr Ray Mac- 
Sharry, the EC agriculture 
commissioner, Mr Madigan had 
in bis hand a letter from the 
National Corn Growers Associ- 













‘That was not the end of the 
matter, however, because there 
were a forther a leaflets relat- 
ing specifically to agriculture. 
These included, for instance, 


of Sobstances Hazard- 
ous to Health, Electricity at 
Work Regulations and the 
Food Safety Act, all of which 
we have attempted to obey on 
Oat ang Industral emplo 
any yer 
wilt know, these rules involve 
assessment of the possible 
Tisks involved at the workplace 
and the publication of mea- 
sures to deal with or eliminate 


them. To be honest it is alla - 


matter of common sense, but 
the law says it is necessary to 
spell-out such risks to employ- 
ees and to erect expensive 
signs drawing attention to 
them. 


In some cases, as with the 
electricity regulations, if is 
required that pro! are 
employed to provide certifi- 
cates that all is = . eo be. 

Unfortunately, not possi- 
ble to legislate against care- 
lessness or stupidity, which are 
the causes of most industrial 
accidents, but I do accept that 
an a in which safety 
is carefully can be 
beneficial. Moreover, it is 
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i im that the pro- 
posed oe percent over 
five or six years J5 ‘only a 

better than 2 ST or 

that prompi 
pre ators to walk away from 
the bargaining table last 
officials have best aor wea 
promising to put ace 


t he had better not give 
ow the US right to impose 
import quotas on cotton, dairy, 
peanut and sugar farmers: ~ 
precisely what is implicitly 
being negotiated away. 

The weekend talks were tak- 
ing place at un times 
in an aaknown loeeune 
secluded: from the 
of Jobbyists and journalists. In 
the days before the talks, Us 

Paes has been 
ing Mr Ma 
more “flexible” of late. How- 


ever, Mr Giovanni Goria, the -} 


Italian agriculture minister, 
who saw Mr Madigan on 
‘Thursday was plunged into 


gloom and “a certain 
Tigidity” in the US positions. 








alarm systew. ‘ 
Furthermore, it would be 
ible in the extreme to 
produce food in such a way a5 

to cause danger to health. 
The difficulty on farms, how- 
ever, is that the same rules 
apply as in a factory employing 
several thousand workers. On 


tively small numbers of ani- - 


mals, this can cost tens of 
thonsands of and the 
limited income generated by 
accommo- 


L TIMES TUESDAY DECEMBE! ER 


S agriculture secretary * 





ment threatened to’ ; 
exhibitors he displaying Am 





































continue to subsidise their ©. 
future, Re ee ee 
treatment to bigger : 
only larger efficient farms, can 
hope to keep -up: withthe 
talogue. ‘of 
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FINANCIAL TIMES STOCK INDICES 


Futures lead strong rally in shares ee ee eS See 
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SEDGWICK, the UK’s biggest group's energy broking subsid- 
insurance atid reinsurance iary becomes a director of the 
broker, has moved to raise the main group. 
profile of two members of its : At the same time Sedgwick 
senior management team. has announced that its chair 
Saxon Riley (right), at 52 man and chief executive, David 
currently vice-chairman of Rowland, now 58, 
Sedgwick and one of the Lon- his period of 
don insurance market's most two years after the date at 
highly regarded energy risks which he was due to retire. 
brokers, is appointed to the Row: 
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the Swedish manufachrey ot zer's parent company Roberteon-Kellie who bas ; 
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become chief executive of one has said he will be remaining senior vice president, 
ersten, a fellow Swede, cuiet of Britain's ‘biggest indepen- with Hanson to run Beazer’s international operations, based 


op Lc : er ee other dent housebuilding and con- US aggregates operations. in Wokingham. 
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Bundesbank to keep policy 
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round of wage negotiations is 
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Call money was at $.00-9.10 per 
cent from 9.10-9.15 per cent. 
The Burdesbank’s securities 





large liquidity shortage. 
The shortage of £1.4bn was 
later revised to £1.5bn. The 


purchased a further £625m. 
During the afternoon, it bought 
£63m and provided tate 
assistance of £240m. 



























point — go for bust! 
4 Enthusiastic walker rose 
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Dow stays in narrow band Europe and Japan drag do 















FT~A World indices in 
® e By Antonia Sharpe local currencies (rebased) 
in spite of rate cut hopes ROPE aad fe Facil 
were the weak - 
in global Trrar- 
IBM aed $% to S85% toreach tion tomorrow at a conference kets last tele first 
Walt Street a new 12-month low as the hosted by M ad down France 
—_——_—_—___—_—_-_ computer manufacturer's RJR Nabisco, the tobacco Finland and the second 
Hopes of further interest rate senior management gave a pre-and food wi been weighed down by the 
cuts failed to stimulate buying sentation to analysts and press of late, slide in Japan. 
interest on US stock markets in New York. Although IBM rose $% to $10% in turnover of According to the FT-Actu- 
yesterday morning. By early revealed little that was new, 17m shares after two big rat- aries indices, both Europe and 
afternoon share prices were the presentation included a agencies, Standard & fell 17 per cent on 
stuck In a narrow trading forecast of singi Tevenue Poor's and Moody’s Investor in local currency 
range close to opening values, growth in 1992 but term Services, upgraded their rat- compared with a decline 
writes Patrick Harverson in r the 's debt. of just 6.7 per cant in the worid 
New York. SAO PAULO's Bovespa index S&P said that its upgrade index. The US has bean outper- 
At 1pm the Dow Jones jumped 7.8 per cent to 40,561 the im forming Europe since early 
Industrial Average was up 5.82 in heavy trading by midday the of RJR's October, while Japan, which 
at 2,892.22, never having yesterday, on optimism that sheet in wake of the just- mpported the world The ‘Com- 
strayed more than a few points Brazil will reach agreement exchange of $1.7bn index months ago, has analyst at Europe 
from last Friday's close. The with the International Mone- of new common stock for pre- foreign and domestic sup- Pay: euity house, 
more broadly Desed Standard tary Fond on a §2bn loan. fexred ‘shocks, and other recent i ay a pean ¢q) 7 research 
jor’: Tuarno 2m. Tele- issues securii which have approaches Jows says that, 
mod, up just L1G at S90et iin state used to reduce debt. Revelations of big losses at is oversold at current levels, 


, Up just 1.15 at 380.25 


becalmed, 
at 1pm, while the Nasdaq com- 


bras, the state-controlled 
telecommunications com- 


posite of over-the-counter 
stocks edged 1.36 higher to 
587.66. Turnover on the NYSE 


pany, rose 9 per cent in 
active trading. 
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was 99m shares by lpm. w«nderperformance in IBM reve- Morning News buy the Germany, it ss 
Declines outpaced rises by a2 nue growth compared to the assets of its city rival, the Dal- by 44 per cent last week. How- get back on its feet. ahe adds. 
to 689, evidence of the market’s rest of the ind '. las Times Heraid, which closed ever, The banks why nate 
weak underlying tone. The I8M story left other bi yesterday. in individ shares, Pirelli Sims, the naw breed 
In the wake of last week's computer stocks unim) for ph broker-cum-fund mn the 
surprisingly large rise in with Compaq steady at $28%, Canada & per cent on the which start 
November unemployment, and tal Equipment $% oF 
the Federal Reserve's swift at $57%, Unisys at TORONTO consolidated at EUROPE ‘ 
ied arate tae ae eee eee cae ) a ‘ , 
in the rate, rat . opening. 
were high that @ Browning-Ferris rose $% to index fell 20.89 to 3,405.70, with A k h f ll 1 1 t Adi 
ther easing of monetary policy $18 after Goldman Sachs, a the S O S ares a - er cen on a res 
was being prepared. Attention fenting “Walt Street broking ing: 36.86 to i760 89 and the bon : 
guy eae oe ee eee eee aa tee INDIVIDUAL share price jumped FFr270 or 252 per cant sae EU G0 Bees 
making Federal Open Market The shares are also on the rec. Among active stocks, Movements stood out yester- to ¥Fr1,340, following the full 
Committee, which some ana- ommended or hold lists on sev- Toronto inion fe day in thin trading, as institu- takeover bid by Hint of Italy. Hourly : 
lysts predicted would sanction eral other firms, with analysts C$% to C$17% while Laidlaw B tious concentrated on closing An order t  Qpen 10pm t1am Noon ipm 2pm 3pm Close 
another rate cut to stimulate arguing that Browning-Ferris shares rose C$% to C99. Cana- their books before the year- temps, the target of another 4939.75 1041.44 1041.57 1040.32 1040.05 1090.92 1098.64 1090.48 
the struggling economy. stock is undervalued. The com- dian Pacific eased C$% to end. Madrid remained on holi- takeover bid, suspended. Its - . 7 
Among individual stocks, pany is due to give a presenta CSI6%. day, writes Our Markets Staff, shares were indicated at Day's High 1041.97 Day's Low 
| ope ee one Ht Gea BER aa Gh oR BE 
nu ures ’s offer oi! 1105 a 050 ) 1058.25 1047.98 
ASIA PACIFIC with en! ia} blight as share and its 1041.38 1050.13 1058.20 
® Asko fell DM74 or 11 per cent of FFr848. ave valve 1000 (26/0/00) 
Tokyo volume shrinks to = 22H SePeR ee MEN sora ste te 
per cent in the two weeks since low for the year as trading of new shares priced at par or OSLO jumped 2.9 per cent in 
November 25. thinned ahead of Friday’s close 11,000. its fifth successive gain. The 
e The latest fall stemmed of the December account. The STOCKHOLM resumed its all-share ‘index rosa 11.62 to 
owest eve since directly from the zera net earn: Comit index fell 7.4 to 48728, downtrend after Friday’s 412.12 in active turnover of 
ings and passed dividend for just short of the year’s iowest bounce. The Affdrsvariden NKrSlim, after Friday's 





Tokyo 


SHARE PRICES declined mar- 
ginally as volume fell to a 
seven-year low yesterday, on 
worries about the course of the 
Japanese economy, supply and 
demand of stock, and the polit- 
ical situation in the Soviet 
Union, writes Emiko Terazono 
Tokyo. 


range 
related f arbiieags noeng 
to trage wo i 
depressed the index. 

Volume shrank from 200m to 
130m shares, the lowest level 
since May 1984. Turnover on 
the Tokyo Stock Exchange's 
first section has remained 
below 300m shares since 
November 21. 

Declines led advances by 478 
with 211 Issues 
The index of 
all first section stocks slip 
3.72 to 1,702.43 and, in 0 
trading, the ISE/Nikkel 50 
index eased 3.10 to 1,265.54. 

Foreign investors, who had 
been leading buyers of the 
Tokyo market in the past two 
Months, were small-lot sellers. 
“Buying by overseas investors 
has died down during the past 
few weeks,” said Mr Dan Kerri- 
gan at County NatWest. 

Domestic institutions have 
been unnerved by recent evi- 
dence of the economic slow- 
down and lower corporate 
earnings forecasts for the cur- 


cash stock is held against 
December futures. Market par- 
ticipants feared that excess 
supply created by arbitrage- 
related selling in the current 


thin volumes would depress 
share prices. 

ogy issues lost ground on 
smali-lot selling. Investors 
were discouraged by the pro- 
longed weakness in the US 
economy. Sony fell Y30 to 


In Osaka, the OSE average 
declined 83.49 to 24,160.55 in 
volame of 15m shares. Engl- 
neering, pharmaceutical and 
machinery shares fell on smaill- 

selling. Toyo Sanso, a 
ulative favourite, lost Y120 to 





financial system, 
help to bail out small and 
medium-sized companies 
threatened by bankruptcy. 
Holders of monetary stabilis- 
ation bonds due to mature in 
December, which would nor- 
mally be replaced by new 
bonds, will be allowed to 
redeem them for cash. This 
will improve the money sup- 
ply, but it did not help the 


equity market yesterday as the 


composite index finished 4.18 . 


lower at 615.70. 

AUSTRALIA weakened in 
early dealing, mainly on con- 
cern about political i nt 
following the replacement of 
the country’s treasurer last 
Friday. But local investors 
then started buying and the 
All Ordinaries index closed 
oniy 8.0 off at 1,580.8, in 
turnover of A$242m (A$201m). 


FT-ACTUARIES 


eign selling orders resumed. 
The NZSE-40 index closed 
16.36, or 1.1 per cent, lower at 
1,428.68 after a 3.8 per cent 
drap last week. 

Tarnover fell from NZ$24.3m 
to NZ$14.6m but there were 
still some block sales in Carter 
Holt, the forestry group, which 
shed 5 cents to NZ$2.08 on 2.3m 
shares, including a parcel of 


44° 

one KONG advanced in 

pulled shares off the 
segsion’s The Hang Seng 
index 13.16 up at 4,203.20 
in turnover of HK$1.18bn, 
against Friday's HK$1.2ibn. 

MANILA’s composite index 
gained 8.97 » 1,111.42, helped 


by strength Long 
Distance Telephone, which 
appreciated 22.5 to 810 
pesos. BANGKOK featured 
ity and interest rate cuts, 
and the SET index climbed 
14.13 to 70L71, 

SINGAPORE was steady in 
lethargic trade, the Straits 
up 6.19 to 1430.74. Turnover 
fell to S$36m from $$60m. 
KUALA LUMPUR ended 
slightly higher on late buy 
orders for blue chip stocks, 
The composite index firmed 
109 to 531.42 in volume of 21m 

down from 23m. 

JAKARTA reported active 
local and foreign buying as the 
index added 2.62 at 245.61. 

BOMBAY fell sharply on 
recession fears. The BSE Index 
dropped 19.98 to 1,879.73. 


WORLD INDICES 





1890-91 reported by Asko's 
Swiss associate, Adia, the tem- 
Porary employment company, 
on Friday. There are argu- 
ments that Asko's basic retail- 


that she preferred to reserve 
judgment on these points 
ahead of the rights issue 
planned by Asko for the new 


year. 

Equities were generally flat 
yesterday, the DAX index clos- 
ing 0.87 higher at 1,589.05 after 
a rise of 0.75 to 688.77 in the 
FAZ at midsession. Volume fell 
from DM3.3bn to DM8bn. Com- 
merzbank ended DM1.40 higher 
at DM244, and Bayernverein 
was unchanged at DM401 after 
good profits for the first 10 
months of 1991. 


22.35 or 1.3 per cent down at 

1,663.37, near its day’s low after 

a short-lived rebound at mid- 

session, Turnover was modest 

at about FFr18bn. down from 
tL. 

Blue chips were weak, with 
Elf Aquitaine down FFr13.10 at 
F¥7855 in volume of 547,100 
shares, Alcatel-Alsthom falling 


suspension on November 27. 
The parent company of Perrier 








Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 





Figures in parenthesea Us Day's 


how number of lines 


Pound 
Doliar Change Sterling Yen 
Index 


FRIDAY DECEMBER 6 7991 


OM Currency % chy On, 
Index = Index = Index = index = on day §= Yield = Index 


THURSOAY DECEMBER 5 1991 


Pound 


Gress US 
Dotar Sterling = Yen 
index Index 


DOLLAR INDEX 


Local 
DM Gixrency 19911991 ago 
Index = index = High = Low = {approx} 














121.42 120.06 121.14 126.60 -1.6 461 151.20 12489 123.01 124.91 128.62 160.31 11274 123.99 

196.47 194.89 136.10 137.06 -10 270 16684 197.91 135.79 137.83 19850 22297 183.66 210.78 

110.79 106.54 110.53 108.27 -0.1 5.47 13421 170.94 109.17 110.87 108.99 151.20 118.04 139.13 

117.47 110.22 111.21 111.98 +02 3.33 195.76 11223 110.44 11215 111.77 14428 126.49 129.25 

211.68 209.32 211.19 21490 -G2 1. 25457 210.44 207.10 210.30 216.35 270.56 217.74 244.41 

63.33 6263 6319 €9.06 +0.0 353 7599 6262 6182 6278 69.06 125.15 75.80 107.20 

1139.68 11240 113.41 11699 —-1.0 3.79 193879 174.73 11291 114985 118.22 1862.26 119.11 146.06 

9201 31.00 91.80 91.80 +03 251 11079 91.58 90.14 91.52 91.52 12595 94.15 12212 

141.06 139.50 140.76 171.06 +1.0 4.32 170.32 140.79 188.56 140.71 17025 176.14 119.62 128.62 

128.12 126.69 127.83 190.03 -0.5 386 15553 128.57 126.53 12848 190.72 18248 19288 153.57 

0.89 5B05 57.40 57.92 6294 -1.8 363 71.30 5894 56.00 5990 6397 8823 64.76 84.92 

131.31 —Q.1 107.53 106.33 107.30 10633 —06 080 181.50 10870 106.98 10865 10698 14697 118.23 128.89 

204.08 +0.6 167.11 165.24 186.79 215.24 +02 289 20294 167.76 165.10 167.65 214.71 247.78 180.18 199.47 

1320.81 —0.9 1081.59 1069.51 1079.13 4391.52 —0.9 = 1.17 1832.75 1101.71 1084.24 1101.01 4431.22 1404.63 53445 613.96 

145.33 +02 119.01 117.68 11874 11744 -09 460 145.01 119.87 117.97 119.80 118.47 148.25 125.70 136.06 

46.01 -14 3768 37.26 3759 4367 -7.0 629 4668 3858 S797 ShS6 44.12 5484 41.18 46.87 

169.84 +27 139.08 197.59 136.77 14299 +14 181 165.34 138.68 13451 136.59 140.99 223.94 157.08 217.04 

205.43 +00 168.22 166.95 167.84 15620 -04 223 20542 169.81 167.11 169.70 166.85 21393 15163 16441 

262.03 +1.0 21457 21217 214.07 17678 +03 2.78 250.30 214.35 210.85 214.21 176.30 271.99 173.00 180.53 

147.48 +03 120.77 119.43 120.50 113.69 +0.0 4.86 147.05 121.56 119.63 121.48 113.69 171.12 131.51 151.98 

170.79 +19 139.96 138.90 13954 14557 +08 3.06 167.58 138.53 1: 144.99 204.12 148,60 173.28 

$5.27 +10 7601 77.15 77.85 8204 -03 246 $435 7799 76.76 77.95 8233 100.67 82.17 93.87 

172.57 +02 141.31 139.72 14098 141.31 -0.7 5.30 17221 142.36 140.08 1 142.36 187.44 158.27 170.56 

154.49 +04 126.61 126.10 12622 15448 +04 3.15 153.84 127.17 125.16 127.10 15884 167.58 125.85 13236 

138.65 +04 113.54 11227 11328 11415 —O.6 4.23 136.03 114.11 11230 114.04 11480 151.52 125.50 142.11 

175.78 +1.8 14304 14234 143.62 142.69 +04 226 17264 14271 14045 142.62 142.17 200.81 155.55 178.82 

182.66 —0.2 108.64 107.43 108.39 108.58 -O6 1.14 132.63 109.65 108.11 109.78 109.21 145.92 117.86 126.32 

Euro ~ Pacitic (1 135.38 +03 17086 109.61 11060 11156 -O6 240 13527 111.82 110.04 111.74 11220 147.66 121.29 134.29 
North America (641). 193.28 +04 12552 124.13 125325 151.61 +04 216 15265 12618 124.20 126.19 161.00 16044 12591 132.03 
Europe Ex. UK (586). 118.20 +06 9679 9573 9659 9847 -O4 345 117.47 97.11 95.59 97.07 98.90 128.80 103.58 12440 
Pacific Ex. Japan (; 14897 -04 119.53 118.22 11927 129.70 —0.4 4.18 14661 121.19 11929 121.13 130.20 193.19 111.40 12093 
World Ex. US (1795). 13749 $0.1 11259 11134 11234 11333 -O5 243 197.398 113.55 111.75 113.48 T1394 148.18 12282 194.85 
World Ex. UK } 198.29 +02 11407 11260 113.62 12462 -0.1 240 19899 114.90 113.08 114.84 124.78 146.16 120.06 129.28 
World Ex. So. Af. 144.39 +02 115.78 11450 115.53 125.77 ~Q2 269 141.10 116.64 11480 116.58 126.02 148.66 12292 13264 
World Ex. Japan (1787)... 149.31 +0.4 12227 120.82 122.01 187.22 +0.0 3.67 148.74 12296 121.02 122.00 197.21 155.99 126.69 136.34 








The World Index (2261)... 142.20 +02 11644 115.15 116.19 126.23 


O02 2.70 141.88 117.29 116.44 117.23 126.47 14937 12328 13292 





Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County 
Latest prices were unavailable for this edition. Marketa closed December 6: Finland and Spain. 


NatWest Securities Limited. 1987 











L80bn-L90bn after Friday’s 
193.4bn. 


Yesterday’s selling was attri- 
buted to reports that some 
banks, nervous after the spate 
af recent broker insolvencies, 


Pirelli remained weak, slipping 
130 to L1,100 ahead of its issue 

















General index fell 13.8 or 1.5 to 
912.6 on worries over domestic 
interest rates, which were 
raised sharply last Thursday. 
Turnover was heavy at 
Skrse5m, but down from Fri- 
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The earth company, unlimited. 
Head Office: 2.5.6 Aksaka, Minato-ku, Thkyo 107, Japan Phone: (03) 3561-2617 Facsimile: (03) 3503-9562 
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Komatsu makes many things. Construction machines such as ees 
bulldozers, dump trucks, and wheel loaders. Industrial machines; are : 
presses and robors. Tough, reliable technology built by local: communities: 
for global needs. Advanced tools for a better life and abetterwodd = v.. <° 
As we mark our 70th birthday, we're working to extend the hand of man 

in the service of the planet. Komatsu, Just call us the earth company. ae 





















thin as 


with a firmer bias but trading 
was many 
closed their books ‘ahead of the 


week's joint venture a fire last year. The cash mar peed thei 

with Merck of the US. The ket index added 11.55-to ‘year-end. The CBS Tendency — 
tical company’s free .08. . | “index was steady at 86.0. 

B shares rose SKrli at one the subject ofa. . ISTANBUL eased as heavy 
stage, before closing SKr5 takeover offer by Accor of snow hampered trade. The 
at SEr540, Franca, was requoted after its index fell 5.71 to 4,340.38. 
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problems | 
The chemical industry is in trouble. 
It is caught between falling demand 
and spiralling environmental. costs. 
and its overcapacity may hinder. 
progress. Paul Abrahams reports 

















TWO problems dominate the 
world’s chemical industry: the . 
aking too ‘ttle woney’ os it 
money as it 
makes too much ation 


tors causing th 
Profits over 


ty, some fac. =. 
a B 
jast 18 months 








the early 1980s have had mixed 
success. 
Many diversified into spe- 


Dllution test on the dye used for colouring Ventolln syrup 


Tuesday December 10 1991 


appointing. Similarly, the spe- 
clalty division of Rhone Poul- 
enc, the French state-owned 
group, achieved margins of 
only 0.7 per cent last year. 
Other efforts to Kick the 
chemical industry's cyclical 
fixation have been more suc- 
cessful. For some groups, 


Although the pharmaceuti- 
cal industry’s future remains 
bright, a number of clouds 
hover on the horizon. One is 
the increasing cost of research 
and development. Another is 
the efforts of governments to 
slow down the growth in drug 


ture. 
The inexorable rise in 





authorities are successful, the 
pharmaceutical groups could 
eventually save money by 
avoiding the duplication of 


Government attempts to 
reduce drugs expenditure may 
prove more damaging in the 
long term. Pharmaceutical 


chairman, has said he hopes to 
Teduce his company's head- 
count by as much as 10,000 
during 1991, Even the large 
German groups are shedding 
jobs. Bayer, for example, plans 
to cut more than 1,000 staff 
during the next 12 months 
while BASF intends to reduce 


¢ its employees by 5.000 over the 


same i - 
ie e same time that chemi- 
groups are attempting to 
reduce their cost base, can 
faced with Increasing environ- 
mental expenditure. In the UK, 
environmental spending is run 
ning at between 20 per cent 
and 25 per cant of all capital 


' investment, according to the 


British-based Chemical Indus- 
try Association. 

Some European companies 
are struggling to cope with the 
combined burdens of recession 
and the cost of complying with 
environmental legislation. Last 
month, the chairmen of both 
BASF and Bayer warned the 
German government that 
increasing environmental legis- 
lation was making Germany a 
more unattractive location for 
the chemical industry. 

Mr Hermann Strenger, chair- 
man of Bayer, said the German 
chemical industry was being 
stretched to the limit. “What 
we urgently need is a break 
from the increasing demand of 
federa] environmental policy — 
a consolidation phase after the 
flood of laws and regulations,” 
he said. 

Given the industry's prob- 
lems, it is hardly surprising 
that the frenetic merger and 
acquisition activity of the late 
1980s has slowed to a trickle, 
During the first nine months of 
1991, the average deal size was 
£35m compared with £77m last 
year. There are plenty of busi- 
nesses for sale - only a short- 
age of buyers. The largest deal 

the year was the one that 
failed to occur — the acquisi- 
tion of ICI by Hanson. 

The world's chemical indus- 





IN THIS SURVEY 


Specialty chemicals: 

there Is no easy escape from 
the recession as executives 
are discovering that this sec- 
tor is not the pot of gold at the 
end of the rainbow 


Mergers & acquisitions! 

1991 Js going to be a grim 
year with very few big deals. 
Thare Is no lack of business 
lor sale only a shortage of 
duyers. Page 2 


Environment 

ever more demanding envi- 
ronmental measures are baing 
introduced as the chemical 
Industry's profit margins come 
under pressure 

@ Pharmaceuticals: 

healthy proths offer traadom 
from tha cyclical 
roller-coaster 


Setting up # tabfeting fine, 
Napp laboratories, 


Cambridge Science park 
Petrochemicals: 





independent specialty compa- diversification into the phar- groups are looking carefully at 1 
nies have managed to achieve maceutical industry has research and development health economics as a means try is holding its breath for an { the haemorrhaging of cash 
operating margins of 15 per i pl costs is partly caused by the of justifying spending on economic upturn to stimulate means the sector Is a sultable 
cent even in times of recession. At Rhéne-Poulenc, pharma- complexity of new drugs. Health economics demand. But given the scale of | case for treatment 
7 grow as However, specialty ceuticals and agrochemicals But the growth in costs involves demonstrating the excess capacity and the R Page 5 
ing or cancelling their ittle as 2.5 per cent and not operations within larger represent 50 per cent of turmm- has the result of increas- cost benefits of i i increasing cost of complying | # elated surveys age 
increase. Truth to tall, we don't +more than 5 per cent over the groups have not formed as over and 70 per cent of operat- ing regulation to test the drugs which could, for exam- with environmental legislation, 
fool cur‘ competitors. We only same period. South Korea has well as expected. ing prof- ing profits. Its basic chamicais , quality and efficacy of ple, reduce the amount of time it is far from clear whether an | w agricuture: 
fool ourselves because.we actu- invested as much as $7bn since its at ICI’s specialty chemicals business generates less than 20 . a patient spends in ital. improvement in the world | jong-term survivors will be the 
ally go ahead and build the 1987 in modern and efficient division, for example, have per of sales and 13 per § This autumn, the regulatory Meanwhile, nearly all Euro- economy will necessarily lead | companies with the R&D 
things.” | ee pe plant. - by more than 50 per cent of profits. Similarly, at authorities of Japan, the US pean chemical companies are to an increase in profitability. | muscle Page 6 
Although chemical company . ‘Attempts by chemical groups: cent over the Jast four years ~ ited and EC agreed to initiate the meeting the challenge of reces- The chemical industry's hard - 
executives are: flageltating - to make their operations less a result which ICTs of 1% per cent of the company’s process towards harmonising sion through rationalisation. times could be here to stay for | Editorial production: 
themselves for investing in . cyclical sitice the’ collapse of specialties admits has been dis- pre-tax profits last quarter. different standards. If the Sir Denys Henderson, ICI’s some time. Phillip Halliday 








What do you see when you look at 


Stop and take a good look at your. 
athletic shoes. What do you see? your car? Everything except Akzo. 
Everything except Akzo, Yet there's a But chances are that the petrol it runs 
good chance that Akzo created the on was refined with the help of Akzo 


catalysts. That the metallic coating is 


synthetic yarns for the airy uppers and 
from Akzo. And that Akzo supplied 


the waterproof synthetics for the soles. 


components for the uphoistery, the 
tyres, the seat belts and the chassis. 
What do you see when you look at 
an aeroplane? Everything except Akzo. 
Yet it is very likely that there are Akzo 
materials in the airframe, seats, belts 


and tyres. And Akzo probably supplied 
the plane’s coating too. 

in fact. wherever speedis a benefit 
and excess weight a handicap, you're 
bound to find Akzo. 

With 65,000 people in 50 countries 


we are active in the fields of chemicats, 
fibres, coatings, salt and health care. 
But most of our products don’t 





For more information: 
(31) 85 66 22 66. Akzo nv, (ACC-CW), 
P.O. Box 9300, 6800 SB Armhem, the 


carry the Akzo name. It’s something Netherlands. 
we've been willing to accept all these 
years. Except for today. CREATING THE RIGHT CHEMISTRY, 






















THE CHEMICAL INDUSTRY 2 
MSPECIALTY CHEMICALS: no easy escape from recession © [satan 


Pots of gold prove elusive 


there is no easy escape from service which users sre pre- Westem European industry growth 


of recession. pared to pay handsomely for. 
the ravages is In the early 1980s, commod. Average per growth in volume per annum {1980-90} 
ted 6 ity chemicals saw their mar < ae wees RT SER 
are not the gold at the Sood 
4 of the rainbow. stock costs and too many 
‘There was a time in the mid- few cus- 


A commodity chemical pro- France and ICI of the UK 
dueer must have a rellable and heavily to acquire i 
inexpensive source of raw bermorppartihes as the world 


materials and a sizeable opera- slipped 
tlon capable of marketing the start of the 1990s practice 
not following theoretical 
Specialty chemicals, on the line. Indeed, the mid-term 
other hand, are valuable report of the two companies 
because of the fonctions they does not look too 


traded in much lower volumes, the trading profits of specialty 
kilograms rather than hun- chemicals fall by more than 
dreds of tonnes, for much half in the past four years 
higher prices. h although sales have increased 
Apart from supplying the 20 per cent over the same 


eg pro- period. 
ducer provides technical Indeed, industrial chemicals 


MMERGERS & ACQUISITIONS: 1991 will be a grim year 


Big deals and buyers are in short supply 

























THE YEAR began with a anumalised, show the number - ———— 

whimper im the mergers and, of deals about 6 per caut below World chemical sales Mergers & acquisitions targets in 1991 
arena. juyers fast total valne ————————— 

sodried for cover us the shoot: peog iy nt of _ Total 1901: $1,230 balkon (966 bifion ECU) 

ing started in the Gulf war, RB nie Se age ak oe “3 RIE SRE 

leaving the deal brokers to bet ae epimaeos 


REBT ins 
ee 





on the outcome and dust down mere 

their résumés. 

It was well into the second 
bet ae 


have historically spawned half and 
of the transactions in the ties 
chemicals sector, and a belief nies 
that acquisition prices had bot- 
tomed out. 


0 
Mergers and acquisitions 








it turned from being {Target Cty, Acguiror [Bid price 
a sellers’ to a buyers’ Cosmetics 
market and price 
levels fell 
substantially 

aE 

a a Jean year in 1990. 

number " 

as acquisitions 2 se 















































it margins, second most popular 
ili and the in 1991. The i 
i which characterised 

market and evident failure to 
tions of many of these high- i 

Even with priced acquisitions, although of transactions 

ms Bey acai tas casey vapcmaaied Py ents: 

the 81 of the number of transac- to be one-third’ 
tions in the sector. German hidders than in 1990. 
Western Europe is still the 
most popular region for chemi- F ; 
nr eer ate teal ne specialty chem ae 
The number of takeovers in uae 
North America has fallen again I 
a a = tor moe nocd te years 
‘The 1991 figures are bol- * : A‘research sclentis! prepares tissue culiure for Giaxo ; 
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GAMMACHIM. 
Foreign Trade Stock Corporation.. | 


- Telefax: 244-21-81. Moscow, 244-16-68 Moscow 
Phones: 244-21-81; 244-22-84" tyes 







eS _export-import operations for ch ici 
compensation deals:& barter transactions; 
Purchase of machines, equipment &-spares-for them: 
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IC] CHEMICALS & POLY VWERS 
QUALIFY SUPPLIERS OF INDUSPRIAL CHEMICALS 
Serving over F00 countries, cmploying more than 20000 people 
and with Curnover exceeding 5 billion per annutn, 


A competitive business focussed on meeting customer needs. 














innovation and operating to the highest standards 
a RUA WARES PDI Cas ih ete PROS COLOl Te rem Kilwa Coe 
Potally commited to continuous Quality TIMELESS EOS Mth no 


than 130 registrations to BS 5750 and ISO 9000, J:.- WE DO, WHAT WE DO BEST" — 





tt is all very well to speak of environmental: protection. . ; 
Action, however, is what matters! The SOLVAY Group has_~ 
therefore committed itself to “RESPONSIBLE CARE: 


‘Tha RESPONSIBLE CARE Progromme fs an Initiative of ihe 
chemical ‘companies 































whereby al signatory ow: > 2 \ : oe < 
heath, ‘and the pro- 
fection of tha crvicrnent trea cepacts of ther operafions Chemicals & Polymers rubber and latex, tyres of-all types and sizes, - 
ICI Chemicals & Polymers Limited, na | .: >. technical rubber goods, carbon black at 
sows | Please contact: USSR 129892, Moscow, Gilyarovsiiago Si..31 |". 
canoe SOLVAY _ PS" Tet: 2846-88-16 Telex: 411615 NEXT SU Penn 
SOLVAY] Wien (2271 500) _ torine envionment . Telefax: 288-095-640 2 - 
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: ous for ‘chemical companies, 
ental -y eagures’ aro belng ; 
my sm 
introduced : 





<n ac 7 So jc 


Ever. more 


introduced ag the chemical 
industiy's profit-margins are © 


. The. Seveso, Bhopal : and - 
Sandoz disasters dominate the - 
industry's not - altogether’: - 
squeaky-cteen image: But the 
cost, of environmental protec-° 
tion is beginning tohut... 
Ineasures is cutting into ofdt 
nary capital expenditure world- 
wide. Ei is estimated to be 
five years the US in the. 
implementation “of environ- 


on 
the environment will double: 
between 1990 and 1992-from . 
£200m a’ year to 2400m. It-is - 
at between 20 per cent . 
and 25 per cent of investment. 
“The cost for individual chem- 
companies is - also: 
immense.’In:- Germany, for * 
example, Bayer, the - : 
Company; i 


(£300m) a y 

tal costs by the end of the 
decade. Over the past four . 
years, it has spent DM1.7bn on 





within the EC is clear. Manu- 
facturers 


in some countries are 
disadvantaged by having to 
comply with local regulations 


which are far stricter than 
those of their competitors in 
other countries. 

German chemical groups, for 
example, have started to groan 
under the weight of environ- 
mental legislation which is 
among the most stringent in 
Europe. : 
Last month, the chairmen of 
BASF and Bayer both com- 
plained of environmental costs 
last month as they each 
reported falling profits. Dr Jur: 
gen Strube, chairman of BASF, 
‘warned there was an insidious 


to 
increase levies on effluent, and 
the introduction of taxes on 
carbon ide emissions and 


The 
@ A levy of DM200m on each 
tonne of hazardous waste 


Placed in landfill sites. This 
rate would double within 10 
years. The potential annual 
cost for the chemical industry, 
according to Bayer, could be as 
much as DML3bp. 

_ Bayer claims this measure 
would force the company to 
close its basic inorganic chemi- 
cals business and titanium 
argues the levy would add 
DM30m costs on a business 
with a turnover of only 
o} ons ive, 

@ A tax of DM10 per tonne of 
carbon dioxide produced, This 
would cost Bayer DM80m a 


year, 
@ A levy of DB110 on each 


. tonne of solid waste and slurry 


that needed incineration, 
which would cost the company 
as much as DM300m a year. 
Mr Hermann Strenger, chair- 
man of Bayer, told a toe German 
government! company 
could be forced to increase its 
investment abroad if this legis- 
lation was introduced. He said 


its limits, 
“What we urgently need is a 
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SETHE ENVIRONMENT: the costs are beginning to hurt 


_ A flood of regulations 


break from the increasing 
demand of federal environmen- 
tal policy — a consolidation 
phase after the flood of laws 
and regulations,” he says. 

Dr Frank Schendel, head of 
Bayer's environmental policy 
department, explains: “The 
danger is that the German 
chemical industry will act as 
an environmental pacemaker 

and then 
falls away at the end, 

“We must progress in envi- 
ronmental affairs at a sustain- 
able pace. It’s all very well 
going fast when the car is built 
only to travel at 200kmh in 
fine conditions. But if the 
weather is bad you have to 
slow down. We need to slow 


In ie Dr Schendel is 
concerned that politicians may 
be concerned with going for 
quick-fix solutions rather than 
fundamental ones. He argues 
that some governments are 


more in unsophisti- 
cated, but expensive, end of the 
pipe technology rather than 
looking at ities that will 
reduce emissions during the 
manufacturing process. Such 


end of the pipe technologies 
are not only expensive to build 
but also costly to operate. 

Meanwhile, in the UK, the 
industry is bracing itself for 
the implementation of the 
environmental protection act 
in 1993. The Chemical Industry 
Association estimates it will 
cost the sector as much a8 
£1.5b0 in capital investment 
and as much as £300m a year 
in additional running costs if 
companies are to comply with 
the integrated pollution control 
aspects of the act. 

Tn spite of these national ini- 
tiatives, the European Commis- 
sion is likely to provide the 
main focus within Europe over 
the next few years for increas- 
ing environmental legislation. 
“By the end of the century, 
two-thirds of the environmen. 
tal music will be composed in 
Brussels,” says Dr Schendel at 
BAST most important 

measure 
being considered by the Com- 
mission is a carbon dioxide tax 
which could raise as much as 
Ecu4sbn. The aim of the tax is 
to encourage the use of alter- 
native sources of energy such 
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Source. CEFIC. 
as water, wind and solar 
power. 

However, the chemical 
industry is demanding sectoral 


relief for certain industries 
which have particularly high 
energy requirements such as 
aluminium and chlorine. It 
argues that the solution must 
be worldwide if European com- 
panies are not to be disadvan- 
taged through their more strin- 
gent environmental controls. 
Some companies are con- 
cerned about the implementa- 
tion of pan-European stan- 
dards. They are worried that 







standards may be similar 
throughout the continent, but 
that some countries will be less 
vigilant in enforcement than 
ers in order to give their 
national companies an advan- 
tage. 
Growing awareness of the 
environment is posing other 
serious problems for chemicals 
groups. The broader interpreta- 
tion of environmental liability 
is making acquisitions and dis- 
posals increasingly difficult. 
Few companies are likely to 
acquire a subsidiary without 
auditing the environmental 
problems associated. 

European companies will 
have to start changing their 
organisational structure to 
meet increasing environmental 
demands, according to Mr 
Simon Bartholomew, a director 
of Whitehead Mann, the Lon- 
don-based head-hunters. He 
argues that board level direc- 
tors with sole responsibility for 
the environment will have to 
be appointed. 

“In Germany and Switzer- 
land, companies often appoint 
@eneral managers to co-ordi- 
nate environmental action,” he 
says. “But there is a problem 
of conflict of interest between 
making money and being safe. 
The director of environment 
Must be independent and 
report directly to the chair- 
man.” 


Paul Abrahams 








CEUTICALS are the _75 percent of IC's 
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CHASE knows 


that in order to meet the 
changing needs of the chemical 
industry, you have to offer the right 
mix of elements. And we do. Our 
creativity, global reach and industry 
knowledge have helped us build our 


Relationship Banking, LBO, Corpor 


rate Finance and Mergers & Acqui 


For further infor 


_ cated Banking unit around our 


’ entrepreneurial managers and 







from governments to control 
spending on healthcare. 
Merck, Bristol-Myers Squib 
and Glaxo together spend 
nearly $lbn on research ‘and 
development. In the US, the 
cost of guiding a drug from its 






















Research biochemicals 


Total 1991 US market: $532.2 milfion 
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sitions units and have served our 
clients well throughout all of the 


successful deals we've worked on 


over the years. 
Inthe late 70s, we created a dedi- 


chemical clients. In 1985, we built a 
Chemical LBO team that helped 


emation, contact Susan Lintott on (071) 726 5769. 


employees buy out their businesses, 
resulting in over 20 highly successful 
enterprises like Cain Chemical, 
Fiber Industries, and Great Salt Lake 
Minerals & Chemicals. 

In 1987, Chase created the 
Chemical Industry Corporate 
Finance Group. We arranged 


ESOP for clients such as Betz, Olin, 


_ Molecular biology $157.0 m 


~ acostly 2 
his autumn, regulators 
from the US, EC and Japan 
met in Brussels to consider the 
duplication problem. The 
ground 


work for progress was 
made, particularly in the field 


and PPG; provided creative financ- our global Chemical Industry M&A. 
ing solutions for Latin American advisory unit. This team has helped 
clients like ICI, BASF and Akzo; and US. clients like Nalco and Easeman 
arranged debt or equity financing Kodak, European clients such as 
for companies such as Vista, Marsu- MIM and Rhéne-Poulenc, and 
lex and LaRoche Chemicals. Asian companies such as Oriental 


In 1989, we brought together a 
group of our M&A professionals 


and indusery specialists to establish 


MPHARMACEUTICALS: freedom from the cyclical roller-coaster 


Discovering healthy profits 


of quality, but for safety and 
efficacy much work needs to be 
done before the cost of develop- 
ing drugs starts to fall. 
“Reducing regulation could 
have a big impact on costs,” 
explains Dr Richard Arnold, 
executive president of the 
International Federation of 
Pharmaceutical Manufactur- 
ers. “We may not achieve 
jower costs, but the rising rate 
at which research and develop- 
ment expenditure is increasing 
Drugs companies are 1ooking 
com are 
for other ways to reduce the 
cost of research and develop- 
ment. One method is to collab- 
orate on basic research and 


pre-com science, 
“No company can afford to 


rn 


Hong Kong Petrochemical 
Company Limited 
a el ee 


(Posnbe tet eg awe es Oe, 


US $75,000,000 
Medium Term Facsty 
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Chemical Industries with their stra- 


isition or divesti ions. 


ger for the pharmaceutical 
industry, so do the efforts of 
governments to rein in ram- 
pant health expenditure. 

The Japanese and a number 
of European governments have 
introduced, or are in the pro- 
cess of introducing, a wide 
range of measures to slow 
down the increase in drug 
expenditure, These include: 

@ Lists of products which doc- 
tors may not prescribe or for 
which they get partial reim- 
bursment. 

@ Obligatory and direct price 
cuts, such as exist in Japan. 

© Profit controls, which insist 
on a ceiling on return on capi- 
tal, such as exists in the UK. 
@ Controls on promotion. 

@ Penalising excessive pres- 


eribing. 

@ Encouragement of generic, 

non-patented, products. 

The impact of such measures 

can be considerable. In the UK, 

the Association of the British 

Pharmaceutical Industry says 

that British doctors - who 

prescribe less than their 
talian 


years account for 29 per cent of 
the market in Italy, but only 9 
per cent in the UK. 

Similarly, in the Netherlands 
where the government is tak- 
ing an aggressive stance of the 
price of drugs, pharmaceutical 
companies are concerned. “If 
the [Dutch] government starts 
to meddle with prices, the 
innovative pharmaceutical 
industry will be heading for 
some tough times,” warns Mr 
Alex Vermeeren, president of 
Akzo’s pharma division. 

In the US, prices are under 
threat. The drive towards 
intermediaries purchasing 
large quantities of drugs at dis- 
count and then distributing 
them to healthcare providers is 
slashing the price that drugs 
companies can charge. 

Some companies are quite 
sanguine about efforts to 
change pricing systems. Mr 
Fourtou at Rhéne Poulenc 
recognises the potential impact 
of price controls, but argues 
that “more than half of the 
world's ilinesses have no medi- 
cines. The world's population 
continues to age. There's still 
plenty of growth to come.” 


P.A. 
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Chase Maachattan knows ir 


takes a stable leader to meet the 
chemical industry's changing needs. 
And thanks to three priceless ele- 
ments; creativity, industry knowl- 
edge and global reach, we'll always 


have the formula for success. 


MANHATTAN 
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SOMETIMES IT’S HARD TO SEE THE BENEFIT OF SOME INVESTMENTS 


Clean air is not only 
invaluable but also invisible. 

At TOTAL we recently invested 
$ 350 million on new European 
plants to produce unleaded petrol. 

Like the fuel itself, these new 
pieces of processing equipment have 


been designed to avoid pollution. 


They create almost no smoke, 
smell or harmful discharges. 
They don't even make qc noise. 

Not surprisingly, TOTAL has 
become the leading producer and 
retailer of unleaded petrol in 
France. 


We are now commitied to 


setting up similar environment 
friendly refineries in many of the 
80 countries in which we operate. 

Which is no more than you 
would expect from one of the five 


largest oil companies in Europe, 


and one of the top ten in the 


. TOTAL 


world. 


TOTAL BY NAME. TOTAL BY NATURE. 
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THE CHEMICAL INDUSTRY 


The petrochemicals industry is haemorrhaging cash, writes Hilfra Tandy 
A suitable case for treatment 


THERE IS a fine line between 
vision and hailucination. 
Vision is when management 
gets the strategy spot on, the 
timing is right and those mar- 
gins hum. Hallucination is 
when the strategy looks right, 
but somehow the timing is way 
off and the margins are no 


fails to distinguish the differ- 


tion. If all the ethylene plants 
announced at the end of the 
1880s do come on stream, it 
will mean 18m tonnes of ethyl- 
ene by 1992. That will lift 1988"s 
world capacity from 56m 
tonnes to 74m tonnes fn 1992. 
As Mr Andrew Butler, Dow 
Europe president, a it at the 
third Financial Times petro- 
chemical conference (Novem- 
ber 19, 1991): “Ethylene capac- 


become a suitable case for 
treatment. 

Cutting workforces and teas- 
ing out less productive ele- 
ments of operations are, essen- 
tially, a necessary but easy 
part of the treatment, Getting 
to grips with the fundamental 
Structural imbalances requires 
heavy-duty surgery. 

Mr Botler reckoned that if 

ion was the “game” of 


til it is too . ity i expansi 
BE te acing Myaalecad padded Lt TRE ies and divertiacn 


basic commodity chemicals 
industry, across the world the 
petrochemicals i 


business ishae- ‘tinue to argue whether Should be the decade of alli- 

morrhaging cash. Whether pro- demand development will be 22C¢S- Pee patil 0) o 

ducers are uj integrated 25 per cent or continue at the _ If the petrochemicals indus- y ira Eciinbanionad suas 

into f ernde afl or nat- 5 per cent ratc of the past half ‘ty dails to identify “the strate. | :rAy ee ee seat 

ural gas - such as BP Chemi- decade,” gic alliances essential for sur. | <orean Pel ma See teat 

cals, Exxon or Shell-or The industry might wel) Vival” the josses already ae “Get 1907 

downwardly integrated into an have got away with a little hal. announced may well just be a ae > pigreh ad 
Incination, a belief in exponen. harbinger of even worse times. “. Sep 1992 


feeling the pain. 

Germany's BASF and 
Hoechst - leaders in the 
world’s chemical industry 


league - have just reported are located in w- ronment, and recession. In 

losses (at parent leve]) at their ing economies in the - other words: we're getting [7 

E tions dur- the Asia-Pacific region. In that cl up... and we're get- Sout Korea 
ing August and September, region alone, about 24 ethylene ting cleaned out." India 

199L BP Chemicals turned in a plants, with some 6.7m tonnes There is, of course, a third | Malaysia 
third-quarter loss of £20m ‘and of , are problem: the petrochemical | taiwan 

last week unveiled a voluntary come on stream within the industry's ability to manage. indonesia 


severence scheme aimed at 
cutting costs. The list goes on 
and in many cases are all too 
reminiscent of the last crash 
back in 1982, 

Then the industry embarked 
on a hard crusi-and-water 
Tegime. W were cut, 
plants shuttered, projects post- 
poned and, low and behold, 
supply came more into line 
with demand. The regime 
worked. During the mid-1980s 
through to the latter half of 
1989, the petrochemicals sector 
of the chemical industry 
became 2 star performer. Cash 
generation by west Europe's 
petrochemical roducers 
reached an all-time high in the 


try was set for a “soft landing”, 
not the shuddering reversal in 
fortunes that had pulled large 
parts of the business - in 


Europe, the US and Japan 
— into the red during the early 


: 


recently: 
Heer Prergtiped er 
any, 
has the lowest common sense.” 
There are facets af this char- 
basiness 


that management is unable to 
control The recession, interest 
tates, the lacklustre of 
national economies, lack of 
consumer and sub- 
sequently poor performance 
from the industry's own cus- 
tomers in the vehicle, housing, 
building and textiles busi- 
nesses. The swings and round- 
abouts in crude oi] prices and 
natural gas. 

When it comes to the old 
chestnut — of too much capac- 
ity chasing smaller market 
shares - the strategies, of the 
late 1980s, that dictated con- 
struction of new plant and 

ity additions to exi 


mass corporate hallucination. 
There is nothing more diffi- 
cult to resist than temptation. 
The robust profitability and 
growth rates that the industry 
was able to exploit in the mid- 
to-late 1980s led to yet another 
bout of expansions in both eth- 
Se kel muy, 
in 
~ and plastics. 
For an industry that has 
been caught in the 
tory trap of believing that past 
growth ratea are indicative of 


to repeat these mistakes is all 
the more difficult to either 
understand or justify. 

Around the world, be it gov- 
ernments, oi] companies, chem- 
ical leaders or newcomers, 
each failed to resist tempta- 






1991 


Europe - Ethylene capacity increases (000 tons} 
a 





annum during the next five 
years, while our experts con- 


plan in 1995. 

However, the projects that 
are causing headaches are 
those in South Korea. Since the 
democratic presidential elec- 
tions of 1987 and the govern- 
ment’s deregulation move in 
the late-19803, an estimated 


One writer has suggested 
aavantagus is its ignorance and 
its poverty. Since the South 
koreans did not know that it 


ated is most unwelcome. 

Japanese petrochemicals 
producers have reacted swiftly 
in an attempt to minimise 
what they have called the 
“truly grave impact” of South 
Korean 


capacity. 

New building plans have 
been either shelved or post- 
poned, significantly, without 
guidance from Japan's tradi- 
tional industrial strate- 


gist — 

tional Trade and Industry. 
For the rest of the estab- 
i fue- 


scrutinized to identify ways 
Minimise mounting losses. 
There are no exceptions in the 
restructuring pursuit. The 
industry is paying the price for 
corporate hallucination and 
petrochemicals bave again 






into specialities the cyclical 
antidote for the 1980s, the 1990s 


As Mr Ray Knowland, prest- 
dent of Britain's Chemical 
Industry Association put it at 
last month's annual dinner. 
“Two great problems dominate 
our industry today: the envi- 


And that ability is on trial 
now. 

The author is the editor of 
Chemical Matters 
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THEY SPILL OVER It 


What businesses need today is professional 
protection against financially hazardous 


situations. 


home or overseas. 


protect your profitability and expand 
confidently into new markets, whether at 


LOGIT NORE 


as 


{Cl plant at Wilton, Cleveland: most petrochemical producers are feel! 


ing the 













Our database covers a million UK and ten | _ 
million overseas companies. Together with our 
intelligence network, it provides you with an 


Trade Indemnity is the leading UK credit 
insurer. But more than insurance against 


non-payment due to insolvency of your 


unparalleled source of business information. Telephone Mo 
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SUPPLYING products to 
agriculture has long been a 
Mainstay of the chemicals 
industry, but the competitive 
challenges of the 1990s are cer- 
tain to reshape the business. 

The most daunting task 
faces the fertiliser industry in 
western Europe, where more 
than a decade of restructuring 
has transformed the profile of 
the bustaess pat failed to 
restore profitability to accept- 
able levels. 

In response to overcapacity, 
prodaction inefficiencies, 
cheap imports from eastern 
Europe and Africa, and the 
threat of reduced acreages, the 
fertiliser industry spent the 
1980s trying to put its house in 
order. Capacity has been 
reduced and preduction consol- 
idated on fewer and, in many 
cases, newer sites. Employ- 
ment has been halved to 50,000 
people and the roster of lead- 
ing players cut from 30 to just 
seven companies, accounting 
for 80 per cent of regional out- 
put, It is significant that five of 
these seven — Norway's Norsk 
Hydro, Finland’s Kemira, 
Spain's Fesa, Italy's Enimont 
and France's Grand Paroisse — 
are either wholly or majority- 
owned by thetr national gov- 
ernments. Few in the private 
sector are prepared to stick 
with fertilisers. 

Surgery has achieved only 
mixed results. In 1990, with 
production totalling 50m tons 
valued at Ecu6.5bn, operating 
rates hovered around 70 per 
cent and profits disappeared as 


product rose to 45 per cent or 
higher in certain countries, 
There is little relief to be 
found in export markets where 
western Europe's producers 
struggle with cost disadvan- 
tages. According to the Euro- 
pean Fertiliser Manufacturers 





Agrochemicals face massed challenge Ree 


Association, member compa- 
nies pay twice as much for nat- 
ural gas ~ the main feedstock 
for ammonia — as their com- 
petitors in North America and 
Six times as much as those in 
the Middle East. 

Things are unlikely to 
improve, Sustained pressure 
from both the EC Gatt to 
reduce both subsidies to farm- 
ers and food surpluses could 
trim acreages by more than 1 
per cent a year during the 
decade, cutting fertiliser 
demand by as much as 15 per 
cent by 2000. 


period of positive cash flow 
and some profits. But the fact 
that the UK company would 
prefer to put its efforts into the 
more lucrative sectors of agro- 


volumes about the long-term 
future of the fertiliser sector. 
Life in the fiercely competi- 
tive agrochemicals market, 
Rovere, wall pot be much 
easier, ustry 
and observers accept es 
agrochemicals sector — a 
marily pesticides inclndi 
insecticides, herbicides and 
fungicides — will be restricted, 


at best, to 12 per cant annual 
real growth through the 1990s. 


The building industry looks for 


characteristics like dimensional stability and 


durability when selecting wood. 


Dark red meranti, an imported tropical 


hardwood, was long a favourite. That is, 


until the environmental equation hit the equa- 
torial timberlands. 
At DSM, a major supplier of resins for 
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Long-term survivors will be the companies with R&D muscle, says Peter Coombes 


McDougall. Nevertheless, he 


“Ne xpects it to be 
obody expects further concentration 


much better than this because 
7S per cent of the market is in 
North America, Western 
Europe and the Far East 
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Monsanto's glyphosate herbi- 
cide Roundup, which, 
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coating and impregnation materials, we're 
working on ways to upgrade fastgrowing 
European poplar and pine. So they can serve 
as viable substitutes for their tropical cousins. 
Of course, the avenues we're opening 
must also be ecologically sound. Which is 
why our chemical engineers are developing 


non-toxic waterbome resins solutions. 
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Growing fields: bringing in a golden 


ing new uses for it,” he says. 
Patent expiry is only one of 
Imhof, head of both egrochem! 
cals and seeds at Sandoz, the 
uct: Innovation “Older prod- 
are Teplaced with 
new, substitutes and 
products with environmental 
problems are being phased 
out,” he says. New products 
developed 


with lower 
amounts of active i 
low toxicity, and which will 





‘Older products are being replaced 
with new Improved substitutes 
and products with environmental problems 
are being phased out’ 
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portfolio as well balanced and 
the geographical split as 
almost ideal. At ICI, a similar 
strategy has been followed. 
“Acquisitions have taken us 
from Lith to 2nd place in under 
10 years. But we have aiso 

aght forward a_few 


bioinsecticides, insect resistant 
plants and seeds and Du Pont 
is at work on bioherbicides, 
bioinsecticides and plant 


And, in close co-operation with our cus- 


tomers, we're moving forward with similar 

cosolvent-free concepts for other applications. 
Our 25,000 people around the world 

are helping to create new possibilities in the 


fields of elastomers, plastics, fibres, health care 


and coatings. 


If you're working on tomorrow, please 








harvest in Plainfield, llincis, US 
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is actually 
increasingly important it also includes traditional, 
° 7 non-biotechnological plant 
breeding, which fe 


E 
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cide sales, meanwhile are val- 
nel bore Mtr McDougall est 
“mates: agricultural biotechnol- 
ogy to be equivalent to 0.5 per 
cent of the total agrochemicals 
d° market and predicts, with 
optimism, a rise to between 
$350m and almost $900m by 


E 
| 
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write to DSM, Corporate Public Relations, P.O, 
Box 6500, 6401 JH Heerlen, The Netherlands. 
We can shape the future together. ‘ 


DSM i$ 


WE PUT FANTASY TO work 








k 
3 











m Sweeping welfare reforms | | 
alienate traditional ~ 
papel per. voters’ 
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THE NETHERLANDS 


@ More fertiliser than can 
ever safely be used on 
Dutch farms 
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The. Dutch are a good 
example of the ~ 

; benefits that - 

i European integration 
can bring. But the 














Netherlands fi is .alsoa test.case for 





the challenges ‘and problems which 





closer economic. and. political ties 





are likely to pose for all EC states. 





Ronald. van de Krol reports. 
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sicoes and. problems which 
‘claser, economic and 


; political 
ties are Ifkely to for all EC 
~States, even for most Pros. 
perous. a broad swai 


3 thy Dutch bust to 
. border towns and villages in 
’ Belgium, where they can 


which promote DutchJanguage 
television programmes and 
tadio broadcasts? These are the 
type of questions which go 

the heart of Dutch aitifades 
towards the EC. 

Like other members of the 
Community, the Dutch are 
quickly discovering that there 
is a European dimension to 
nearly every domestic issue, 
especially economic and social 
matters. 


And, like the British or the 
Germans, the Dutch are 
increasingly (and sometimes 
nervously) looking across their 
borders to compare how they 
an colsegune in the heet of 

leagues Test 
the EC. 

Nowhere is this newfound 
tendency to measure the 
Netherlands by a European 

prevalent than 


yardstick more 

in the debate about the future 
of the Dutch welfare state, one 
of the most generous and all- 
encompassing te be found any- 


. Where in the Twelve, 


In the summer the centre- 
left government of Prime Min- 
ister Ruud Lubhers took the 
controversial decision to 
reform a: te country’s 

its scheme, a wide-rang- 
ing programme that provides 
2 income. not only to victims 


The benefits scheme, known by 
its Dutch initials: WAO, had 
a burgeoning, expen- 
sive source of income to nearly 
1m people out of a population 
of just under 15m. To rein in 
the growth of WAO payments, 


’ the government scrapped the 


once firm guarantee that 
income support would con- 
tinue unti] recipients reached 
the retirement age of 65. 
Instead, the period of eligibility 
for payments was capped, 
based on the number of years 
eh recipients had held a 


cgimtgrestinly. one - the 
ching arguments in favour 
of change was that Dutch “dis- 
ability”. rates were substan- 
tially higher than those of 
aeighbouring Germany and 
Belgium, two countries with 


party leader, describes the 
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wad System as almost “Kafka- 
esque” in the way that some 
people with physical or mental 
#ilments are written off for life 
for future employment. “People 
get sick, they remain sick, and 
then various _bureaucratic 
organisations say, ‘You are not 
able to work any more’,” he 


says. 

The WAO reforms are the 
biggest change in direction 
ever made in the Dutch 


welfare 
state, Previous governments 
had reduced the L of WAO 


income s . but they had 
not ake an the more Senet: 





tive issue of how long people 
should he eligible for disability 
payments. 

Labour's agreement that 
reform was necessary caused 
deep divisions in the party and 
nearly toppled the coalition 
government earlier this year. 
The storm of controversy bas 
now passed, but the debate 
over the need for a “harder” 
welfare state continues, partly 
because of concern about the 
Netherlands's ability to com. 

te with the rest of Europe. 

government's main worry 
ds that the Netherlands sti 


suffers from a severe imbal- 
ance between the number of 
people with a job and the num- 
ber of people drawing some 
type of social benefit. Cur- 
rently, t the ratio between work- 
ers and social benefits recipi- 
ents is 100:85, putting the 
Netherlands well behind the 
rest of Europe. 

The Dutch welfare state, 
meticulously built up over the 
decades with the help of reve- 
nue from huge natural gas 
reserves developed in the 
1960s, will certainly survive 
greater European integration. 


It will not, as once feared, have 
to be saerificed as part of an 
attempt to lower Dutch stan- 
dards to the European average. 
But there is little doubt that it 
will require further reforms. 

Mr Kok says, “too often, the 
social security system had the 
characteristics of a safety net 
rather than a trampoline.” 
which could catapult people 
back into jobs through training 
and intensive counselling. 

To adopt the “Euro-speak” 
which has dominated Euro- 
pean pa litics in the run-up to 

cht, the Netherlands is 
effectively seeking to bring 
about “convergence” between 
its leve) of social welfare and 
that of the rest of Europe. 
Dutch generosity need not be 
reduced to the European aver- 
age, but nor can the Nether- 
lands afford to pursue policies 
which are wildly out of line 
with what is considered fair 
elsewhere in the EC. 

In the more strictly defined 
area of economic (rather than 
social) convergence, the 
Netherlands looks set to meet 
the various targets which it 
proposed for the rest of Earope 
in its draft text on monetary 
union in the Maastricht treaty. 

Inflation is the least of the 
Netherlands's worries. Once 
the EC's best performer on 
inflation, Dutch rates are still 
relatively low, though they 
have recently risen to around 
the 4 per cent mark, in line 
with developments in Ger- 
many, the Netherlands’s big- 
gest trading partner. The coun- 
try’s record on finance deficits 
and state debt is less impres- 
sive. 

Still, the government 
believes its deficit will be down 
to around 3 per cent of GNP by 
the mid-1990s. As for state 
debt, the Netberlands ranks, 
along with Italy and Belgium, 
among the most indebted coun- 
tries in terms of GNP, though 
here, too, gradual progress is 


expe 

All in all, the Netherlands is 
well positioned to take advan- 
tage of “1992" and the single 
European market which is due 
to come into being by the end 
of next year. 

However, like its fellow EC 
members, the Netherlands will 
have its work cut out for it 
between this month's summit 
in Maastricht and 1997, the 
year when the country will 
again have the chance to play 


host ta its European partners. 
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Composition with biue. Mondrian, 1937, Haags Gemeentermuseum. 


_ Rabobank 
The Art.of Dutch Banking 
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Rabobank Nederland. Crocselaan 18, 3521 CB Utrecht, the Netherlands. Telex 40200. 
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Madrid, Singapore, Hong Kong, Jakarta, Sydney, ADCA-Bank (Frankfurt, Berlin, Diisseldort, Hamburg, 


What does this Dutch 
artist share with 


Rabobank? Clarity, 


strength and vision. 


Mondriaan’s paintings are characterised by clear 


lines, and strong use of form and colour, based on 


very definite views on his art. Similarly, Rabobank 


has carefully developed its own vision of banking. 


As Dutch industry grew, so did Rabobank, building 


up a network of 2,200 offices to become one of the 


largest domestic banks, With one third of'all Dutch 


companies doing business with Rabobank. Today, 


with total assets of more than US §$ 115 billion, 


Rabobank is one of the top 50 banks in the world, 


with offices in major financial centres and ports 


around the globe. If you are thinking of doing 


business with the Netherlands, contact Rabobank. 


You'll find that our clanty is our strength. 


Average Exchange Rate 
$1 = F 11.8330 


ECONOMY 


Total GDP (Sbn).. 
Real GDP growth ( 
GDP per capita ($)... 


Private consumption.. 
Gross fixed investment. 
Stockbuilding. 
Government consumption. 


ind production (% change pa! 


Unemployment (% of lab force)... 


Reserves minus gold ($bn).........- 


Narrow money growth (% pa). 
Broad money growth (% pa).. 


37,291 sq km 

.. 14.94m {mid-1990) 

.-. Queén Beatrix 

Guilder, also known as florin 
1990 $1 = Fi 1.8209; 23/11/91 


no mini 


Bes AREER: 
aun waa 


Discount rate (% pa, year end). 


Govt bond yleld (% year end). 
FT-A index (% change over 


Current account balance ($bn). 
Exports ($bn). 
Imports (Sbn) 
Trade Bafanc 


Malin trading partners (1990, % 


by vatue)......... 

West Germany. 
Beigium/Luxembourg 
France. 


* 1991 hgures (GDP growth and unit tabor 
unempl 


rates — mber; consumer prices — 


ur costs ~ Q1; Ind prod — Q3; 


Ment and monay growth — August, wages, reserves and Interest 


October: trade ~ first half of 1991 


annualised; FT-A Index — % change fram 1/1/91 to 29/11/91) 
Source: (MF, Datastream, Economist intelligence Unit 





THE intensity of Dutch trade 
and economic ties with Ger- 
many has, for the Neder- 
landsche Bank, two primary 
consequences. It means that 
the Dutch central bank, more 
closely than any other country 
in the Community, has tended, 
to follow the Bundesbank's 
monetary policies. [t has also 
led to the bank taking up a 
position of independence from 
government which is rivalled 
only by that enjoyed by the 
Bundesbank. The Dutch cen- 
tral bank thus takes its cue 
from Frankfurt, not from The 
Hague. 

Charged with managing 
these two contrasting relation- 
ships is Mr Wim Duisenberg, 
the president of the Neder- 
Jandsche Bank, a past finance 
minister and also a former 
president of the Bank for Inter- 
national Settlements in Basle. 
He is a tall man with an infor- 
mal manner and a mop of 


of slower growth under the 
influence of a sharp decelera- 
tion in the German economic 
locomotive, the country is 
heading for ao archetypal 
‘uropean problems. 
Even after sturdy govern 


Profiting froma it vest: 
ment, igh-productivity, 
ess , as 


than % per cent of Dutch 
exports last year went to other 
EC countries, with Europe as a 
whole accounting for 85 per 
cent. 


Employees have accepted a 
judicious quid pro quo. As a 
condition for a highly generous 
social security system, a low 
labour participation rate, and 
relatively short working hours, 
they have accepted only mod- 
erate wage increases during 
the past five years. “We should 
give credit to the trade 
unions,” says Mr Onno Ruding, 
the former finance minister, 
who is now head of the Nether. 
lands Christian Federation of 
Employers. “If you don’t work 
long hours, you cannot expect 


high wages. 
The share of labour income 
in national income fell sharply 





Politician on a tightrope 


MR WIM KOK, the Dutch 
fizance minister, is presiding 
over the most problematic bal- 
ancing act on the country’s 
political scene. He has brought 
in a package of severe deficit- 
cutting measures — which he 
defines as “austerity” - at a 
time when economic growth 
during the next year will be 
slowing down. 


finance minister and deputy- 
prime minister in the third 
cabinet of Mr Ruud Lubbers, 
the prime minister. Tightly cir- 


aim 
icit to 3.25 per cent of net 
grass national (product) Dy 
gross national product) by 
1994, Mr Kok’s policy course 
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David Marsh examines the cracks in a model economy 
David Marsh examines the cracks in a mode’ ma 


Archetypal problems loom 


during the 1980s, and the 
Netherlands’ unit wage costs 
in manufacturing grew more 
slowly than its competitors. 

The overall competitiveness 
of the Dutch economy -is 
reflected in a continuing run of 
current account surpluses, 
which have grown steadily 
during the past decade to reach 
Fi19.4bn last year (about 4 per 
cent of GNP). 





The competitiveness 
of the Dutch economy 
is reflected in a run 
of current account 
surpluses 


A ree ES! 

Economic growth in 1988 and 
1990 was, like Germany's, 
above the OECD average, 
reaching nearly 4 per cent last 
year. Unemployment declined 
steadily to 7.5 per cent of the 
labour force last year (accord- 
img to standardised OECD fig- 
ures) from a peak of 12 per 
cent in 1983. The government 
can point to an increasé in 
employment of around 600,000 
(or 12 per cent) since the mid- 


So far, so good. Difficulties 
are now starting to arise 
because of the close link 


between the Dutch and the 
German economic cycle. Ger- 


Profile: WIM KOK 





target. “It ls not simply an 
objective — even the opposi- 
tion had to acknowledge that 
we have put forward concrete 
measures.” 

Mr Kok's confidence, voiced 
im quick-fire, no-nonsense lan- 
guage, is impressive. But in 
view of the country’s close 
links to the German economy, 
where the outlook for next 
year is more than usually 
uncertain, Mr Kok faces the 
clear risk that his calculations 


man slowdown, Dutch eco- 

nomic growth falters toe a 

larger extent than the Govern- 

ment is forecasting, Mr Kok's 

fiscal arithmetic could start to 

come unstuck for reasons 
his control. 

Kok played a substantial 
role in drawing up Dutch pro- 
posals for European monetary 
union during the country’s 
trouble-plagued six-month 
Presidency of the EC. His hand 
was evident in the ideas for 


of BC economies as 2 condition 
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gE 


le 
Fa 


uneasy 
Social Democrat minister of 
finance had to take these ini- 
tiatives —- we had to show 
courage...Jt is not part of 
Labour party ideals that public 
transport should be subsidised 


up to 80 per cent in major 


cities,” he says. However, Mr 
Kok wants to maintain com- 
tmitment to public sector infra- 
structure projects to improve 
the country's overall produc- 
tive capacity, and also to dis- 
tribute the austerity burdens 
as equally as possible through- 
out Dutch society. While trying 
to streamline the country’s 
security system, he ‘wants to 
system, he wi 
maintain the impetus behind 


spending on environmental * wi 


Toeasures = education. 


fiscal 

rae 
D 7 

t to deficits 


under cool eae side-ef- 


Banker with an independent line 


unruly hair. Mr Duisenberg 
views the dependence on Ger- 
many with mixed feelings. He 
defends “stability-first” mone- 
tary policies with almost as 
much vigour as an official from 
the- eee aber ta he is 
clearly uneasy ut way 
that the smaller industrialised 
countries risk 


policy. 

He regards, for instance, as a 
“setback” ee tee tie cn of 
co-operation i iroup 
of Seven (in which Holland 
does not participate) to the 
field of central banking. “I 





(COMBINE BRITISH ACADEMIC EXCELLENCE WIT 
DUTCH INTERNATIONAL EXPERTISE FOR YOUR MBA DSUREE 


NIMBAS, the Netherlands Institute for MBA Studies, will enable you to | 
acquire the prestigious Bradford MBA degree in the Nethertands, 
NIMBAS does this through a parmership with the University of Bradford 
Management Centre, U.K. one of Europe's leading business schools. 
NIMBAS offers an MBA-degree which is tailor-made for today's 
Euro-managers. 

Way STrupy FoR 

TSE BRADFORD MBA IN THE NETHERLANDS? 

As a smail nation, with an open economy and an exceptional know- 
ledge of foreign cultures and tsnguages, the Netherlands has acquired 
through centunes of experience a great reputation and expertise in 
intemational business and trade. Against the background of Europe 
1992 the Netherlands is the most dynamic business enviroament in 
which to study for your MBA degree. 


THE NIMBAS-BRADFORD MBA Is GEARED TO: 

w Managers with a university oc good polytechnic degree and at 
least two years work experience, who wish to acquire additional 
management skills in order to function more effectively. 

m Managers who hold key management positions because of their 
experience, but who seek the vital academic qualifications which 
afe increasingly necessary for career development. 

NIMBAS-BRADFORD MBA PROGRAMME: 

= Has an excellent intemational reputation. 

@ Has a strong international and especially European orfentation and 
is taught in English by international experts. 

# Can be studied in four different ways: 

- a one-year Full-time programme, 

- a two-year Part-time programme; 

- a two-year Graduate Suream programme; 

+ @ unique two-year European Executive MBA programme 
comipriang 7 in-residence sessions im 4 European countries, 

m Integrates theory and practice. 

FOR FURTHER INFORMATION, PLEASE CONTACT: 

Postgraduate Secretary, NIMBAS, P.O. Box 2040, 3500 GA Utrecht, 

The Netherlands. Tel.: ...31 (0130 314323 Fax: —31 (0)30 367320 
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regard this as a threat to the 
very efficient co-operation 
among the Group of 10 central 
banks (of which the Nether- 
lands is a member).” 

Mr likes to say 
that it is the Dutch rather than 


ings — including the new 
tower block of the Neder- 
landsche Bank itself - as 


one of the few cen- 
tral banks which already has a 
clause on the im ice of 


state ever undertaken. 
has alienated traditional 
Labour voters and stirred pro- 
pon dissatisfaction within 


Earlier this year, Labour 
ministers, led by Mr Wim Kok, 
finance agreed to 


cutting 

back the Netherlands's disabil- 
ity benefit scheme, a sprawl- 
i much-abused system 
has mushroomed to 


At an emotional, special 
Party congress in September, 
Mr Kok won the support of 80 
per cent of . enabling 
bin to continue in his post and 
the coalition to remain in 
office. But criticism of the par- 





This” 


Law Jays down that the bank's 
duty is “to te the value 
of the Netherlands monetary 
unit in such a manner as will 
be most conducive to the 
nation’s prosperity and wel- 
fare, and in so doing seek to 
keep the value as stable as pos- 
sible.” 

The bank is not fully inde- 
Pendent, as a complicated 
clause stipulates that the 
finance minister may, in cer- 
tain circumstances, “give such 
directions to the governing 
board as he thinks necessary 
for the bank's policy to be 
Properly i with the 
government's monetary and 
financial policies." The central 
bank, however, has the right to 
protest against any such move 
and to spark a parliamentary 
debate. 

The government’s power to 
issue directives has never been 


takes a philosophical Palcal low uf 
a 

the difficulties caused by a 
slowdown in his country’s eco- 
nomic expansion and a2 rise in 


fication process. Now we will 
suffer from the slowdown in 
Germany, although we are 
forecasting a pick-up later. We 
can’t do anything about it.” 

If the Netherlands were to 
pursue an autonomous interest 
rate policy and try. to ease 
credit, “it would weaken confi- 
dence in the guilder,” he says. 
“Interest rates would go higher 
on the capita] markets.” He 
maintains bluntly that the 
decision by the Banque de 
France on November 18 to 
raise its key money market 
interest rate by 05 points — 
reversing France's attempted 
go-it-alone interest rate easing 
— emphasised the limited 
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result that 15 per cent of the 
workforce are officially 
disabled. ‘ 


None the less, the cumula- 
tive effect of general govern- 
ment financing sees) of 
betw 5 and 7 cen 
GNP every year since 1981 has 
taken its toll 

‘As a percentage of GNP, the 
Netherlands’ annual deficits 
during this period (on the 
ee 


The finance ministry 
is worried about 
Ible ‘crowding 
- gut’ of private 
Investment 


ST 
“general ernment” defini- 
ten ‘ised by the OECD) have 
been roughly twice as high as 
those in the US. Dutch net 
national debt roughly 

during the 1990s, from F1110bn 
in 1981 to F1303bn last year, 
according to the Neder- 
Tandsche Bank. Net public debt 
stood at 59.4 per cent of GNP 
jast year. The percentage 
increase since 1982 (when the 
ratio stood at 31 per cent), has 
been‘ much higher than for the 


EC's other two notorious debt- . 


ors, Italy and Belgium). : 
Especially if the economic 





Ronald van de Krol examines the plight of the Dutch Labour Party 


ty's budget-conscious decision 
to trim a mainstay of the 
Dutch welfare state is still 

bangs ominously 


. the party’s policy 
think-tank, says of the contro- 
versy surrounding disability 
benefits: “It has shaken the 


memberships at the rate of 
around 1,000 a month since the 
summer. The Labour party, 
which was set up in its present 
form in 1946, numbers more 
than 80,000 paid-up members. 
Over the next few months, 
the debate about the future of 


campaigning for next 


etl 
ive i 
i 

au 


gE 
f 
i 
i 
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e 


he 


it is by 
will win 
the 1993 elections. 


i 


Even without the disability 
row, Labour's fortunes have 
faltered since it entered the 
government ition in 1989, 
ending a stretch of nearly. 12 
years in opposition. In local 
elections in March 1990 and 
again in provincial elections in 
March 1991, Lebour suffered 

in support, with 
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in part by the lack of 
con obvious proof that 
its participation in government 





Reforms leave their mark 











. recall” disagreeing with Mr 
finance 















down proves deeper or 
— r than forecast, 
the planned deficit reductions - 
in coming years will prove dif-: 
fieult to achieve withont,. 
icting real pain on the ecov-. 
finance ministry -"- 


other highly necessary , 
expenditures from taking ° 7 


place”. Slower in oy 
the ministry says bluntly, “will. © 
render the structural weak- ~ 
sea ata pe 

e coun! : 
finances directly visible”. .- 


ny ot ts and other 
terest paymen’ z ae 
Fi 24.7bn for 1993 and F1262bn 


and it 
-. but the degree of economic 
comfort to which the Dutch - 
become accustomed, may’ 
prove unsustainable. 2 | . 


increase in the overall level of 
enon i Seoomy. This. 
eco 3 
“collective burden” is expected _ 
to rise to 53.4 per cent of | 
national income next year 
from 529 per cent in 1991 and 
82.2 per cent in 1990. This is an 
“qnavaidable consequence" of - 
oe Or ee caet ie Dame. 
Kol - oug! os 
that the ratio after 1992 will . - 


d followers of Germany, 
but in economic and monetary 


the Bundesbank’s pol 
Netherlands could be im for a 
bumpy ride. 


David Marsh 


on member states whose bud- 
get deficits veer out of line. 
“Withhol funds from the 
European Community would 
be one way of doing this —- I 
can think of other things as 


A trifle disingenuously, Mr 
Duisenberg says he “cannot 


Wim Kok, the minister, 
with whom he bas weekly 
meetings. In fact, the Neder- 
landsche Bank was openly 
sceptical about some of the 
points in the Dutch govern- 
ment’s pre-Maastricht draft 


particularly over the nature of . 
European Monetary Insti- 
tute intended to be set up in 
Here Mr Dulsenberg Licks 

sticl 
closely to the German line 
opposing transfer af monetary « 4 
decision-making power until a. 
the full-fledged central bank is 
set up, possibly later in the 





attractio) 
prosperity since. the tank 
ce the 1960s, 
Labour from what was 


formerly describ: 
described 
as the 


i 


es, 
voter 
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At FIRST ancy; tw rece 
events elsewheré in Europe 


republics and the desire by 
Scandinavian countries to join 
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expend Pie fre, . 

<i rom the European-Community - 

. oe Stuwer grow; ia wonld:seem to be ae litle 

© Mie Ministry says bign it Re ditedt-relewance to the : 

Fender the sree, Ut, Netherlands. Y. “Doth 
DeHCS Of thee tural ‘a er er) ‘et 

anf ee tne - ur Wag developments are eran to 

_ fitances direct Va aon ho the msi 

The bi enabling 

of Europe, it to share 

“lary 30 the petty in the 1992-inspired business 

inerest pay" to oder te surge which has buoyed up 


















































moany. southern darts of the 
letherlands. 


a country. which is smaller 


SO ee 
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areas to the south. Together, 


Friesland, Groningen . 
Drenthe contain 25 per cent of 


” | SSE eee 
§ Pm, 












The economic is 
not readily apparent to: the 
te eye: towns and. vil- 
n lages look as prosperous as 
x those to the south. But the gulf 
B between north and south is 
on apparent in statistics on wnem- 
hs 
” 
ot 
a 
"e 
a 
i. FROM ‘the seventh Siar of the 
= headquarters of -DSM, the. 
“3 Dntch chemicals group, in the 
south natueelanis town of | 










depressed region to a fully-. 
fledged Buropean success 







capital of Maastricht. His 
building was used this week to 
host the EC summit in the 
town. . 

Mr Mastenbroek makes the 
point that the mining closures 





E TIMES TUESDAY DECEMBER 10 1991 


the liberation of the Bal Baltic , 





container 
. Bals,” Mr van der Hel notes, In 


North-Rhine Westphalia and: - 
about the the US | 


own, thickly-settled- pers S; espe 
: cially. wl compared wi 
the three northern provinces of ° 


" Tabour costs — but these -are 


had to be carcied out telatively 


by train from Amsterdam to 
Groningen, the capital of the 
Province of the same name. It 
38 no coincidence, therefore, 
that the biggest foreign inves- 
tors in the north are the 
Americans, the Swedes and the 
Finns, nationalities which are 
used to travelling long dis- 
tances in their own countries. 
Nevertheless, the north's 
“remote™ location is a recur- 
Ting theme in domestic debates 
about the regions’ problems. A 
common joke told by northern- 
ers is that the distance from 
Amsterdam or The Hague to 
Groningen is twice as long as 


The Hague. In 
other words, 1 northerners are 
always the ones who are expec- 
ted to travel to the centres of 
power for discussions, while 
People in the south and west of 
the Netherlands are suppos- 
edly loath to travel north. 

Mr Plot Pallenbarg, 2 profes- 
Sor of economic geography at 
the University of Groningen, 
has found that northerners 
themselves have a distorted 


“The three northem _ 
‘provinces lag behind 
the rest of the country 





warders and * termi- 


the distance from Groningen to’ 
Amsterdam or 





of Eritan cults snd ‘the Fk 
sian guage, country's 
second official language after 


idea, say: would 
boost waticieae, and make it 
easier for the northern region 

form partnerships their 
big neighbours to the east, like 
the German federal state of 


wer Saxony. 
econ of the problems of the 
north is our relatively light 
wn. density. This leads 
to a more moderate use of 
and means that 
we don't score high in the field 
oF priorities. By getting 
together, we'd enhance our 
er” SayS, Cit- 





mate the distance between 
Amsterdam and Groningen 
Groatnga tats iam). erSarpels 
ingly, those who got it wrong 
and overestimated the actual 
distance tend to be northern- 
ers, and by a large margin, 
too,” Professor Pallenbarg 
says. For this reason, he has 
that Groningen prov- 

's external promotional 

- efforts, conducted under the 


ing and intensive livestock 
Efforts:to attract Dutch ‘and 
en one “success, espe- 
ifeoy ta aetent sho 


strongest selling points are 
their proximity to the Ruhr 


- area of Germany and to the slogan Er gaat niets boven 
rest of the EC. The north has Groningen (Nothing tops Gron- 
some advantages —.lower land ingen), should also be targeted 


prices, slightly lower energy at its own citizens. 
prions oe ja I = strengthening and 
‘and somew! lower image 
power of the north is the idea 
that the three provinces should 
merge. The proposal has 
. gained some but the 
main Stumbling block remains 
the province of Friesland, 
which jealously guards its role 
as protector 


the promoter and 


often outweighed by another 
The distance from the north- 





southern Limburg came to 
between Flibn and Fi 1.5bn 
over 19 years, The overall 
financial injection needed to 


the 30,000 miners employed by 
DSM in the state coal mines {a 


jobs in other industries, most 
of which were set up with sup- 
; A further 










Maastricht street scene: capital of the prosperous south 


Another recent proposal for. 


Pastore: pia van dor Meee 


more government 
ies to the northern f3 
In the late 1980s, after 2 decade 
controversy and 
from some Hague-based civil 
servants, the of 





it 


ment area for regions as 
far-flung as Liege, the Rubr 
and Flanders. 


The provincial government 
counts more than 20 200 foreign 


companies in 
include Volvo, Hoschet, Rank 


Tenneco, while Venlo in the 
north is the hub of one of 
Europe's largest road and rail 
rt networks. 

Limburg has greatly bene- 
fited from EC integration. 
like DSM are hop- 

ing for further progress in 
aveas such as harmonisation of 
environmental regulations to 


: prevent competitors in other 


countries with more lax anti- 
pollution standards from mak: 
much ground. 
reslon, however, i= already at 
the crossroads of Europe. It 
seems difficult to believe that 


a goal could 

to the advan- 

tages Limburg has won 
already. 
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There is a high environmental price to pay for agricultural bounty 


IN SPITE OF its small size. the 
Netherlands bas managed to 
become one of the world’s big- 
gest agriculture exporters, 
third after the US and 
France, This achlevemens. 
repeated year after year, is pas- 
sible only because the Dutch 
are masters at wringing high 
agricultural productivity out of 
their few plots of jand. 

But the Netherlands is 
becoming increasingly aware 
that it is paying a high envi- 
Tonmental price for this agri- 
cultural bounty. Intensive land 
use has emerged as an impor- 
tant cause of air, soil and 
water pollution, forcing the 
country's agricultural sector to 
rethink and adjust its methods. 


uct 80m tonnes ‘t manure a 
year. Modern animal hus- 
bandry techniques have 
enabled the Dutch to keep ever 
larger numbers of pigs, hens 
cows on the same amount 
of the land. The result is more 
Manure than can ever be safely 
used as natural fertiliser, creat- 
ing troublesome problems of 
water, soil and even air pollu- 
tion in numerous farming dis- 
tricts (particularly in the south 
ot the country) where the ani- 
mal population far oumumbers 

the human population. 
This same intensive, high- 
technology approach has 
caused a second environmental 
Problem for the Dutch country- 
Side, The use of herbicides and 
farmland 


ered to be the highest in the 
world, and this has spurred the 
government to propose sweep- 
ing cuts in the amount of 
chemical agents deployed by 
Dutch farmers. 

Manure and pesticide pollu- 
tion are not unique to the 
Ne but the country 
faces a unique set of circum- 
stances. For instance, unlike 
farms i in other parts of Europe, 

itch farm fields are generally 

bounded by a complex network 
ay that chemical 

agents 

can easily seep into ground 

and surface water. At the same 


; Br dging t the economic gulf; Manure mountain grows 





In terms of tonnage, one of the biggest ‘products’ of Dutch farming Is not milk but manure 


between its huge, 112m-strong 
herd of farm animals and its 
15m inhabitants. 

Concern about the environ. 
mental consequences of the 
Netherlands’ agricultural 
prowess has led the govern- 
Ment to launch ambitious 
plans to contro] the negative 
side-effects of farm productiv- 
ity, By 1995, it hopes that new 
Tules on the use of pesticide 
use will slash the amount of 
pesticides sprayed on to Dutch 
farmland by 35 per cent, with a 
further cut to at least 50 per 
cent by 2000. 

Over the same period, the 
government will gradually be 
tightening up the norms for 
the amount of manure - and 
therefore the amount of phos- 
phates and nitrates - that can 
be spread on to farmland. 
Under this plan, part of the 
excess manure will be pro- 
cessed and turned into fertil- 
iser pellets for export. But so 
far, of the 6m tonnes of pro- 
cessing capacity scheduled to 
come on stream by the mid- 
1990s, less than 500,000 tonnes 
of capacity is available. 

The twin environmental 
problems of manure surpluses 
and pesticide pollution bave 
come to overshadow the 
undoubted successes of Dutch 
farming in a variety of fields, 
particularly horticulture. 
Apart from the arable farming 


sector, which is facing severe 
difficulties, Dutch agriculture 
gained strong global mar- 


ket positions in areas ranging 

from fruits and vegetables to 

igh bulbs and potted plants. 
In 1990, agricultural exports 








were worth F158.3bn, or 
roughly 25 per cent of total 
Dutch exports. This is far 
above the average for the Eura- 
pean Community as a whole, 
where farmers account for only 
9 per cent of their countries’ 
foreign sales. 

Nevertheless, farmers and 
horticulture growers face the 
daunting g challenge of main. 
taining their leading interna- 
tional roles while, at the same 
time, tackling the expensive 


the early stages of develop- 
ment. 

Besides the manure-process- 
ing plants, another proposal is 
the creation of more “closed- 
system” accommodation for 
chickens and pigs in which a 
minimum of harmful ammonia 
contained in the animals’ 
excrement escapes into the air 
or ground. Other research 
focuses on changing the com- 
position of animal feed so that 
the animals produce less 


task of reducing manure sur- 
pluses and reining in pesti- 
cides, Estimates of the true 
cost to farmers of pollution-cut- 
ting measures vary, but the 
government says that its new 
rules on pesticides will add 
Fi2.3bn to the agricultural sec- 
tor’s investment bills between 
now and 2000. The same 
amount again will probably be 
needed to help level the 
manure “mountain”. 

At a conference last month. 
the Agriculture Economics 
Institute (LED said that the 
Manure problem is “techni- 
cally solvable”, but at a price 
of an extra F124bn in annual 
costs to farmers, “For the cat- 
tle sector this is equivalent to 

approximately 27 per cent of 
value-added in 1990/91. For the 


excess phosphorus. 

To meet the targets laid 
down in the Netherlands’ pesti- 
cide reduction programme, 
farmers will probably have to 
resort to a combination of 
existing techniques, including 
the destroying of weeds by 
machine rather than by chemi- 
cals and the rotating of crops 
more frequently to combat 
plant diseases which strike at 
mono-culture agriculture. Like 
animal sheds, Durch hathouses 
will increasing) aly have to be 
converted into closed systems, 
with water recycled and then 
purified before being released 
into the environment. 

Though technically feasible, 
these methods may prove to be 
less efficient than the “high. 
tech" techniques practised by 


pig and ac galery sector livestock farmers and crop 
the figure is 50 per farmers. But livestock keepers 
cent,” the institute said. “The in particular are expected to 


co-operate in the search for 
ways of reducing pollution, if 
only to ward off the prospect of 
mandatory cuts in the number 
of livestock. as proposed by 
some environmentalists. 


Ronald van de Krol 


ability to pass on these costs to 
consumers will depend partly 
on environmental measures 
introduced in neighbouring 


countries. 
There {s no lack of proposed 
solutions to the manure sur- 
plus. Most, however, are still in 






Tourists tend to think of Holland 
as acountry of windmills, wooden shoes 
and cheese. 

Our international business cus- 
tomers, however, know that there's an- 
other side to the Netherlands. They're 
familiar with us as an international 
center of trade and distribution. 

Information is an important ex- 
change commodity. And PTT Telecom 
Netherlands is one of the world’s 
leading information carriers. 

Offering internationally oriented 
business customers a complete range 
of voice, text, data and video commu- 
nications services. 

From basic transmission facilities 
and leased lines to extensive European 
networks and professional round-the- 
clock network management. 

Advanced rechnology and a high- 
qualicy infrastructure provide a solid 
basis for fast, reliable telecommuni- 


cations. 

Backed up by such traditional 
Dutch values as flexibility and a custom- 
er oriented, down-to-earth approach, 
these qualities make it possible for us 
to offer our internationally operating 
customers comprehensive solutions to 
their business communications needs. 

Solutions which are not only 
"efficient, but surprisingly cost-etfective 
as well. 

For more information, simply 


” contact our London office by calling 
071 499 30 44. 


t\telecom 
Pantie ete ee 





International by nature 





PRESENT A NEW BANK THAT BELIEVES 
IN PEOPLE RATHER THAN MONEY. 


MAINLY, BECAUSE 


MONEY HAS NEVER 


COME UP WITH A BRILLIANT IDEA. 


on your behalf, giving you better advice and: working together 


The merger between ABN Bank and Amro Bank has given 
the financial world : new Dutch bank. A bank that answeis to the 
name ABN AMRO Bank. 

A bank which, thanks to its 167 year history, can pride 
itself on having a rock-solid financial base. Making us in every 
way 4 very attractive financial partner, not just in Holland but 
particularly worldwide. 

To quote a few figures, the ABN AMRO Bank has 
US$ 232.7 billion in assets and US§ 8.5 billion in shareholders’ 
equity. Which makes us one of the world’s top 20 banks. 

However, more important even than money, in our view, 
are the people whose task it is to ensure that our clients can 
enhance their business performance in practical day-to-day 
situations all over the world. 

When you work with the ABN AMRO Bank, you work 
with people who not only have many years of experience, but who 
also set out to be partners you can count on. 

You'll find such people throughout our network. Which, 
as a result of the merger, now comprises 1850 branches in 52 
countries. Giving you access to one of the most extensive banking 


networks in the world. 
But, here too, what matters is not size, but people working 


effectively together. People seeking out new local opportunities 
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with you to find new solutions. 

This means that at the ABN AMRO Bank you'll meet 
people who fully realize that business revolves around more than 
money alone. People who know what banking is about, and who . 
will also help you with new ideas, optimum service and sophisti- 
cated products: 

That’s what makes the ABN AMRO Bank, literally, a 
world-class bank. With the ambition to become, quite simply, the 
best bank. Not by looking for short term success, but by creating 
the new standard in banking. So that we can help our clients 
improve their. business performance worldwide. 

It’s therefore no coincidence that we maintain lasting : 
relationships with most of our clients. 

Clients who know that they can call on us for more than 
just money. And who know from practical experience that with a : 
good idea you can earn money, but that money has never come up Pe 


with a good idea. 


CREATING THE STANDARD IN BANKING. - 


ABN- AMRO Bank 
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